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Shri S. N. Chatarved.1: In which 
sector has the failure been larger, in 
the priwte sector or the public sector, 
which has led to this shortfall in 
agriculture production? 

Shrl B. R. Dba,.t: It is a matter of 
'opinion. 

Sbrl S. N. Chaturvocll: It is a ques-' 
tion of facts, not of opinion. 

Sbri B. R. Bhagat: It is a matter 
-of opinion. So far as fertiliser pro-
duction is concerned, it is true that 
'we gave some licences to the private 
sector, but they could not fructify. 

ShrtP. B. Chakraverti: In consi-
.deraijon of our sad eXPeriences resul-
ting from shortfalls, may I know 

-whether Government have devised 
Il,leasures to hold somebody rewon-
~ible for the duties assigned? 

Sbrl B. R. Bbapt: It is a conti-
'nuous procells, and all of us have to 
exercise th'3t check. 

Shri IA.hrl Singh: May I knc>w 
whether it is under the active conal-

,deration of Government to bring for-
ward legislation tor stopping the 
burning of cow-dung for fuel? 

Sbri B. R. Bhapt: That is fOr the 
State Government t() see. ' 

1teaUIatiOD of Wealth and EspencUtve 
Taus 

+ 
(Shrl P. C. Borooab: 
I Shrl Prakash Vir S .... I: 
I 8brl Jacdev Si.qb SIMba 

.'15. ~ 8hrl 8. M. Banerjee: 

[ 
Sbrt Yallhpal SiDrh: 
Shri Bakam Chand 

Kacbbavalya: 
Shri Onkar Lal Berwa: 

Will the Minister of Plnaaee be 
pleased to s.~te: 

(a) whether it is a fact that there 
was an appreciable fall in the revenue 
realisation from Income~tax, Weillth-
tax, Gift-tax and Expenditure tax 

(separately) during the first nine 
months of the financial year 1964-85; 

(b) if so, h,ow the COllections during 
this period compare with those made 
in the corresponding period last Year; 
and 

(c) the reasons for the fall in rea-
lisation and the steps taken or pro-
posed to be t-aken in this behalf? 

The Deputy Mbdster ill the MinI8. 
try of FiIlaDce (Sbri Rameehwar 
Sabu): (n) There was no short.fall 
in respect of Income-tax and Gift tllX 
but in the case of Wealth tax and 
Expenditure tax there was a slight 
short-fall in collections durin I the first 
nine months of 1964-65. 

(b) The comparative figures of col-
lections are as under: 

I. Income-tax 
2. Gift .. :ax 
3. Wealth-~ax 

(Rs. In crores) 
1964-65 1963-64 

328.98 300 . 01 

.95 .62 

4. Expenditure-:ax 

(c) The reasOn for the fall in tile 
realisation of Wealth-tax and Expen-
diture-tax was that Income-tax om-
cers were giving more importance W 
matters relQting to In«:ome-tax during 
the first nine-months of the ftnancial 
year as this was the principal source 
of revenue of the Income-tax Depart-
ment. 

Instructions haVe been issued to all 
officers to pay due importanCe 'to the 
other direct taxes alS()o 

Sbri P. C. BoroOah: How far are 
the uncertainty and. complexity of 
the tax structure responsible for peo-
ple avoidingllSeSJDlent, and what 
steps hsve hfoen taken to simpllfytlae 
tax. 



7125 Oral Answers CHAITRA .11, 1887 (SAKA) 

calculations 3,J that they may be in-
telligible to the ordinary, average tax-
payers? 

The Minister of JZlDance CSbrl T. T. 
K.rIsbDamach:&ri): I thinr some attem-
Pt has been made in the current bud-
get to that end. 

Sbrl P. C. Borocah: The other day 
ihe hon. Finance Minister was telling 
the House that so far '\I! our inci-

·{fence of individuel tax w8E concern-
·ed, We were at thl! highut level in 
the world. May I know if the multi-
plicity and (omph.xity of the tax 
structure is not rel\ponsibl~ for mak-
ing honest taxpayus dishonest evad-
€rs, thus lowt!ring the quantum of 
collections? 

'. Shri T. T. Krisbnamacharl: It is a 
matter of .opinion. Government holds 
a contrary- vl~w. 

f 11ft' ""I"" ~ : f1r;r tRf ~ 
~ SI1if it ~ 111ft' 1ft t, ~ it; ..rt it 
~~itq~!IiT~mrt fir; 
~ flrm ~ ~ ~ ~ SPliT'( ~J f 
f1R lilt ~ tr.n "I ........ t.m: JPf T ~ 
~ ..n ~I ~ ... ~ (t. \l: t 
f.Ii ~ .m.ifil (l m ifi<4ldliC1 t 
flN amf ~ ? 

