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LOK SABHA

Friday, February 19, 1963/Magha 80,
1886 (Saka).

The Lok Sabha met at Eleven of the
Clock.

[MR. SPEAKER in the Chair)
ORAL ANSWERS TO QUESTIONS
Mr. Speaker: Shri D. C. Sharma.
Shri D. C. Sharma: Question 31.

Shri Sham Lal Saraf: Question 39
also may be taken up along with
this.

Mr. Speaker: If it is convenient,
question 39 also may be answered
along with this.

Small Car

+

( Sh-i D. C. Sharma:
Shri Prabbhat Kar:

Shri Indrajit Gupta:
Shri M. L. Dwivedi:
Shri S. C. Samarta:
Shri R. S, Tiwary:
Shri J. B. Singh:

Shri Ramanathan Chettiar:
Shri Suendra Pal Singh:
Shri S. M. Banerjee:

Shri Yashpal Singh:

Shri P. C. Borooah:

Shri Bhagwat Jha Azad:
Shrimati Savitri Nigam:
Shri P. R. Chvkraverti:
Dr. L. M. Singhvi:

Shri Vishram Prasad:
Shri Bade:

Shri Onkar Lal Be-wa:
Shri Bibhuti Mishra:

Shri C. K. Bhattacharyya:
Shri M. R. Krishna:

Shri R. S. Pandey:
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Shrimati Renn Chakravartty:
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Shri Abdul Ghani Gont:

Shri Ramachandra Ulaka:

Shrl Dhuleshwar Meena:

Shri P. K. Deo:

Shri Kapur Singh:

Shri P. K, Ghosh:
Shrimatl Jyotsna Chanda:
Shri P. Venkatasubbalah:

Shri R. Barua:

Shri Daji:

Shri L. N. Bhanja Deo:

| Shri Warior:

Will the Minister of Industry and
Supply be pleased to state:

(a) whether the talks regarding
the manufacture of small car with
foreign firms have yielded any results:

(b) it so, the details thereof; and

(c) whether there is any likelihood
of having a small car in the market
during the Fourth Plan period?

The Deputy Minister in the Minis-
try of Industry and Supply (Snri
Bibudhendra Misra): (a) to (c). The
talks are still going on. It is pre-
mature at this stage to anticipate the
ultimate outcome. Fndustrial pro=-
grammes of the Fourth Plan, including
the small car project, are under dis-
cussion with the Planning Commis-
sion.

Small Car

( Shri Harish Chandra
*39. Mathur:
Shri Jashvant Mehta:

Will the Minister of Industry and
SBupply be pleased to state:

(a) the foreign exchange requi-ed
for the small car based on the recom-
mendation made by the Pande Com-
mittee;
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(b) the estimated export of the
proposed car.

(c) the foreign exchange so far
spent during the Third Five Year
Plan (year-wise) after the submis-
sion of the Pande Committee’s Re-
port; and

(d) the estimated demand of
foreign exchange for the manufac-
ture of present make of cars in the
country during the next five years?

‘The Deputy Minister in the Minis-
try of Industry and Sapply (Shri
Bihudhendra Miswa): (a) to (d). A
statement is laid on the Table of the
Sabha.

Statement

(a) The Pande Committee had
considered a number of offers for the
manufacture of a small car. The
. foreign exchange requirements for
the project were indicated different-
ly by the different foreign manufac-
turers, For the scheme recommend-
ed by the Pande Committee the
foreign exchange requirements on
capital account were estimated at
about Rs. 10 crores.

(b) No estimates of exports were
worked out.

(c) The foreign exchange allocated
to the car industry since 1961-62 has
been as shown below:—

Fore'gn exchage Foreign exchange

on capital on Maintenar.ce
Year accou:t account
(Re. Lakhs) (Rs. Lakhs)
196 -62 143.00* 579°21
1961-63 422°20
1963-64 404'00
196 ‘-65§ 29.00° 332°2¢

*For press trols and dies for marufec-
ture of bouy panel:.

(d) The foreign exchange require-
ment for the manufacture of present
makes of cars over the next 4 to 5
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years, based on their existing in-
stalled capacity and 90 per cent indi-
genous content, would be of the order
of Rs. 5.70 crores, per annum, made
up of Rs. 2.12 crores for components
and Rs. 3.58 crores for raw materials.

Shi D, C. Sharma: May I know
with how many countries Govern-
ment are carrying on negotiations for
the manufacture of the small car and
whether any one of those countries
has offered terms better than the
terms of any other country?

The Minister of Heavy Engineer-
ing and Industry in the Ministry of
Industry and Supply (Shri T. N.
Singh): It is said in the statement
that we are having negotiations with
about five parties—Skoda of Czecho-
slovakia, Dauphine in collaboration
with M|s Renault of France, Hillman
Imp in collaboration with Rootes or-
ganisation of UK., DKW of West
Germany and Datsun Bluebird of
Japan. All these talks are in preli-
minary stages, because they have yet
to submit their proposals. Till we
get that, it is very difficult to say
about the progress.

