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Sbri Dlnen Bbattaeharya: May I 

know whether it is a faot that very 
recently the Minister visited Hindu-
.tan Motors Factory and th.re the 
managem,nt told him that due to 
shortage of imports they are not in a 
position either to raise Ihe volume of 
production Or Improve Ihe qualily and 
if they get licence for import of goods 
In time and without any restrictions 
they can oell motOr cars at cheaper 
prices? 

Mr, Speaker: This question doe. 
not cover other molor car •. 

Shrl Jashvant Mehta: Which are 
the countries with which Government 
are now negotiating? 

Mr. Sp.-aker: That has already been 
answer"d. It i. a pity Ihat Memoers 
do not listen to the allSWer. given to 
the supplementarie •. 

Rhrlmatl Savltrl Nlpm: In the 
8tdement It Is mentioned that the 
forelp uciwl&e requirement. for 

the project were indicated diJferenlly 
by the different foreign manufac-
turers. Ultimately the Government 
have come to the conclusion that 
about Rs. 10 crores worlh of foreign 
exchange will be necessary. While 
negotiating with the new companies, I 
would like to know whether Govern-
ment are keeping in view that Ihe 
foreign exchange component should 
not increase Ihis limit Or they are 
going to Increase the limit. 

Shrl T. N. Singh: It will be one of 
my efforts to see that the foreign ex· 
change component is reduced to the 
minimum. 

Shrl P. Venkalasnbbalab: What 
prevents the Government from 
giving a categorical assurance that 
when the small car project is started 
it will be in the public sector in 
order to allay the apprehensIons in 
the minds of the people that it i. Iha 
pressure Of the capitalists that Is dis-
suading the Government from tuin, 
• decision? 

Shrl T. N. Ship: If unfounded 
apprehensions are expressed by the 
people, what can I 8ay? They are 
entirely unfounded. 

Shrlmatl Akkamma De,,1 rose-

Mr. Speaker: The Lady Member 
also wants a small car? 

Sbrlmati Akkamma Davl: It and 
when the small car project goes into 
production may I know whether It 
will take month. or ye... for t.IMt 
public to get the Imall car? 

Mr. Speaker: Next question. 

Bobro Steel Project 

+ 
f Shrl D. C. Sbarma: 

Shrl P. C. BorM.b: 
Shrl Prak..... Vir SbastrI: 

, Shrl Jard .. " StDch I Siddhantl: 
Shrl R. G. Dnbq: 
Shrl R'nklm Chlnd 

KRehhs".l,.a: 
·U. -< ShrI Onbr Lal Benru 
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Shrl Sur~nd a Pal Singh: 
Shri Il.W3i'3 Reddy: 
.'hri D. N. Tiwary: 
Shrl Rameshwar Tantla: 
Shrl S, M. Banerjee: 
S:,.I Yashpal 1Iingh: 
Shrl P. R. Chakravertl: 
Shrlm!lll S.vltrl NIgam: 
Shri Vhhwanath 80,,: 
Maharajkumar Vlja"a 

Ananlla: 
Sh'i Bhagwat Jba Asall: 
Shri Bade: 
Shrl Blbhull MI.hra: 
Shrl K. N. Tiwary: 
Shri Oem Barua: 
Shrl VI.hram Prasad.: 
Shri VIII"a Charan Shalda: 
Shri 8esblyan: 
Shrl P. Srinivasan: 
Shri Paramaslv .. : 
Shrl E, Bana: 
Dr. Ram Manohar Lobia: 
Shri Kishen Pattoa,...: 
811r1 Mallhu Llmaye: 
SIIrI Kona Venkalah: 
Shri M. N. Swamy: 
Shrl S. C, Samanta: 
Shrt M, L. Dwive41: 
811r1 Snbodh RaD8lla: 
8hri B. K. Das: 
8hrt Iollra!lt Gupta: 
8hri Ramlulh.ndra trJaIIa: 
Shrt DhuI".hwllr Meena: 
Shrl P. L. Rampal: 
Shri Surya Prasad: 
Slart Chandak: 
Shrl D. D. Mantrl: 
Shrlmatl M.lmoona Rulu: 
8hri R .... Sewak: 
Shri p. G. 8en: 
8hrlmatl R .. nuka Barkatakl. 
IIhri V,*_ Nath Pandey: 
8hrl L. N. Bhanja Dee: 
8hrbnatt Sha1'lla Mnb.jee: 
Shrl SarjllO Pandey: 
Shri Ravlodra Varma: 

Will the MlRister of Steel and 
MiDlIII be pleased to sta Ie: 

(a) whether an agreement on Rus-
sian flnancial aid for Ihe Bok.ro Steel 
Project haa been signed; 

(h) If so, tho t.rm. of Ih. agre<>-
ment; 

(c) whether there was delay In 
signing of the agreement; and 

(d) if so, why? 
'The MluIater of Steel and MInIIII 

(Shrl Sanjlva Reddy): (a) to (d). A 
statement is laid on the Table of the 
House. 