8hri T. T.KriMbllamacbari: I am 
:afraid I must repudiate any sugges-
tion that ttl'! offi~er8 are colluding 
with income-tax payers in prevent-
iog revenue ~l~om comin, to Govern-
ment. The Q'her part pf the ques-
tion has be·!Jl an9wered in the main 
.anawer. 

lIft~fq~: ~~~ 
tJ'( ~it; Arir 'PJTit _ t ~ Ifi"( 

'XU ~ ... ~ ~t I ~'~JRT 
~ ..r'rt ~ ~ itm m l'(r 
t oodnfhl qt t ~ err ~ mit 
~~~~? 

Sbri T. T. Krtsbuamachari: AI _t-
ea in the rr.aln answer, :m£rely be-
cause greac<!~ attention was being 
::lven tn c01.;"'·tion of income tax ar-
,'toars, officer.,! have not been able to 
devote an equal amount of attention 
to the collectkn of other taxes. But 
the position is bemg remedied be-
cause officers have been asked to de. 
vote more attention to this matter 
.mo. 

Sbrt S. M ..... er;ee: Ale Govern-
ment considering any proposal by 
which the income tax law il simpli-
fied and litigation avoided so that 
more arrears could be realised with-
I)'.!t litira tion' 

Sbri T. T. Kr1.lo~nltl1lachHri: All that 
We can do is to simply the struc-
ture in rates, which is being done, 10 
as to make the Income Tax Act more 
readable. I think J have sometime 
back otfered a prize to anybody Who 
could produce a model Act. 

Shrl RaDra: Who can understand 
it? 

SAri T. T. Krimnpm1cbari: Until 
that is dade. I think we have to go on 
with the Act as it .stands at present. 

~ IftIIfIW fat : ~ t{ftlifi(111fmt 
t~ 1Iil¥~~tfil;~ n 
~1RT 1ft .. I (1'!'11 I (\ IIiT ~ W'ITo1' !liT IfTIIfT 
q: tmt m Orr ifiT;tw it I'TW f~ ~ t 
tt ~ mm m t(M'4l ... <-
~ 1ft t ~ it tft;r tfr.nmr t ~ 
tw t.:rr 'fI';r(Y ~ ~~ ~ 
m ~ ~ !liT ltITf 1Ii'Fff ~ it; ftR 
1ft~~m~t? 

Sbri T. T. K.riIIhnamachari: As • 
matter of fact, the arrears of other 
taxes are also collected as land revc-
nue is collected. """"' .... q_ : ~~ ~lf ~ 
~ ftt'lI{I!frif ~ I !jfi'TT ~ ,,",;r) 
R ~ iii t ~ fq qnw. ~ ;ft ~ ~ 
1R 11ft .. it ? 
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Shrl T. T Krjc;h1Iamacbari. I do not 
know. It is an old story. I think it 
is finished. I think I have answered 
that question, not here or in the other 
House. All that I can say is that I 
Can help the hon. Member to find that 
answer. 

-tt !" "f" ~ : ~ itiftRr 
q'fFr t, f~'ijI(I~');f t, ~ 'liT ~ 
;r:{T mrr 'l1IT t I 80 ~ ~ .r ~ 
~ 'IT m: ~ q ifiT ifRnmr it ~ 
~ ~ mrr 'l1IT t, ~ IfiT m Ifrn.'IIr 
~ ? , 

Mr. Speaker: How many cases are 
pending? 

Shrl T. T. K,rlsbnamMbarl: I re-
c:.u 1 fl' notice. 

-tt ~ "'" im : Ifii~ ~ 
it; ~ ClMi,nFWi ;tt ~i >Rfm 

• m:~~nrm;:r~ t, crwft~~t I 
.~ ~if1t; mm«"(l'iiqt 
~ ClMifll(l ~ r:t t .m: ~ IfIl 
~l \Rfm f~ t m q~ 'ffiIT 
ot1V t ? 
bbrl B. R n!tat::at: 'fI'~ \I bnt notice 

as it is a question of details. 

8hrl Bari Vishnu Kamath: May I 
remind the Minister of the statement 
he made in the last session that the 
concerned income·tax authorities 
would look into the reported state-
ment of the former Chief Minister of 
Orissa, Shri Patnaik, that he had 
amassed Rs. 10 crores in ten years, 
end also the reported large number 
of money orders, ten thousand or so 
each of one rupee, received by Shri 
Biren Mitra? Have the income-tax 
authorities looked itllto these matter. 
and have the income amassed by both 
Of them been assessed to income tax? 

Shrl T. T. ltrIshnamaehari: I am 
afraid I have to ask for notice in re-
gard to the I first part. In regard to 
the second ,art. I must ask for more 
information. 

Shrl R. ~ Pnut'it'Y: What is the 
shortfall in the realisation of the 
WtJaith Tax and tl~(' .t::xpt-nditure Tax, 
and which are the states from which 
we are gettlll, mOt'e trxu? 

~hrl Rameshwhr Sahll: r require-
notice. , • 11.'.-_, 

Dr. RaDen Sen: It is commonly 
known that big business houses. in 
crdel to evade lWOlr.e-tax. keep two 
sets of books. Has the Government. 
devised any method to check this and 
to bring to book thOSe rc~ponsible for 
this? 

Sbrl T. T. Krishnamaebart: This 
common knowledge I do not havetbe-
pl'ivilege of sharing with the hon. 
Member. If he will let me have in 
formation, I would ;oC'k into the 
tr.&.tter. 

Shrlmatl Savltri Nigam: May I know 
now far this is C\luect that since 196! 
income-tax Itl\v:I have bf.en changed 
find insertions an.:l sllhtitutions have-
