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1664/

The Lok Sabha met at Eleven of the
Clock
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Shri E, Madhusudan Rao:
Shri H. C, Soy:
Shri K. C. Pant:
Shrimati Ramdulari Sinha:

Will the Minister of Finance be
pleased to state:

(a) the extent to which the prices
of essential commodities other than
foodgrains have shown an upward
trend; :

(b) the main causes of this upward
trend;

(c) the steps taken during the last
three months to stabilise prices; and

(d) whether any comprehensive
policy regarding prices and an insti-
tutiona] hinery to impl such
policy is being devised and, if so,
the broad outlines thereof?

The Minister of Planning (Shri
B. R. Bhagat): (a) to (d). A state-
ment giving this information is laid
on the Table of the House.

STATEMENT

(a) There has been a rather sharp
increase in the prices of edible oils,
in particular groundnut, gingelly and
mustarqd oil prices of which have gone
up by between 30 to 52 per cent over
the last year. Government made an
upward revision on an average by
about 5 per cent in sugar prices in
May 1964 Prices of gur and tea have
declined over the year. Among manu-
factured articles, prices of woollen
goods show an increase of 8 per cent.
Mill cloth prices have been relatively
stable, the increase over the year
being less than 2 per cent. Prices of
handloom cloth, silk and rayon tex-
tiles have declined by more than 2
per cent over the year; prices of alu-
minjum utensily have slso declined
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and those of drugs and medicines

have been maintained at the April,
1963 level.
(b). The rise in prices of certain

esgentia] articles hag been mainly due
to inadequate output in relation to
demand.

(c) Ag regardg edible oils, Govern-
ment banned forward trading in 14
items of oil seeds, oils and oil cakes
on 2nd June, 1964; since July 11, ex-
port of edible oils has been stopped.
Earlier Reserve Bank imposeq con-
trols over credit against the security
of vegetable oils including vanaspati.
The voluntary scheme of regulation of
mill cloth prices hag been continued.
The priceg of drugs and medicines
have been fixed at levels prevailing in
April 1963 under the Defence of India
Rules. As a measure of restraint on
demand, Government has decided to
effect a cut of Rs. 75 crores in expen-
diture during the current year.

(d) Government’s policy ig to take
suitable measureg to curb the rise in
prices of essentia] commodities. Some
of the measures taken towards this
end have been indicated in the answer
to part (c) of this Question. In addi-
tion to the Ministrieg incharge of par-
ticular commodities, there are various
inter-Ministerial bodies which keep a
watch over the developments affecting
prices and recommend necessary
action.

Shri 8, M, Banerjee: Is it a fact
that the main causes for the rise in
prices are deficit financing and cir-
culation of lack’ money? If so, what
steps Government contemplate to re-
duce deficit financing and recover the
‘black’ money which ig in circulation
to the tune of Rs. 500 crores?

Shri B. R. Bhagat: That is nct *he
main cause. That may be one of the
contributing causes. There is another
question on unaccounted money, and
matters of detail can be dealt with
there.

Mr, Speaker: If it is one of the con-
tributing causes, an answer may be
given as to what steps Government
are taking to remove its effect
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Shri B. R. Bhagat: So far as deficit
financing is concerned, already efforts
are being made to cut down expendi-
ture to the maximum extent. The
Finance Minister hag announced a cut
of Rs. 70—75 crores in this year's ex-
penditure in the Central Government.
Also State Governments are being
requested to effect as much economies
as possible.

Shri 8, M Banerjee: He has not
replied to my question about the steps
taken to recover ‘black’ money to the
tune of Rs. 500 crores.

Mr. Speaker: Why say Rs.
crores? How is he sure?

Shri 8. M. Banerjee: It came out in
certain newspapers, =~

500

Shri Hanumanthaiya:
crores,

Mr. Speaker: He may put another
question.

Rs. 3,000

Shri 8. M. Banerjee: Is circulaﬁonﬁ

of ‘black’ money one of the causes of
high prices and what steps Govern-
ment contemplate to have thig ‘black”
money recovered and put those who
are holding the country to ransom in
this way in prison.

Mr. Speaker: He prisumes, suggests,
comes to conclusions and draws in-
ferences,

Shri 8, M. Banerjee: He might say
about steps to recover that money.

Shri B. R. Bhagat: The question of
‘lack’ money is a very difficult one.
Firstly, the amount available is not
definitely known. Secondly, the extent
to which it is playing a role in the
distributive trade like foodgraing and
other things is also not very much
known. More than that is the question
of the form in which it may be avail-
able. If it is in currency, by
taking some action you can seal it
But if it is in bullion or in urban pro-
perties or many other things, it does
not fit into a single solution, Gov-
ernment’s mind is exercised over this
question. We are examining the man-
mer in which this evil can be dealt
with.

«
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Dr. Ranen Sen: The Planning Com-
mission proposed some time back that
an organisation be set up to keep con-
trol of prices, What has happened to
that proposal?

Shri B, R. Bhagat: There are various
organisations, inter-departmental com-
mittees and others, that are
working and trying to suggest steps to
tackle the various facets of the pro-
blem. So, there is not only one orga-
nisation, but there are geveral organi-
sationg of the Government function-
ing to deal with it.

Shri Bishwanath Roy: In view of
the fact that at the time of purchase
of the raw materials, the rate of. the
commodity was quite reasonable or
low, may I know why Government has
been showing indifference in curbing
the price of manufactured goods and
the commodities sold by the traders?

8Shrli B, R. Bhagat; Wherever the
prices of manufactured goods have
gone up, efforts are being made to
bring them down, So, it is not true
that the Government is only tackling
the prices of raw materials and not
that of manufactured goods. By tack-
steps to discourage speculators from
going up very high, also the cost of
manufacture is brought down.

it fagsae s ;w1 T AW
wf § fr fed wiw awl # e
wrat o wfis ard farat T WX IR
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Shri P. R. Chakravertli: May 1 know
whether the Reserve Bank has taken
steps to discourage speculators from
diverting ial dati
from the normal channels of business
to hoarding stocks of grain for profit?

Shri B, B. Bhagat: The Reserve Bank
is trying to do all that is possible
within its power to control credit try-
ing to prevent diversion of credit from
productive channels to speculative and
other channels by establishing suit-
able higer margins in respect of trade
in which the prices are going up. All
these selective measures are being
taken constantly by the Reserve Bank,
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Shri Basappa: May I kndw whether
the price of cloth is going to be fixed
and if so, when?

Shri B. R. Bhagat: That whole ques-
tion is under examination.

Shrimati Savitri Nigam: May I know
whether alongwith the price of all the
food items the prices of all the con-
sumer goods are also going to be fixed
and if the answer is in the affirmative
what is the percentage of increase in
prices of wholesale and retail sales?

Shri B. R. Bhagat: I have in the
statement given the rise in price of
some of the items: As far gs retail
prices are ccncerned we do not have
comparable dati. We have only upto
June 1964, taat is the working class
consumer price index. But from June
till now there has been further rise in
prices.