Statement 
An agreement was sIgned on the 

25th January, 1965, between the Gov-
ernments of India and the U.S.S.B. 
f!5r co-operation in the construction 
of the Bokaro Steel Plant with • 
capacity Of 1.5-2.9 million tonnes per 
annum and for extending a credit 
for this purpose. The terms of the 
Agreement broadly, are ao follows: 

(i) The credit will be upto 190 
million roubles (Ro. 100.5 
crores) repayable in twelve 
equal annual instalments, 
interest being 2.5 per cent on 
outotanding balance of credit 
utilized. 

(ii) There will be maximum 
participation of Indian orga· 
nizations in the deslgnlnr of 
works, and in the supply of 
eqUipment and materials. 
While the design and con-
.truction of facilities outside 
the work will be entIrely an 
Indian responsibility, ,the 
Indian organlsatinn will 
participate in the d.sign and 
drawing work tor R number 
of units within the plant. 

(iii) The Soviet organization will 
prepare a Detailed Project 
Report within nine months 
for a 4 million tonne. plant 
at Bokaro. 

(iv) Bokaro will produce hot and 
cold rolled strips and sheets 
including galvanized sheets. 

(v) The Soviet organizations 
will supply such equipment 
8S are not available in India, 
during the period 1966 to 
1969. 

2. There has been no delay in the 
"ir.nin~ of the Agreement. A delega. 
tion from the U.S.S.R. led by Mr. V. 
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Sergeev, Deputy Chainnan of the 
State Committee of the Council of 
MlIliste:~ of the USSR for Forelin 
Economic Relations came to India on 
the 22nd December, 1964, to ne,o-
·tiate and conclude the Agreement bet.-
ween the Government of India and 
the Government of the USSR. It 
took .. bout a month to finalise an 
agreement with the representatives 
of the Government of the U.S.S.R. 
with regard to the various terms and 
.conditions. 

8hr1 D. C. Sharma: In the nate· 
ment it is stated that the Soviet or-
pnisations will supply such equip-
Jnl!llts as are not available to lndia, 
during the periOd 1966 to 19611. What ""II be the percentage in term. of the 
total COlt of tbe equipmenta which 
will he supplied by the Soviet or-
ganisations and what will be the 
approximate amount? 

Shri P. C. Sethi: It is nat yet possi-
ble to say about tbe exact percentage 
but it will be mucb more than ~at 
it was in Bhilai. It may be round-
about 30 or 33 per cent. 

Shri D. C. Sharma: It is said that 
the design and construction of facili· 
ties ou tside the work wilJ be entirely 
an Indian responsibility. May I know 
what are the design and construction 
of facilities inside the works and 
what part of tbe cost approximately 
tbese will mean? 

Sbrl P, C. Sethi: A. regard. the 
design and construction inside the 
plant, details will be known only 
after the project report io received. 
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f«r 'TQT ~ fil; : 

"There will be maximum parti. 
cipation of Indian organizations in 
the designing of works. and in 
the supply of equipment and 
materials." 
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Shrl S. C. Samanta: May I know 
whether Dastur and Company is one 
of the companies among the Indian 
organisations? 

Shrl P. C. Sethi: They can aloo be 
one of them. 

Mr. Speaker: Whosoever can do that 
properly will be awarded that parti-
cular job. 
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Dr. L. M. S~bvl: We would like 
to know a. to what reasona actuallT 
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led to the abandonment of the con-
tract with Dastur and Company and 
whether this was on the pressure 
exerted by the Soviet Government 
that Dastur and Company were dis· 
pensed with. 

The Minister of Steel and Mines 
(Shrl Sanjlva Redlly): No, Sir U.at 
bas yet to be discussed. As has been 
atated, after the project report is 
ready what percentage should be 
done could be fixed. It can be done 
only then and not at this stage. 

Shrl P. Venkataoubbalab: May 
know whethor, apart from the Bokaro 
project, the USSR Government has 
agreed to finance any other steel pro-
fect in this country? 

Shrl Sanflva Bt!ddy: The expansion 
of Bhilai is also there. 

