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Hr. Speaker: Order, order. Let 
hon. Members ask for a di8cusaion if 
they are so much interested in this 
question. 

Shri Soaav.aae: In view of the 
ever-increasing nUJllIIer of zones In 
the railway. Wld the top-baaV)' admi-
nistration, would the 'Railway MlnIa-
ter consider the qued!ion ot appoint-
ing a hi/lb-powered committee to exa-
mine the entire questIOn of re-or,a-
nisation of the railw'lfys, as BUlI.ated 
by the Estimates Committe. in 186&-57 
in ita Nineteenth Report? 

lIIr. Speaker: It is a sua-tion 
for action. 

Shri D. C. Sharma: The disparities 
or contradictions between the various 
statement. have to be e1ari1led. Some 
say Shri Gwaran Singh did so, lome 
say Shri Dasappa did 80 and iame aay 
Shri Patil is doing so. I feel that the 
position should be cl'llrifled aa to 
what Mr. X did, what Mr. Y did and 
what Mr. Z is doing. 

Shri S. K. PaW: X, Y and Z were 
doing the same job and there ia conti-
nuity of policy, 80 far aa un. ques-
tion is concerned. 

Steel Plant with Salem IroD On 

+ r Shrl Sesh!7u: 
Shri Vlahwa Nath P&DCIe,: 
Shrlmatl Saritrl Nigam: 

I Shrl KaJrolkar: j Shrl Dharma1lDpm: 
·119. Shrl Bamaaatban Chettlar: 

ShrtmaU Benuka Barkatald: 
Shri T. SubraDUlllyam: 
Shri 1mblchihava: 

I Shri Kolla VenIIaIah: 
L Shri Namblar: 

Will the Minister of Steel aa4 
lIIiDes be pleased to state the pro-
gress made so far in establlshin, a 
steel plant based on the Salem Iron 
Ore and Neyvell UgniteT 

The Mlulster of Steel.... M1ues 
(Sbrl N. Sanjlva Reddy): The Detail-
ed Project. Report for the NeyveU-
Salem Irou and Steel Project which 

has been received recenUy is at 
present under consideration ot the 
Government. 

Shri S.,.Jdyu: Considering the 
fact that the steel target fOr the 
Fourth Plan I. 18 million ton. and 
the potential, Including the Bouro 
pi .. .,,!, of the existin8 planta Is ODIy 
15 and odd million tons, resultin, In 
shortage, and (:()nsidering the fact 
that Daatur and Company have given 
their report which conclusively 
estabUshes the economics of that 
plaut, may I know what prevents the 
Government from taking a final 
decision about the steel plant at 
Salem? 

Shri N. SaDJlva Bed47: It i. true 
that the technical committee report 
has been received. But there Is a lot 
of thlDga to be examined before we 
take up finally the project. 

Shri Sesh!7an: The hon. Minister 
of Steel and Mines ia reported to 
have suggested at Hyderabad on the 
Itth August that the Chief Ministers 
of Madras. MY80re and Andhra 
.hould confer and agree about the 
location of the steel plant In the 
South. May I know whether the 
location of the steel plant I.·to be 
guided by the opinion of the experts 
committee or it should ·be left to the 
bargaining and persuasive power. of 
the Chief Ministers ot the re.pectlve 
States? 

Sbrt N. SaDjlYa Red4,: I was ODIY 
speaking about the competitive opirlt 
which each Slate wu showing. I 
only said, "It Is not desirable; It 
.hould be lett to the technical 
people". Therefore, I appealed to the 
Chief Ministers to help us and not 
rake up thl. reglonalbm. 

Slid It. S. PaDde,: I want to know 
whether Balladilla where a goOd lot 
ot high-grade iron ore i. avai""'~ 
has been given any collBideration h. 
the Government tor puttin, up the 
steel plant. 

8hr1 N. 1IaDjI .... Bed41: That aapect 
wllJ certainlY be considered for all 
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the three project.s which are under 
examination. Goa, Hospet, Bailadilla, 
Visakhapatnam and Salem, a1J these 
will be considered. . 

8IIr1 Bamaaathan Cbettlar: May I 
know whether the entire report of 
Dastur and Company will be placed 
on the Table of the Lok Sabha? 

IIhrI N. 8aDjlva aedd,.: Ye., Sir; 
the report i. there and I /If!<' no 
difficulty, .but we will have to finish 
our examination and, naturally, take 
a decision before it i. given to the 
Houae. 

Sllri T. Subramanyam: What i. the 
percentagE" of iron content in Salem 
and Hospet ores? 

Sbrl N. Sanjlva Reddy: From the 
reports we have, Salt:.m contains 
roundabout 35 per cent iron while 
Hospet contains roundabout '/0 1;>cr 
cent. 

Sllri A. P. lain: A big difference. 

Sbr! Sblva,j' Rao S. Desbmukh: In 
view of the high grade coke and coal 
that has been found in Chanda ond 
Balharshah region, did the Govern-
ment examine the prospects of estab-
lishin, a steel plant !n that particular 
reiion? 

Shrl N. Sanjlva Redd,.: This ques-
tion I. about Hospet, and Chanda and 
other placeB also are naturally not 
!Jnder consideration at present. 

