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tries concened. Along with the IK:ence 
applicaUon, we get to know what are 
the things to be imported. what is the 
anlOunl of foreign exchange that i. 
to be found, etc. All the." are tried 

,to be cleared simul+.aneously so that 
the long process which was needed 
earlier Is obviated. 

A.tomoblle Indutry 

+ r Dr. L. M. SIDChvl: 
.1ZZ. J Shrl P. K. Deo: 

") Shrl p. C. Boroosh: 
L Shrl Ramanathan Chettlar: 

Will the Minister of Industry and 
Supply be pleased to refer to the reply 
liven to Starred Question No. 54 on 
the 29th May, 1964 and st.te: 

(a) the response from automoblle 
Industry for pooling capacity for effi-
cient and cheap production; and 

(b) th'e Government's reaction 
thereto and plan in this connection? 

The Minister 01 Heavy Enctneertnc 
In the MInistry 01 Industry aDd Sap-
~y (Shrl T. N. SinCh): (a) and (b). 
The proposuls of the three manufac-
turers of passenger cars in response 
to certain suggestions for rationalisa-
tion and economic production have 
been received Bnd are, at present, 
under examination. Prima facie, 
their response is not very encouraginl. 

Dr. L. M. Sinlhvl: We would like 
the Minister to tell us as to what has 
happened to the small car project? 
Has it been finally abandoned or it 
will continue to be revived seasonally 
and sporadically? 

Sbrl T. N. SID&'b: The question here 
related to the thr~e car manufac-
turers and a particular enquiry relat-
Ing to them. That has been dealt 
with in th,e IUIIwer. 

Dr. L. M. SlDIIbvl: Sir. you will 
recall that while Mr. Subramaniam 
answered this question earlier he bad 
clearly allowed it to be related to the 
small car project because, after all, 
poolinl of all the existinl capaCities 
ill the country was for the purpose of 

creating a single car for being W!ed 
in the country as a whole. 

Mr. Speaker: He says that he could 
not answer; be may put the second 
question. 

Dr. L. M. Stnchvl: How long would 
it take to finalise consideration of the 
various proposals regarding the pool-
ing of the existing capacity for auto-
mobile manufacture in this country 
and may I know whether it is pro-
posed to extend any further the 
import licence facilities in reapect of 
the credit that has been extended by 
foreign firms to certain manufaelur-
ing firms in this country? 

Shrl T. N. SlDrb: In regard to the 
finalisation of the recommendations of 
Ihe various concerns, I may take the 
House into confidence fully. Two 
alternatives were placed before the 
manufacturers. One was that the 
existing car manufacturing facilities 
may be integrated into a common unit 
to prod \ICe one, or at the most two· 
makes, ot cars making rational use-
of the existing facilities. The res-
ponse to this was very discour aging 
and none of them seemed to be pre-. 
pared for this. Tne second aIterll".l-
tive was one of the existinl manufac-
tures may be selected on a competi-
tive basis with reference to certain 
factors. The answer in regard to thl. 
wes also unsatisfactory. All a matter 
of fact eacb' one of them tried to put 
up another eRr, a fourtb car as a 8Ult--
stltute over that. Tberefore, the ans-
wers were on the whole very un-
satisfactory ..... . 

Dr. L. M. SlDIIb1'i: This is the all5-
wer to my first queation. 

ShrI T. N. SlDIb: I may add, Sir,. 
that since I came into this charge I 
'Jave been trying to study this pro-
blem in some detail and I assure the 
Ho .... e that as 800n as I am in a posi-
tion to do so, I will make a full 
statement. 

Sbrl "P. K. Dee: So long 8S tbe' 
wretched amba_dor cars could be-
.old at 1lI. 18,000 it is obvio... that 
tbe respoo.e' ... (ltlten-uptions). 
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Mr. Speaker: Has the quality of the 
car been improved by the use of this 
~ective? 

Sbrl p, Il. Deo: It may improve, 
SIr. 

BIr. SpeaIr.er: He mi,ht put the 
~estion. 

Shri P. K, Deo: When it is obvious 
that the response would be very poor 
to the proposal for poolin, the 
ftIIOurces for efficient production, etc., 
may I know what are the speclftc 
proposals of the Government te 
enforce that their resources are pooled 
to,ether so that a cheaper and better 
car is produced in the country for 
the use of the consumers? 