Shrlmat\ Benu Chakravartty: The 
Estimates Committee have very clear-
ly come to the opin'on that there 
ahould be nO such thing as a turnkey 
fob. Although It is stated that maxi-
mum participation of Indian organi-
.. tlons is going to be had in the 
designing of works etc., we are almost 
clear in our minds because of the 
way in which Dastur and Company 
has been pushed out that t his will not 
take place. In view of that we 
would like to know whether for 
future steel 'Plants this will be taken 
as a precedent in order to have turn-
key jobs fOr America and other 
American consortiums etc. as is being 
done in Bokaro. 

Shrl Sanjlv. Reddy: I do not know 
why We should presume that way. 
After all, Indian engineer. would be 
there and Hindustan Steel has also 
got .ome experts who will all be put 
on the job. The guidance and ass:s-
tance will be there from Russian 
technicIAn., but most of the work is 
doDe by Indian technicians. I do not 

know whether we can call that as a 
turnkey job. 
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Shrl Blbhuti Miera: According to-
the Agreement, fhe Soviet Organisa-
tion will prepare a detailed Project 
Report within 9 months for a 4 million 
tonnes plant at Bokaro. May I know 
what would be the total foreign ex-
change required for it? 

Sbri Sanjlva Redlly: That Is not 
now. We are only expe:ting to dl> 
1.5 to 2 million tonne. now. Later 
on, tho.e details will be worked oul,. 
not at this stage. 

11ft W1'IQ 1RT '"'" : !t {tI", ~ 
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8hrl SanJiva Reddy: To the extent 
t havt! understood the question, I 
will answer it. 

Mr. Speaker: The question is whe-
ther the conditions tnat have been 
entered in this Agreement, when 
compared to other A,reements, are 
more favourable. 

8hri SanJlva Reddy: It is favour-
able in the sense that we will be able 
to usc much more Indian equipment 
DOW, a larger perc(!ntage of Indian 
equipment. To that extent, our 
foreign exchange component will be 
less. Prices cannot be compared_s 
you know, the price. are rising. 

Shri Bharwat Jha ADd: Can the 
Minister say. after the Agreement 
bas been signed, that he doe. not 
know how it compare. with other 
Steel Plant.? 

Shri Sanjlva Reddy: After all, It 
depends On what percentage we could 
produce our own equipment. You cRn 
lay 30 to 35 per cent only. We 
cannot clearly say it. 

Sbrl Bhapat Jha Aud: 'l'he 
Agreement is there. 

Shrl Blsbwanatb 807: Is It more 
favourable or not? 

8brl Sonjln Reddy: r suppose It I. 
favourable. This is an Agreement for 
both the parties. The A,reement is 
favourable to our country naturally. 
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Shrlmatl 8barda Mukerjee: In the 
Statement, it is mentioned !'hat the 
credit will be about Rs. 100'5 erore. 
from the Russian Government. May 
I know what is the estimated total 
cost and how the rest of the money 
will be procured? 

Shri Sanjlva Reddy: The present 
estimate is that tllis would be enough. 
But if necessary, further nea'Dtia-
tions will have to be started. If. 
few mOl'" millions will be neeeullJ'Y, 
they w ill perhaps assist us or we shall 
have to think of normtll trade 
channels. 

Mr. Speaker: Maharajkumar Vijaya 
Ananda. 

SlIl'imati Sbarda Mllkerjee: I want 
to ask one more question ..... . 

Mr. Speaker: I have called Maha-
rltjkumar Vijaya Anand •. 

Shrlmatl Sbarda Makerjee: I am 
afraid the answer has not been given 
to my question. Will it not be aboul 
Rs. 120 crorp.s eXlra? 

8hrl Sanjiva Reddy: That is whal I 
am answering. We cannot say it noW. 

Mr. Speaker: If the hon. Member 
knows it. why should she ask Ihe 
qu(~stion? 

Shrimali Sharda Mukerjee: The 
hon. Minister said Ihal it may be a few 
millions more. That was why I want· 
ed to know. 

Shrl VidYa ChanD Sbukla: The 
rumou,. In Ihe lobbies is like thaI. 
Th .. lt is , .. h" 1hc question has been 
askerl. . 

SlIrl S.njiva Reddy: I shall allSwer 
that qllc<tion. It is said that this 
would bC' l~nol1gh. but if any extra 
um;)\tn~ i~ found n~es!ary later on. 
at t.h:\t glaf!C'. we CRn either negotiate 
or think of otht~r ways of financinl: 

ii, such as the normal Irade cflannell 
alld other methods. 

MaharaJkllllllU' Vljay. Anand.: 
What is the foreign exchange involv-
ed, and when is the work likely to 
commence? 