bt'en made as mlln\- as 141 times, that 
thiE has creat.:~i a :r',ucldle in the-
minds of the lJ clime-tax collectors 
and a sense of insecurity in the minds 
01 the taxpaye1'3. and h~l also result-
ed in lesser nLlmbe-:o of new assessees? 

Shrl T. T. Krlshnamal'harl: I do not 
know if all :his fo!loVls as a conse-
qUence of the fint "uution of the 
hen. Member. S" far II income-US 
officers are ~oncerned, I can auure 
the hon. Membl.!:" that there is no 
muddle in their milJd~. In regard to 
the difficulty of pll~ .. mg. I think the 
bon. Member pay;: tax, and I do pay 
tax. I do Ilot t.hink I have found 
any difficulty. 

Shrlmatl Sultri Nigam; I wanted to know wh~th!'r changes have been 
'made 141 time') in thc~e years_ 

Shrl T. T. KrlsbDamacbarl: I would 
like to verify be!oJre I glve an answer 
to that questi'llL 

Shrl R. Bamaaathan Chettiar: 'May 
I know whether due to the increased 
work-load on the income-tax ofJlcerl,. 
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there has been a fall in the receipt 
1)f Wealth Tax and Expenditure Tax, 
'and if so, what steps Government will 
iake to increase the strength of 
income-tax officers? 

Sbrl T. T. Krlshnamacharl: The 
position is this. Over a period of a 
year, the income-tax department haa 
added more than six lakhs of assessees. 
We had about 1.3 million assessees, 
"Bnd they have reached very nearly 2 
million now. They have beten working 
very hard. Naturally we do suffer 
from paucity of oiftcers, and the 
Ministry. is trying to get permission 
from the requisite authority to re-
!Cruit them. 

Llnklnl' of Brahmaputra with Gaqes 

+ 
( 8hrl P. R. Chakravertl: 

'*686 t Sbri JadraJit Gupta: 
• Shrl Dajl: 

Shrl Vishwa Nath PandeT: 

Will the Minister of IrripUon and 
Power be pl~ased to state: 

(a) the progress made in regard 
to the proposed canal. linking Brah-
omaputra with the Ganges; 

(b) the number of rivers which 
will be crossed by the proposed 
Navigation Canal; 

(c) the steps devised to train the 
rivers and redUCe the flooa dQmage 
-caused by these rivers in North 
Bengal; 

(d) whether the new alignment will 
avoid Pakistan territory; and 

(e) whether the economic feasibi-
lity of the project bas been consi-
dered in the context of the savings on 
transit charges, likely to be made 
from the working of the link cmal? 

The Deputy Minister In the MlnIs-
try of Irrigation and Power (Shrl 
Shyam Dbar Mlsbra): (a) As the in-
vestigations carried so far indicate 
high costs for the link canal, further 
.alternative investigations are in pro-

gress. Suitable phasing of the scheme 
is also under consideration. 

(b) The i'mportant rivers to be Clot-
sed by the Navigation .canal are 
Mahanandoa on the Right and Jaldha-
ka, Torsa, Raidak, and Sankosh on the 
Left. 

(c) A statement is laid on the 
Table of the House. [Placed in Lib-
rary, see No. LT-4120/85J. 

(d) Y'es, Sill'. 

(e) Economic feasibility studies are 
not yet made. It will be taken up 
'Olfter investigations and studies men-
tioned in para (a) are completed. 

8hri P. R. Chakraverti: May I know 
whether from the studies made ,0 
far, Government can indicate to u. 
the financial involvement in this big 
project? 

. The Minister of IrrlpUoa and 
Power (Dr. K. L. Rao): As per the 
preliminary investigations that have 
been done sO far, the cost of the sys-
tem comes to Rs. 320 croreS. 

Shrl P. R. Chakraverti: May I know 
whether the Governmenl has assured 
itself that the undertaking of this bit 
project will not stand in the way of 
expediting the tlnal construction of 
the Farakka Barrage? 

Dr. K. L. Rao: This is not linked 
with the Farakka Barrage. The 
Farakka Barrage work is being taken 
up, and will De· completed irrespec-
tiVe of this link system. What we 
are trying at the moment is to flnd 
out whether we can take up this pro-
ject in phases, whether we COBn reduce 
its size and so nn and see whether it 
becomes a manageable amount to 
undertake it in a series of plan per-
Iod. 

Sbri Indrajlt Gupta: In view of the 
increasing difficulties of maintainin. 
the sinooth oPeration of the present 
inland wgter way route between Ben-
gal and Assam through Pakistan, Cd 
we take It that this sCheme for the 
new canal will definitely be taken up • 




