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some foreign party and that foreign
party hag given up this model and,
therefore, the components are not
available to keep up the production
here,

Shri Daji: Is it not a fact that the
production of this type of scooters was
stopped because the Government re-
fused to give foreign exchange for
the components for this type?

Shri T. N. Singh: Nothing like that.
I think the information is incorrect.
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Shri Ranga: In view of the fact that
so much capital has got locked up in
the scooter factory, what is it that the
Government has tried to do in order
to help these peaple and make use
of this much capital there, and even
though the foreign partner has re-
fused to collaborate with these peo-
ple, are the Government trying to
help these people to get into touch
with another foreign collaborator in
order to be able to develop this manu-
facture?

Shri T. N. Singh: They had a pro-
duction programme in which this was
included ag one of the items—scoote-
rettes. There are other varieties al-
ready which they are manufacturing
and that production is continuing.
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Will the Minister of Steel and Mines
be pleased to state:

(a) whether it is a fact that the
small scale steel re-rolling industrial
units in Madrag State are not being
issued quotas for the allotment of
basic raw material like M.S. Billets;

(b) whether it is also a fact that
for want of raw material, the afore-
said small-scale units are lying idle;
and if so, the action Government pro-
pose to take in this matter;

(¢) whether it is also a fact that
the small-scale units are not being
enrolled as members by the Steel Re-
rolling Association of India; and

(d) if so, the reasons therefor?

The Parliamentary Secretary to the
Minister of Steel and Mines (Shri
Thimmaiah): (a) and (b). The small
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scale re-rolling units both in Madras
and the rest of India, had come up as
-a result of the relaxation of the pro-
visions of Iron and Steel (Control)
Order announced in 1960 and on the
specific understanding that these units
were to use locally available reroll-
able scrap and no raw material,
namely, billet/scrap was to be allotted
to them from the controlleq sources.
Ag such, the question of allotting bil-
lets to these units does not arise.

(¢) and (d). The Steel Re-rolling
Mills Association of India is a private
body and the Government has no
control over their enrolment of mem-
‘bers.
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The Minister of Steel and Mines

(Shri Sanjiva Reddy): I do not know
what finally he wanted!

An hon. Member: About the step-
motherly treatment.

Shri Sanjiva Reddy: It is not so.
When they started this industry,
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these smal] re-rolling units gave a
guarantee that they do not need
billets at all and that they would de
it from scrap. That assurance was
there. Therefore, now, there is diffi-
culty, and we are not able to supply
even the registered re-rollers. Only
25 per cent is supplied to the register-
ed re-rollers. Therefore, we have
not been able to extend it to the other
people,
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Shri Sanjiva Reddy: There is no
question of giving prefercnce. They
were specifically started on the cor-
dition that they would depend om
scrap and scrap is available in the

country. So, they can continue work-
ing on scrap. When the position be-

comes easy, we will give them the
raw materials.
it sitereeTer g # wAA

agar g fF s oww & oo s
AqgE 18—-10-1962%1 Aifew
faar g1 fF fast &= a9 & wwrT F
= e § afz g, @ 9@ X W
X war e ?

Shri Sanjiva Reddy: We have been
able to supply only 25 per cent to
most of them and naturally there is

a complaint from all the States and
not only Madras,
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Shri Sanjiva Reddy: Naturally
when we supply only 25 per cent and
the capacity being 100 per cent, to
that extent it is a loss. In course of
time, when we have the raw mate-
rials, we would increase the supplies.
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“Shri Sanjiva Reddy: I do not know

whether he is speaking about
small-scale industry re-rollers,
Shri Bade: Yes, Sir; that is the

question.

Shri Sanjiva Reddy: There is no
question of giving them any raw
materials, because they were to work
on scrap. I have repeated this thrice.

Shri Bade: They have given the
assurance that the re-rollers will be
given one-third the quota.

Mr. Speaker: He says, Government
did not give any assurance, but they
gave the agsurance that they would
depend on scrap and would not ask
for this quota.

Shri Sanjiva Reddy: And, scrap 1s
decontrolled; it is available.

Shri Sham Lal Saraf: 1s it not a
fact that even today products from
re-rolling mills are not available in
the country? That being so, may I
know whether licences were issued
after scrutiny at the time of starting
these mills and if so, the natural ex-
pectation was that they would get the
raw materials; may 1 know why raw
materials are not made available?

Shri Sanjiva Reddy: In 1960-61
billets were surplus, when the steel
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mills were not rolling them. The posi-
tion was easy. Later on, when the
steel mills began rolling, it is not so
easy. We are not licensing any re-
rolling mills anew now.

Shrimati Savitri Nigam: There is
great scarcity of raw materials that
is causing the closure of many small-
scale industries. On the other hand,
there are the evils of monopoly pur-
chase as well as profiteering preva-
lent jn the scrap market. What
solution does the minister suggest to
the small factory owners to get sup-
ply of scrap and to keep them going?

Shri Sanjiva Reddy: My hon. friend
seems to have misunderstood it. No
fresh licences have been given for re-
rollers. The re-rollers’ association is
there, The available billets will be
distributed to the registered re-rollers
there is no question of any discrimi-
nation. Regarding unrecognised re-
rollers scrap is not controlled. They
can purchase it and continue work-
ing as they have been doing. They
have not started recently; they have
been working for gometime.

Shrimati Savitri Nigam: 1s mono-
poly purchase prevalent in the mar-
ket or not?

Shri Sanjiva Reddy: When there is
no control, where is the monopoly?
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Shri Sanjiva Reddy: The available
raw material will be distributed, I
cannot guarantee anything more than
that.





