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Salem Neyveli Steel Project

+
( Shri K. N. Tiwary:

Shri D. C. Sharma:

Shri Bibhuti Mishra:
Shri Sezhiyan:

Dr. P. Srinivasan:

Shri Paramaslvan:

Shrl Sivamurthi Swamy:
Shri Yashpal Singh:

Shri Bahgwat Jha Agad:
Shri Ramachandra Ulaka:
| Shri Dhuleshwar Meena:

Will the Minister of Steel
Mines be pleased to state:
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and

(a) whether any pregress has been
wade in taking a decision on the set-
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ting up of a steel plant based on S8alem
iron ore and Neyveli Lignite: and

(b) if so, a brief outline thereof?

The Deputy Minister in the Minis-
try of Steel and Mines (Shri P. C.
Sethi): (a) and (b). The British
American Steel works for India Con-
sortium (BASIC) have been asked to
study Be Detailed Project Report for
n steelworks in the Neyveli-Salem
region along with the feasibility re-
norts for steelworks mm the Bailadila-
Visakhapatnam and Goa-Hospet
regions, and to recommend suitable
sites. Their recommendations are ex-
pected by May 1965, after which &
decision in the matter would be taken.

Shri K. N. Tiwary: Will this be in
the public sector or in the private
gector? '

Shri P. C. Sethi:
public sector.

Shri K. N. Tiwary: May I know
whether this consortium have agreed
to finance this project?

The Minister of Steel and Mines
(Shri Sanjiva Reddy): Those details
have not yet been worked out.

1 will be in the

Shri Shivamurthi Swamy: May 1
know whether Dastoor and Co., has
recommended the starting of a steel
factory at Hospet?

Shri Sanjiva Reddy: No question of
recommendation. Some prelimingy
reports have beef prepared by some
people.

Shri Kandappan: This question isa
specific one with regard to the Salem-
Neyveli Steel Project. 1 would like to
know from the Minister whether the
Government is aware that according
to the expert opinion the Salem cre
is of a special quaiity, devoid of
phosphorus and siflphur content, and
that the foreign exchange involved in
setting up the plant s very low?

Shri Sanjiva Reddy: I would like
to leave all thesc technical matters
to the experts.
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Shri Kandappan: I would like to
know whether the Government Ia
aware that the foreign exchange in-
+volved would be very low.

Shri Sanjiva Reddy: Government
is aware of the excitement of the
Madras Members, of Mysore Members
and also of Andhra Members.
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Shri Sanjiva Reddy: As 1 said, =
programme has been given. By the
end of May we will get the report.

Shri Thirumala Rae: May I know
if the attention of the hon. Minister
has been drawn to a statement by the
Industries Minister of Madras, Shri
Venkataraman, that whatever may
happen, the Salem plant is going to
be organised and brought into being
by the Madras Government?

Shri Kandappan: It is
ment on the floor. -

a commit-

Shri Thirumala Ruao: May I know
clearly the position of the relationship
between the Central Government and
the State Governments, and if the
Andhra Government also will be
allowed to go its own way and set up

its own factory?
[ )

Shri A, P. Jain: Mysore also.

Shri Sanjiva Reddy: I have read
in the press a statement in the Madras
Assembly. As to what he meant. I
have no details. Only this morning I
read it in the press.

Shri R. Ramanathan Chettiar: What
is the tota]l cost ¢f the scheme and
the foreign exchange component of
the scheme? May I know whether
finding the foreign exchange compo-
nent of the scheme is one of the main
reasons for the delay in coming to a
decision on this matter?
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Shri Sanjiva Reddy: Only after
the project report is received, can we
say about the foreign exchange and
all that. .

Shri R. Ramanathan Chettiar: I
asked for the total cost of the scheme
and the foreign exchange part.

Shri Sanjiva Reddy: That is exact-
ly what I say. For any scheme, only
after the project report is submitted
the foreign exchange component and
the rupee component are known.