Shri Sanjlv. Reddy: The project 
report will be ready in another feW 
months. After Ihat, We mall place 
orders. The target date is lIWO. By 
about thai time we shall have the 
produetion. 

8hr1 Dajl: Is il a tact that this plant 
is 10 be built on the new open conti-
nUDUS hearth system bringing about 
a saving In the initial cost of about 
Rs 50 crares and in the recurrin. 
co';" of about Rs. 10 erores per year' 
Is t'hat report correct? 

8hr1 SanJtn Bea7: The project 
report II under preparation. AU 
details can be hBd only after the 
project report is ready. If I say any-
tiling now, it may be incorrect. 

ShrI Dajl: Is the project report 
being prepared on these linea or not! 

Shri SaDjlva Reddy: Yes, It il 
under preparatiDn. 
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f;m..-r~t~ ~ ~ it; 
~ it ;;nft;r oft 'It t I 

ShrI Vldy. Chan.. Shukla: The 
Statement says that the capacity 
would be 1·5 or 2 million tonnes. 

ShrI SaD,llva Reddy: 1,5 to 2 mil-
lion tonnes. 

Shrl VIII,.. Charaa Sbukla: May I 
know whether this credit of 190 mil-
lion rouble. would be fOr the capa-
city of 1.5 million tonnes or 2 million 
tonnes1 

Shrl SaD,llv. Reddy: It may not be 
.. netly 1.5 million tonne. or 2 mi11l0n 
tonnes; it may !Ie in between; it may 
be 1.6 milliOn tonne. or 1.7 ml11Ion 
tonne •. 

ShrI Vldya Cbaraa Shakla: To what 
capacity is this figure Of 190 million 
roubles related, to 1.5 million tonnes 
.,apaclty or 2 million tonnes capacity? 

ShrI SaD,Ilva Reddy: That is exact-
ly what I have answered, The capa· 
city is-'above 1:5 million tonnes; it 
may be 1,6 milliOn tonnes or 1.7 mil-
lion tonnes, We cannot say it clearly 
now. Before the negotiations it was 
made clear that this money would be 
PJ,ougb for that plant; as eStimated, 
the capacity may be 1.6 million 
tonnes or 1.7 million tonne6. 

8brl Monro: According to the 
present programme of Government 
and the present indications, when 
will the actual production start in the 
Bokaro plant? 

ShrI 8aD,11va Reddy: By about 1970, 

, Sbrl 8111"e114n Pal 81Dcb: II it a 
'fact that under the 8okaro agreement 
the Russians have also promised to 
help India in the development of ber 
Iron ore mines, and if so, may we 
know th£" nature of the Russian otter 
with regard ro the ... me? 

Shri SaD,Ilva Reddy: No. that i. not 
a part of the agreement. 

Sbrimati Savltrl NIpm: May I know 
the percentage of Indian personnel 

who are going to be absorbed and 
who are going to work in the 8okol") 
Steel plant? May I also know whe:h"r 
any definite plan has been made for 
the rehabilitation of those whOle 
lands have been taken for this plant? 

Sui SaD,llva Reddy: So far as the 
ftrst question is concerned, except 
the advisers and the people who will 
guide, the rest of them will all be 
Indians, Regarding the second ques-
tion about rehabilitation, the Bihar 
Government are alae in touch with 
the Central Government, and we 
would like to abae1'b al many people 
al possible In the non-technical jobs, 
from among th08l! who have been 
displaced. 

bulIan Iadultrlal Z"hlbltkm III 
KatJunancla 

+ 
( 

Shrl P. C. Boraoah: 
Shrl Ramesbwar TaIltla: 
Shrl Surea4ra Pal SlaP: 18hrl Onar Lal Benra: 
Shrl IDbhuU MIshra: 
Shrl D. D. Pari: 
8brl Ram Barkh Yadav: 
Shrl Vishwa Hath Pa .. dey: 

Will the Minister of Commerce be 
pleased to .tat~: 

(a) whether it is a fact that an 
Indian Industrial Exhibition was re-
cently inaugurated by the King of 
Nepal in Kathmandu; 

(b) if 80, the salient features of 
thi. exhibition; 

(c) which aspects of the Indian in-
dustries were displayed thereat; and 

(d) the total expenditure incurred 
thereon? 

The Minister of Colllllll!TCe (Shrt 
Maaabhal Shah): (0) Y"., Sir, The 
Exhibition was inaugurated by the 
King of N~pal on the 8th January. 
1965, 

(hI and (c), The "alient feature, of 
the Exh;hilion were an impressive 
di.play or • wide tanjtl' of Indla'. 