Shri D. C. Sharma: May I know
whether the Government of India
have received any proposals from any
of those countries which give details
about the cost and other things, and
if not, by what time they are going to
get details like that?

Shri T. N. Singh: They have not
yet given their definite figures yet.
They generally talked to me and I
had some discussion. I would beg
of the House not to ask for details
of these things at this stage, because
negotiations are going on.

Dr. L. M. Singhvli: May I know
what would be the projected capacity
on the basis of which negotiations
are continuing at present and what
would be the price and by when the
whole project will be finalised for
reporting to Parliament?

8hri T. N. Singh: Our own basis
on which we are negotiating at pre-
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sent is to have a capacity of 50,000
annual production of the vehicles
that we may select. As to the price,
it is difficult to make any statement
at this stage because we are in the
process of negotiation.

Mr, Speaker: Is it possible to give
any time by which it will be finalis-
ed?

Shri T. N. Singh: I cannot give any
time.

Shri R. Ramanathan Chettiar:
Three years ago, the stage of nego-
tiations with a French manufactu er
had gone to a certain extent that
they were to put up a factory almost
on the basis of a turn key job. What
is the position with regard to those
negotiations?

Shri T. N. Singh: After that break,
only recently the negotiations have
restarted. Their representative came
and saw me. He is putting up his
proposals.

Shri Sham Lal Saraf: With regard
to this party, may I know whether
the thread of the old negotiations has
been taken up or is Government en-
tering into fresh negotiations and by
what time it is expccted that a defi-
nite decision is sure to be taken by
the Government?

Shri T, N. Singh: New proposals
will have to come from the party,
which are in the course of prepara-
tion. As regards the actual time, it
is difficult to say.

Shri Narendra Singh Mahida: May
I_know whether the present automo-
bile companies are capable of manu-
facturing small cars?

Shrl T. N. Singh: Possibilities are
unlimited in every case; whether it
;ould be done or not is another mat-

r.

oft faafr Fox: o s & 3 g
& +¢ 2w & o Y dfegai amd af § 0
& sy wgen § T ag wgi wai sk
wE § 9= 37 ¥ wifed feaet griy
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oI MERY ¢ FTT AT qT T
U TE F @ 9T AW )

Shri Kapur Singh: Have the Gov-
ernment  worked out the national
cost in moral and economic corrup-
tion resulting from exclusion of a
cheap and good small car from our
market; if so, do they propose a
temporary eas>m.nt in import policies
in this respect?

Shri T. N. Singh: I could not follow
the question.

Mr. Speaker: He wants {o know
whether the Government propose to
ease the import policy in respect of
cars just at present so that more
might be allowed to come in.

Shri T. N. Singh: We are not im-
porting any cars today:

" Shrl Kapur Singh: He has not fol-
lowed the first part of my question.

Mr. Speaker: He said that there is
such a great pressure and demand
and therefore some might be allowed
to come in.

Shri T. N. Singh: We arc not im-
porting any at present.

Shri Kapur Singh: I asked whether
the Government has worked out the
national costs in moral and economic
corruption resulting from the exclu-
sion of a cheap and good small car
from our market. This {5 my thesis.
Then I asked whether you propose
an easement in our import policy in
this respect.

Shri T. N. Singh: No, Sir.

Shri Surendra Pal Singh: Is it a
fact that the existing motor car
manufacturers in the country have
offered to the Government that they
can meet the entire demands for
small cars in the country and also
reduce the price of cars provideq the
Government would give them the
necessary facilities for expansion?

Mr. Speaker: He has answered
that,
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Shri T. N. Singh: They have offered
no appreciable reduction in prices.

ff A W AR ;WA
Tl gEE R AT gU fE S
fom@ faacor 7 gt o, & s
|1gat g f wre 3 s fagra g wvaw
% A foar § 9w B S @ A
AT W DY FTA 7 IeraT afedw
[ ¥ fear wmem 0

ot fao a10 fag: g fagra at
T A & A gw R, W F
af am T

Shri Surendranath Dwivedy: The
hon. Minister said that one of the
parties with which negotiations are
being made is Messrs. Skoda & Co.,
if I understood him right. Is it not
a fact that there are serious allega-
tions against this company and some
cases are going on against them; if
80, may I know whether those mat-
ters have been settled?

Shri T. N. Singh: I am talking of
Messrs. Skoda of Czechoslovakia.

Shri Surendranath Dwivedy: There
are some allegations of fraud and
under-invoicing against that very
company and some cases are going
on, That was the reply given by the
Finance Ministry.

Shri T. N. Singh: I would like to
have details from the hon. Member
before I can say anything.

