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COlli Reduction Cell 

+ fOr. L. M. Slnghvl: 
Sml Rameahwar Tant.ia: 1 8hrl Blahanchander Seth: 
Sbrl Dhaon: 
8hr1 B. P. Yadava: 

Will the Minister of PIannInr be 
pleased to reler to the reply given to 
'Starred Question No. 1075 On the 16th 
April, 1964 and state: 

<al whether the Planning Comnns-
-';on has established a cost reduction 
,cell; 

(b) if so. the broad outlines of the 
'&Cope of its work and the agencies 
'through which il would function; and 

(c) if not, the reasons for delay? 

The Minister of Planning (8hr1 
... R. Bhapt): (a) to (c). The ques· 
~on or settin, up a cel! in the Plan· 
IIing Commission or in some other 

organ of the Government to under-
take ""st reduction studies with par-
ticular reference to export promotion 
is still under consideration between 
the Planning Commission and the 
Ministry of Commerce. The nature 
and scope of the functions to be en-
trusted to the cost reduction cell, its 
staffing pattern and related motters 
are also under consideration. 

Dr. L. M. Sblghvl: We would like 
to know when this proposal was first 
initiated and why it has taken so long 
to ""nslder this matter. 

Shri B. R. Bhagat: The Ministry of 
CommerCe wrote to the Planning 
Commission, I think, In January this 
year that the Planning CommiSSion 
should take up this. In the beginning 
the Commission was reluctant to take 
this up because this matter should be 
studied In the Ministry of Commerce 
and the Planning Commission did not 
want to take up this work. But be· 
cause ctl the element of co-ordination 
with various other Mini.trles, the 
Ministry of Commerce wrote back that 
it was better if this study was taken 
up by the Planning Commission. Varl-
au. other matter. relating to this have 
not yet been decided. It has not been 
possible to take a decision whether 
the Planning Commission or the Min-
istry of Commerce should take It up 
and what should be the scope of this 
study, etc. 

Dr. L. M. 8m.hvl: This Is yet an-
other case of pas.lng the buck and not 
being able to take a decision. We 
woul.d like to know the nature and 
details of the proposal which are under 
consideration of the Government. and 
when the proposal is lIkeiy to be 
tlnally Implemented? 

Shri B. It. Bhapt: I said that the 
proposal emanated from a meetlni of 
the Board of Trade before which thpre 
was a que8U.on in respect 0,' certain 
export items luch a. jute, textiles, oils 
etc. The Board of Trade wanted to 
study the entire question of the ca.t 
of export items. efficiency of {~C
tioning, capitalisation of the eqU1P-
ment, etc. so as to bring about a C05t 
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reduction. That proposal was very 
comprehensive. As I said, we have not 
yet determined the scope of the study. 

Shri Ram_war TaIltla: We have 
the National Productivity Council in 
the Ministry of Industry and they try 
to increase effi.clency in production 
and reduce production cost. What is 
the reason for having a new study like 
this? 

Sbrl B. B. Bhap~: I think I have 
given the reason for a new study 
like this. The National Productivity 
Council by its very nature cannot do 
this work. 
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ShrI S. N~ cli&ainectl: Wbat is 
the function of this cell? Are the 
indus\ries In this private and the pub-
lic sector. to be examined and their 
production method. studied in order 
to bring about reduction In cost. Is it 
for this purpose that tlhe cell is to 
be formed? . 

ShrI B. B. BIIqatI: I said the 
scope I. also to be determined. So, 
this question will come later on. 

SIIrI Warlor: May I know whether 
the question of economic price for 

the raw materials produced especial-
ly in the agricultural sector, and are 
exported, win also be linked up with 
the consideration-of the question of 
cost of production? 

Shri II. B. Bhapt: All aspects of 
the present policy which go into the 
cost and the items whidh go into the 
export wili .come in, but at this stage, 
it is too premature to say anything 
about it. 

Shri Alvares: In view of the ex-
perience of runaway costs in the COD-
sumer industries in this country, will 
the Government consider the exten-
sion of. this control to suob industries 
also and not confine it to the export 
promotion aspect? 

