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the interim period, a contract for 
supply of 3,50,000 tons of Kiriburu iron 
ore has been concluded with the 
Japanese Steel Mills, the deliveries 
against which are in .progress. 
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Will the Minister of Industry and 
Supply be pleased to refer to the 
reply given to Starred Question No. 
267 on the 18th September, 1964 and 
state: 

(a) the steps since taken to reduce 
the prices of cars and increase their 
production in the country; and 

(b) whether a decision has since 
been taken to revive the Small Car 
Project o.f Iml?lementation under 
the Fourth Five Year Plan? 

The DIIfiIW MiDIster ~ the ~
try of Industry IIDcl Sa~ (Shrl 
Bibadhendra MIsra): (a) As stated 
in the reply \0 Starred Question 
)lo. 267 on 18-9-1964, the main possi-
bility of achlev'iq substantial eCono-
mies in the production of cars is to 
maximise the scale of production. 
with this end in view, Government 
put the following alternative propo-
sals before the three car manufactu-
ers: 

(i) The existing car manufactur-
ing facilities may be inte-
lIl'ated into a common unit to 
produce one or at the most 
two makes of c-ars making 
rational use of existing faci-
lities and undertaking ex-
panaion in the most economic 
manner. 

(li) One of the eXisting manufac-
turers may be selected for 
substantial expansion, Ule 

selection being made on a 
competitive basis with refer-
ence mainly to requirements 
and arrangements for for-
eign exchange and assurance 
in regard to price reduction. 

The response from the manufacturers 
to the above-mentioned alternatives 
ha~ not been encouraging. Two of 
the manufacturers stated that even 
if their capacity was stepped up to 
50,000 cars per annum, the reduction 
in price from the current level would 
not be more than about Rs. 750. 

One of the reasons for the .high 
prices of cars is the higher cost of 
~OCIimy-pur'1hased anoma! ies. This 
matter is under investigation with a 
view to taking remedial steps where 
neces>ary. 

(ob) Fresh -alternatives for increas-
ing the producUon of ears including 
the one regarding the revival of the 
small car project are being ex·plored. 
Talks are being held with certain· 
Indian parties as well as some for-
eign parties in regard to likely pro-
jects. As these 1Bliks are in early 
stages, it is difficult to spell out the 
details. 
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Will the Minister of Commerce be 
pleased. to refer to Ule reply given to· 
Unstarred Question No. 413 on the 
11th September, 1964 and state: 

(a) whether the Tea Finance Com-
mittee, appointed by the Union Gov-
ernment, has recommended th"t the 
industry needs assistance in two 
forms--relief from taxes and develop' 
ment funds from e~lUal sources; 

(0) how far these two-fold. aid pro-
grammes bave been worked out; and' 