Shri Daji: T would like to know
whether the talks are of a mere ex-
ploratory nature or firm  dacisions
have been arrived at that the Gov-
ernment is going to manufacture
small cars?

Sh-i T. N. Singh: I am having ne-
gotiations with a view to having
such a project but it must be stated
that it is going to be a Fourth Plan
Project and Fourth Plan projects are
under discussion with the Planning
Commission. That is the only thing
which is holding me.
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Shri R. S, Pandey: May I know how
much time the Government is going
to take to finalise this scheme? We
have been hearing it for the last two
or three years. I would like to know
whether the Government is in a
position to give a precise date by
which the scheme will be finalised.

Mr. Speaker: He has already said
that he cannot give that.

Shri P. C. Borooah: May I know
whether the Government is aware of
the growing feeling in the minds of
the public that the small car pro-
ject is being postponed from time
to time on account of pressures from
certain quarters; and if so, what
steps Government have taken to
allay that apprehension?

Shri T. N. Singh: 1 must say very
categorically that we are not at all
influenced by any pressures what-
soever in this matter.

oft feyw watd ;& g AT
argan g 5 o s awdt w18 Ty &
I q18F Y @ ¥, a7 Ierafagt
NyFAWF I AIA@S?

oY fao ato fag: aus g #
¢ qarr @

o gww wr woErg : qA ST A
gamm % 813 9 g F1% #9204t
qT st | #47 g FrAq Y F1E ARG
aa @wa § 7 & ag oY STAAT Agar
g f& mar fel a2 2o & Y €T IR
wary & At # qraee gt ¥

v wgy ¢ ey arfzam )
gg wifew f& &Y gy O A §
IR w=et q<® g7 fmar w0

ot g fag: 97 f 2w & Q7
s § O B T30 gAe F WY
? gFd & @ IR ) @ qF@
wegw gt fr oy fRwil d am w7 @ §
o agi Ol ) At Al 2 fw
Fda v @& ?
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oft fxo ato fag : g7 # M TN
gIm oad &

oY AT o FT G A wAY TG
ot i &7 § fr o) fam) ¥ g 3w &
R AT § ST gy W weer
g § R I FHa N FA Y @,
WX guk 3w & A F1 e § IR
FTfd WY g TE SN W I
wroa WY SgTET AT & 7 T el g
F EEFT AAAA T )

&t fxo ATo fa'!: ¥y gww X
T g ¥ 4g WA A wfe fE gk
qE dgq WrT walz W F fag
wIfT cFET A8 2, T Ay qgx ¥
X FEH AT Y ALY JI0°T AT FHAT 1

ot s fag fagmait : aida foad
% w9 aF ¥ sEifag T fe
mr g ?

ot fxo Mo fag : ag &t g
e 3

Shri Dinen Bhattacharya: May 1
know whether it is a fact that very
recently the Minister visited Hindu-
stan Motors Factory and there the
managemznt told him that due to
shortage of imports they are not in a
position either to raise the volume of
production or improve the quality and
it they get licence for import of goods
in time and without any restrictions
they can sell motor cars at cheaper
prices? .

Mr. Speaker: This question does
not cover other motor cars,

Shri Jashvant Mehta: Which are
the countries with which Government
are now negotiating?

Mr. Speaker: That has already been
answered. It is a pity that Memoers
do not listen to the answers given to
the supplementaries.

Shrimati Savitrl Nigam: In the

statement it is mentioned that the
fareign h requir ts for
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the project were indicated differently
by the different foreign manufac-
turers. Ultimately the Government
have come to the conclusion that
about Rs. 10 crores worth of foreign
exchange will be necessary. While
negotiating with the new companies, I
would like to know whether Govern-
ment are keceping in view that the
foreign exchange component should
not increase this limit or they are
going to increase the limit.

Shri T. N. Singh: It will be one of
my efforts to see that the foreign ex-
change component is reduced to the
minimum.

Shri P. Venkatasubbalah: What
prevents the Government {from
giving a categorical assurance that
when the small car project is started
it will be in the public sector in
order to allay the apprehensions in
the minds of the people that it is the
pressure of the capitalists that is dis-
suading the Government from taking
a decision?

Shri T. N. Singh: It unfounded
apprehensions are expressed by the
people, what can I say? They are
entirely unfounded.

Shrimati Akkamma Devl rose—

Mr, Speaker: The Lady Member
also wants a small car?

Shrimat] Akkamma Devi: If and
when the small car project goes into
production may I know whether it
will take months or years for the
public to get the small car?

Mr. Speaker: Next question.
Bokaro Steel Project

+

Shri D. C. Sharma:

Shri P. C. Borooah:

Shri Prakash Vir Shastri:

| Shri Jagdev Singh

Siddhanti:

Shri R. G. Dubey:

Shri AHukam Chand
Kachhavaiya:

°33.{ Shri Onkar Lal Berwa;