SJu1 T. N. Sm.h: We are consider-
ing just these measures which we 
ahould take, under the circumstances. 
As a matter of fact, the present rate 
of production and the quantity that 
eaCh unit producel are entirely un-
economic. We are .elzed of this pro-
blem and I can assure the House that 
we shall be takin, the necessary steps 
.. early as poss.ble. (l"te ...... ptiom). 

Some Bon. Memben rOSe-

1Ir. Speaker: He must have noted 
the feelin,. of the House In relard 
to this matter and seen· how eajjer 
they are. 

SbrI Bhqwat Jha Au4: The assur-
ance is very old; made lonl a,o. 

1Ir. Speaker: Order, order. Let 
there be silence. 

8IIri p. O. aor-h: The former 
JliniSter in char,e of thla subject 
stilled in the House sometime 810 that 
the price was expected to be reduced. 
May I know whether the Government 
bave 10lt all hope of reducing the ear 
price, since the hon. Mlnlater the other 
day. in an informal talk with n_l-
men, stated that the reduction of price 
will not be poISible1 Kay J know 
whether any study he. been made In 
that regard and hal It been concluded 
iIDally that tbere II 110 poaIblllty of 
reduction in prices? 
IOU (AI) LSD-2. 

SbrI T. N. Sm.h: I am fully con-
scious of this complaint, and I think 
there may be some justification also. 
We shall examine it; the prices of 
these cars are rather very hiBh an4 
they need examination. But it must 
be understood that it is the private 
lector manufacturin, a,ency. Second-
ly, many of these prlcel are settled 
accordin, to certain formulas which I 
may leU' the House Is on c:ost p1U1 
besls. I think the whole thm. needs 
examination and I shall endeavour to 
examine that problem. 

Shri BamlUlBthan Ohettlar: In spite 
of suft\cient foreign exchange having 
been allowed to the three car manu-
facturers, may I know what are the 
main reaSOM which have brought the 
production from 22,000 down to 16,000 
in the year 1982-837 

Sbrl T, N. Sm.h: The production 
of these cars in 1963 was 15,000; It is 
true. Th9t is probably due to short-
a,e of foreign ezehanp. 

SbrI ......... than Ohettiar: lIT 
question was, in spite of Iuft\elent 
foreign ezchang8 bein, allowed to the 
three car manufacture.. during that 
year, what are the main reaIOM 
which have resulted in the fall ill 
production. 

8br1 T. N. 81arh: I will have to 
examine that question and then I will 
be able to llIlIWer. 

SbrI Jouhba AI'Va: Is the hon. 
Minister aware that there is a unit In 
the Hindustan Aircraft Factory 
(which producel planel for us), which 
produees a baby car coatln, jUit 
Rs. 5,000, which is better than lUI)' 
other car put in the Indian market 
and whether the Government hu 
examined that proposal? Secondly, 
11 the Government aware that .37 
million dollar credit has been liven 
by the U.S. Govemment to the three 
ear manufacturer. in India and that 
by the end of the third Five Year 
Plan we shall have 100,000 allto-
mobllel? Is the Government ~ . 
to be blackmailed by these three ear 
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manufacturers so that the consumers 
will suller, or, do the Government 
still have a whip-hand against the 
manufacturers or nat? 

Shrl T. N. SID,h: I want to. say very 
categorically ,that the Government, 
have no intention to be blaclmailed 
by anybody. 

Shrl Bha,wat Ih. Azad: You have 
been up till now, (Interruption), 

Mr. Speaker: Order, order, 

Shrl T. N. 8iD1h: Thla whole pro-
blem has become very complicated 88 
a result of more than one make being 
allawed to be manufactured in this 
country. 

Shri Dajl: Abolish all the three 
firms in the private sector and finish 
with It. (Interruption). 

Shrl T. N. 81D,h: I think that is a 
suggestion which should be considered 
and I am prepared to consider it. 
(lnterntption) . 

Mr. 8peaker: Order, order. So 
many Members should not talk simul-
taneously and put questions. I can 
very well understand the excitement. 

Shri M. L. Dwlndl: How to express 
the feelings of the public? 

Mr. Speaker: Each one as he gets 
his turn might voice the feelinis of 
\be public so that the chance may be 
given to 80 many. 

Shri D. C. 8barma: I am iIad to 
know that the Minister i., examlnlni 
many queatiana. Will he also examine 
why the automobile industry in this 
country ',cannot be taken over by the 
public lector? 

8brl T. N. SiDIb: Certainly. 

Shrl llbarwa' na ADd: Since 
Minister Ifter Minister ha. liven 
.... peated assurances snd made empty 
and half promlaea, may I know how 
long the Government will walt tor a 

warm and encouraging response from 
these three manufacturers, or wul 
Government go ahead straight for 
another project? What is' the inten-
tion of the Government? 