Shrl B. R. Bu.at: That is too 
large a question for this, but certain-
ly all runaway costs have to be 
brought down; as a proposition it is 
accepted. 
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Shrl Sham La! Sanf: Apart from 
the commodities for export, may I 
know wbether the Planning Commis-
~Ion has taken nole of the fact that 
the ,eneral manufacturing cost or the 
cost of production here is more 
than that elsewhere, outside the· 
country, and, if so, wbat action has 
the Planning Commission taken so far 
in order to look Into this? 

Shrl II. B. Bhapt: The question of 
COlt reduction 88 a whole? 

Shrl 8ham La! 8araf: I mean the 
manufacturing cost. 

sliri II. :Ii. Bhapt: As a leneral 
question, it is always before our 
mind, bu~ no specific steps or studies. 
ihave been taken by the Planning. 
Comml"ion. 
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Shrl Sham Lal Saraf: My question 
is, what action has been taken so far, 
because the cost of what we manu-
facture or produce in this country is 
always much more than what we get 
elsewhere, in many other countries in 
the world. So what action doe. the 
Planning Commission propose to take 
in this relard? 

The MIDIster of FInance (Shrl T. T. 
KrlsJmamacharf) : The question itself 
relates to a particular suggestion 
made in the Boal-d of Trade in regard 
to certain commodities which have an 
export aspect. While what \he hon. 
M"mber says is true, I do not think 
thi. question would deal with what 
he bas in mind. 

Shrl KamalDayan Rajaj: May 
know, in case it is tlhought advisable 
to have a cost reduction cell, whether 
It will be created from the surplus 
staff of the Government Or whether 
it will be entirely a new additional 
cost to the GoVernment? 

Shri T. T. KrIsImamaeharl: The ad-
visability or otherwise is a matter 
which has to be ultimately determin-
ed by Government. But the sugges-
tion made in the Board of Trade has 
been accepted by the Miliistry of 
Commerce. The matter that is now 
under investigation Is who Is to do It 
and how to do it. That has to be 
settled first, and questions whether it 
can be done by the existing admi-
nistrative staff or through a new cell 
or whether we Should hand It over to 
particular agencies will all come In 
later on. 

shrl ...... at .Jha AuAt: May 
know whether the Government is of 
opinion that there is necessity and 
scope f9r a cost reduction, or they 
are only setting up this cell to lind 
out Whether thare is scope and neces-
liiy for it? What is tile position of 
the Government? 

Shrl T. T. KrIlbna _eharl: I think 
It i. recognised on all hands that 
there Is necenlty ID reduce costs par-
ticularly In tliose items which have 

an export characteristic about them. 
Bul the scope is a thing whiob has 
te be determined by the investiga tion. 

Dr. SuojlDl MahIsIiI: Now that the 
Planning Commission has accepted 
the cost reduction study with reluc-
tance, may I know ihow much time It 
is expected ID take to complete this 
study? 

Shrl T. T. Krlshnamacharl: It does 
not exactly seem that the Planning 
Commission has accepted this oner-
ous responsibility a. the hon. Member 
has indicated. The whole idea whe-
ther the cell is to be located Is still 
under discussion. 

EcODOlllJe Development of Small 
ToWD8 

+ 
{ 

Shrl Bameshwar TUllia: 
"238 Shrl B. P. Yadava: 

• Shrl Blllhanelwlder Seth: 
Shrl Dhaon: 

Will the Minister of Beallh be 
pleased to state: 

(a) whether it is a fact that Gov-
ernment have prepared a draft Plan 
for the economic development of 
small towns in the hill areas and 
have forwarded it to the States; 

(b) If 80, whether any reply has 
been received from the Statel; 

(c) what are the main points of 
the draft plan; and 

(d) when the ftnal plan will be 
formulated and put into action? 

The ~ of ReaUh (Dr. Saahlla 
Nayar): (a) and (b). No, Sir. A 
Committee had been appointed to. 
study the problems of small towDB in 
the Hill and Border areas at the in-
.tllDce of Central Council of Local 
Self-Government. A Statement 
(No. I) i. laid on the Table of the 
House. .[Placed In Libra",. See No. 
LT-3151 164]. 

(c) A statement (Statement No. D) 
i. laid on the Table ot the HOUle. 
fPlaced In Libra",. See No. LT-31511 
641. 