Shri P. R. Ramakrishnan® May 1
know whether Dastoor and Co's re-
port will be placed before the expert
committee, or the expert committee
will independently go into the mcrits
of the Salem project?

Shri Sanjiva Reddy: All the reports
have been sent to the expert commit-
tee, including Dastoor and Co’s re-
port on Salem. They submited a re-
port on Hospet. On Vizag, the Hindu-
stan Steel people submitted a report.
Every paper we had we have sent to
them.

Shri Paramasivan: What is the rea-
son for referring the matter to the
Anglo-American consortium when it
was already finalised by the previous
Minister?

Shri Sanjiva Reddy: It was not
finalised by the previous Minister.

Shri D. N. Tiwary: May I know
whether any estimate has been made
as to whether stee] to be produced
from Neyveli lignite will be more
costly or cheaper?

Shri Sanjiva Reddy: I do not want
to gxpress any opinion at this stage.
I am likely to be misunderstood.

Shri P. R. Chakraverti: In view of
the fact that the experience and cost-
ly service of Dastoor and Co., c?u.ld
not be utilised in the Bokaro project,
may I know whether Government will
now utilise their service in the next
project?
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Shri Sanjiva Reddy: I am not able
40 answer.

Heavy Engineering Corporation
Ranchj

*492. . Shri M. 8. Murti:
Shri Rameghwar Tantia:

Will the Minister of Industry and
Supply be pleased to state:

+
M {Shri Himatsingka:

(a) whether it Is a fact that large
scale retrenchment of both technical
and non-technical personnel is con-
templated in the Heavy Engineering
Corporation, Ranchi; and

(b) it so, the reasons therefor?

The Deputy Minister in the Minis-
try of Industry and Supply (Shri
Bibudhendra Misra): (a) and (b)
Due to civil construction works
tapering off in the H.E.C,, the position
Is being assessed by the management
taking into account its own internal
requirements in other branches. The
results will be known only after the
assessment is complete. It is not
possible at this stage to say precisely
about the extent of retrenchment
which may become necessary.

Bhri Himatsingka: Very often we
hear that due to stoppage of work a
great deal of loss is being caused.
Have the Government taken proper
steps to prevent such losses?

The Minister ot Heavy Engineering
and Industry in the Ministry of Indus-
try and Supply (Shrl T. N. Singh):
Though this question does not emanate
from the main question, if the Speaker
permits, I will answer f{t.

Mr. Speaker: We have a question
about retrenchment here. That is a
&ifferent question.

Shri Rameshwar Tantia: Is it a fact
that an enquiry was made regarding
some personnel or officers regarding
the stoppage of work and is it a fact,
that instead of retrenchment for them,
they had been promoted and sent to
some other place?
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Mr. Speaker: Only because he has
brought in the word ‘retrenchment’,
this does not become relevant.

Dr, Sarojini Mahishi: What are the
grounds for which actually the Gov-
ernment go in for such an assess-
ment?

Shri Bibudhendra Misra: It is as a
result of the recommendation made by
the Estimates Committee that this
assessment is being made.

Shri Basumatari: In view of the
fact that the employment of Sche-
duled Castes and Tribes is very much
less, may I know whether sympathe-
tic consideration will be given to
them?

Shri T. N. Singh: Every sympathe.
tic consideration will be given to
their claims.

Shri A. P. Sharma: If after the
assessment the number of workers is
considered to be more than what is
required, what is the Government
going to do? Are they goinp to be
re-employed elsewhere?

Mr. Speaker: It is a hypothctical
question.
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Shri Indrajit Gupta: I believe about
1700 of the civil construction person-
nel have been declared surplus. 1
would like to know whether in view
of the fact that these people are all
trained and qualified technical people,
any steps are under®consideration for
seeing that they are absorbed in the
public-sector projects? For instance

there is the construction at Bokaro
and other places going on.
Shri A. P. Sharma: I asked the

same question but you said, Sir, that