Shrl Ba!l8Ppa: May I know whether 
the hon. Minister, while insueuratini 
the goldpn jubilee of the Hospet 
Municipality recently, stated that 
Hosp~t area wi!l be ilven due consi-
deration as it "",tis8es all the eBsential 
requlremel'lts to have a .teel plant? 

8bl'l N_blar: We are dealing 
wlllh Salem and not with Hospel 

8IarI N. 8an.1Iva Bedd,.: J said that 
due consideration will be givel'l to .:1 
the altes and the best one wll\ be 
selected, That Ia what J said every-
wbeTe and am repeatln. It here. 

Sbrlmati Yasboda Reddy:' Thouih 
it is pertaining only to Salem, I would 
like to know whetmer it would be the 
pOlicy of Government, because with 
the limited funds We can bave only 
one plant immediately and the pro-
ductiOn of Salem plant will only be 
1'5 million tons . 

Shd Namblar: Sir, I rise on a point 
of order. 

Shrimatl Yashoda'Jteddy: ... to 
take into consideration the place 
where the plant will be highly remu-
nerative before deciding .. bout it. 

Mr. Speaker: It is a good BUlles-
tlon. ' 

Bbrl Namblar: Sir, the question 
was' about a steel plant at Salem and 
now the question is diverted to make 
it appear as if It is counterpOised 
with another steel plant in Hospet or 
so. 

Mr. Speaker: Doe. he want to ask 
a supplementary? 

8brl Namltlar: Yes, I W'BIlt to. 

Mr. Speaker: Then, he might ask 
one. 

Sbrl Namblar: Not in view of Ibis 
point of order. 

Sbri P. K. Deo: You should dispose 
of the point of order IIrst. 

Mr. Bpeaker: There Is no point of 
order. 

Shrl Namblar: May I know whe-
ther the avai:",biUty of lignite at Ney-
veli very nesr Salem Is alao a contri-
butory factor for the successful ope-
ration of the steel plant at Salem? 

8hrl N. Sujlva Reddy: All g-
peets will be examined. I do Dot want 
to say anything more than that DOW. 

8br1 u ...... th: May I Imow whe-
ther It Is a fact that the tecl1D1eool 00111-
m1ttee has recommended the produc-
tion of apedal tnIe of ateel In SaleID 
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which would not be produced in HOI-
pet or other areas; it so, where is the 
consideration of other Chief Minister. 
giving their opinion about its loca-
tion in their places? 

Sbri N. SaaJlva ReadT: No; mY 
hon. friend i. not campletely correct. 
Atter all, first we have to produce 
lIteel and then convert It into special 
tlteel. That could be done at other 
places also and not only at one place. 

~ f'i'>I' ;r.t ~~ : lf~ ifhi' ~ 
~f"""it~ ~f~ a, 
itffi fl:'fli om 1Ifr' ~~it'lft 
~ it 1f7n' fll'ilT': f.t;1rr a ? 

Sbrl N. SaaJlva ReddT: Already we 
have got a steel plant in B!:ilai and 
Bailadilla also, I think, is somewhere 
in Madhya Pradesh. That will also be 
considered. 

Sbrl P. B. Chakravertl: May 
know whether the Government has 
worked out the fiJ\&ncial involvement 
-of letting up the plant and, If 80, what 
will be ita extant? 

.~n N. SaDjiva Be4dy: We give 
the work of preparation of reporta to 
dilferent companle.. The Salem re-
port has come. As regards other re-
ports only preliminary report. are 
there: Therefore detailed reports will 
bave to be secured. Then only I can 
8DlIWer the question. 

ShrimaU Savltrl NIpm: What 
would be the output of this ateel 
plant and is it going to be establ.i&hed 
at Salem or not? 

Mr. 8..,uer: He hal lUl5Wered 10 
lIWlT times that the whole qul!ltlon 
wi11 be couidered. SbrI A. P. Jain, 

......... 8evItrI NIpJB: I _t to 
bIIw tile output &ad tile me at the 
plw. 

Mr. Speaker: Let that be consider-
ed first. Shri A. P. Jain. 

Sbri A. P. laiD: May I have ~ 
8.lIsurance from the han. Minister that 
the decision about the location of the 
steel plant will be taken when full 
and complete reporta about ali the 
dilferent projects have been receivel! 
and that it wUi be . absolutely on 
merits and not on 'political considera-
tions? 

Mr. Speaker: No assurance is to 
be asked for during the Question 
Hour. 

Shrl N. Sanjiva Reddy: Ail that 1 
can say is, all the merits will be 
considered. 

Sbrl S. Kaadappan: How long will 
it take for the Government to .tud7 
the Committee'. Report. 

Sbrl N. SanJlva Bodd,.: I am not 
able to give any assurance like that. 

Shrl S. KandapP8D: They have 
already taken 10 years for this. 

Sbri Alvarl!ll: In view of the 
fierce competition between Madras, 
Mysore and Andhra, for the steel 
plant, may we have the assurance 
that Goa will also be given a faU' 
consideration? 

Sbri N. 8aDjIn Ite4d,.: Go. II 
under consideration. 

Mr. Speaker: Next Question. QUeII-
tion Hour has been made more Jivel,. 
becaUie of these two Questions. 