8hrl T. N. SInch: It i8 ratiler UIl-
fortunate to say that any Minister baa 
given any false assurance. I wish that 
had been avoided. 

Shrl Bhacwat Iha A.ad: Being a 
Member of the Planning Commission 
and being a Minister in Parliament 
are dlllerent. He should not give us 
S('rmons .. ' (Interruptions). 

Sbrl ThlrumaJa Rao: Since the 
Minister is new to the department, 
MInIsters who previously dealt with 
the subject may be asked to reply. 

The Minister or Industry, aIld SuPPb' 
(Shri Dasappa): At the end of all tbis, 
may I know what question is on the 
ftoor? (Interruptions). 

Shrl Blaacwat .rha Au4: Sir, you 
have allowed only one question ot 
mine and the Minister should knaw 
that. 

~'"~ (f~):~~ 
irn~~"In"lf"'-~ .. 

~~:~~I 

~ .T~ : It ~ "In" If'''-_ 
'3<;;'IT "1f,<rT ~ I ~ 'I'I!~, ~ 
~~~~,<n:~ifil;~lIT~ 

~ ~l!t ~ ~ ~ mt rr;; f.mr 
~il!"'~fi!;~"In"~>teit~ 
~~m~\1IT1flRi,~~ 

1ft Iiit~ If" ~ fit; ~ "'T,w 
qm~,lftH,",~'!!t mmr~ 
'l'tY <it 'I'tt ro t ? 

~fII1'~ ~ (~): 

q qt 4?; ~Q, '" "In" f4'ffi "', ,~ 
t I 
ftrt 8. •• 1IouIet1ee: On a poiIIt 

of order, Sir. A particu1ar QuestioD-
ariginal question-bu been aUed an4 



IOB9 01U1 Answers BHADRA;o, 1888 (SAKAl Written AlISWers 1090 

the supplementaries have followed 
trom it. Fortunately or unfortunately' 
Mr. Dasappa i. the Cabinet Minister 
in charge of it. After hearing all the 
supplementaries and all the answers, 
he puts a question which is like some-
body asking "Of';;' fir.T ~r '1ft "fT" 

after hearing all the Ramayana. 

Mr. Speaker: Should J give any 
answer to that? 

Sbrl S. M. Banerjee: I want to 
know whether the Minister Is justi-
fied in saying like that. He has ridi-
culed the House. 

Mr. Speaker: I will look into the 
rules if I can find Sita there. It should 
not be made a fun of in the House. 

So far as I could gather, I do not 
. want to say anything except that it 
was really unfortunale that the 
Minisler should say such words .... 

Sbrl Natb Pal: Flippancy. 

Mr. Speaker: . . . which could lead 
to another interpretation. That was 
not proper because we bad dlscuaed 
it for a long time. 

Sbrl DasaJQlll: I did not know to 
which question ... (lnten'l£ptiotu). 

Mr. Speaker: After 80 many sup_ 
plementaries had been put, Ibe Minis-
ter ought to have asked to which par-
ticular .upplementary he had to give. 
a reply. 

SbrI Dasappa: J only meant the 
aupplementary. 

Mr. Speaker: But the worda that 
be used did not COllVe, the idea that 
he wanted to know which aupplemea-
tary he had to answer on thet parti-
cular occaalon becaule 80 many 1Up_ 
plementaries had been put simultane-
ously, though Ibat might have been 
Ills intention. 

8JarI Baa ... : That wu my InteD-
UoA. 

Mr. Speaker: But his query "wbat 
i. the question" gave the imprewOD 
to the House as if he did not know 
what question we were dealing wltb 
though we had spent so much time 
on it. 

SbrI Dasappa: May I express my 
regret if I had created the impremOD 
that I was not aware Of the question 
holding the tiel<! here? Because a 
number of fri<!nds were getting up 
and asking supplementaries, I did not 
know to which pBTticular supplemen-
tary I had to give an answer. That 
created the difficulty. 

Shrl Bbacwat .Jha And: Sir. you 
allowed only one supplementary; 
nothing more. Where were the olher 
lupplemenlarles? 

Shrl Duappa: If it Is Shri Azad', 
supplementary that is holding the 
field, my friend will anawer it. But 
there were so many questions put by 
other members. Therefore, I asked 
which of the supplementaries wa, 
holding the field. ' 

Mr. Speaker: The Question Hour 
Is over. 
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