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I Sbri E MadhILlllllan Rae: 

SbrI R: C. Soy: l Shrl K. C. Pant: 
6hrlmatl BamduJarl Sinha: 

Will the Minister of Finanee be 
-pleased to state: 

(a) the extent to which the prices 
of essential commodities other than 
foodgrains hove shown an upward 
trend; . 

(b) the main causes of this upward 
trend; 

(c) the steps taken during the last 
three months to stabillae prices; and 

(d) whether any comprehensive 
polley regarding prices and an insti-
tutional DlIIIChinery to implement such 
policy is beine devlaed and, if so, 
the broad outline. thereot? 

The MiDIst.er 01 PlaaDIq (Sbrt 
B. R. Bhagat): (a) to (d). A state-
ment giving true imormation is laid 
on the Table of the House. 

STATEMENT 

(a) There baa been a rather ,harp 
inc......... in the prices of edible oiU!, 
in -particular croundnut, Ilingelly and 
mustard oil -prices of which have Ilono 
up by between 30 to 5Z per cent over 
the last year. Government made an 
upward revision on an average by 
about 1\ per cent in lUIlar prices In 
May 19M. Pricea at. rur and tea have 
declined OVeT the year. Among .nanu-
factured articles, priees at. woollen 
goods show an Increue of 8 per cent. 
Mill cloth prices have been relatl""ly 
&table, the increue over the year 
being less than 2 per cent. Prices of 
handloom cloth, silk BIId rayon tex-
tiles have declined by more than 2 
per ceot OYI!I' the year; price. at. alu-
m1n11DD uteull. have silO declined 



and those of drup and medicines 
have been maintained at the April, 
1983 level. 

(0), The rlee in prices of certain 
euential articles has been mainly due 
to inadequate output in relation to 
demand 

(c) As 1"88ards edible oils, Govern-
ment banned forward trading in 14 
itema of oil seeds, oils and oil cakes 
on 2nd June, 1984; linee JUly 11, ~x
port of ediblle oils has been stopped. 
Earlier Reserve Bank imposed con-
trols over credit against the aeeurlty 
of veretab1e oils Includ:in« vana.pati. 
'l1he voluntey scheme of reaulation of 
mill doth prices ha. been continued. 
The prices of drup and medicines 
have been fixed at level. prevailing In 
April 1983 under .the Defence of India 
Rules. As a measure of restraint on 
demand, Government has decided to 
effect a cut of Ro. 75 crores in expen-
diture during the current year. 

(d) Government's policy is to take 
suitable measures to curb the rise in 
prices of essenttel commodities. Some 
of ·the measures taken towards this 
end have been indicated in the answer 
to part (c) of this Question. In addi-
tion to the Ministries Incharge of par-
tleular commodities, there are various 
inter-Ministerlell bodie& which keep a 
watch over the develoPments affecting 
prices and recomm .. nd necessary 
action. 

8hrl S_ M. BIIIlerjee: Is It a tact 
that the main causes for the rise In 
prlces are deftclt ftnancing and cir-
culation of "lack' money? Y,f so. what 
steps Government contemplate to re-
dUCe dellelt ftnanclng and recover the 
,,\ack' money which Ie In circulation 
to the tune of Ro. 500 crores? 

ShrI B. L ..... 1: That is nel. 'he 
main cause. That may be one of the 
contributing causes. There Is Inothe-r 
question on unaccounted money, .nd 
matters of detail can be dealt with 
theft. 

Mr, Speaker: If it Is one of the con-
tributing causes, an answer may be 
"""" •• to what steps Government 
.... lakin, to remove Its effect. 

7911 

Shrl B. B ...... t: So far as deIIclt 
financing is concerned, already elforta 
are being made to cut down expendi-
ture to the maximum extent. 'DIe 
Finance Minister has announced a cut 
of RlI. 70-76 crores in this year's ex-
penditure in the Central Government. 
Also State Government. are being 
requested to effect as much economies 
as possible. 

ShrI S. Ml Banerjee: He has not 
replied to my question about the .. teps 
taken to recover 'black' money to the 
tune of Ro. 500 crores. 

Mr. Speaker: Why say Rs. 500 
crores? How is he aure? 

ShrI S. M. Banerjee: It came out iD 
certain newspaper.. . 

8hrt Baaumuthalya: Ro. 3,000 
crores. 

Mr. Speaker: He may put another 
question. 

Shrl 8.. M. Banerjee: I. cireulatiOD~ 
col 'black' money one of the causes of 
high prices and what steps Govern-
ment contemplate to have this 'black" 
money recovered and put those who 
are holding the country to ransom iD 
this way in prison. 

Mr. Speaker: He pr,sumes, sUlle_ 
comes to conclusions and draws D-
ferences. 

ShrI S. M. Banerj"": He might ..,. 
about &tepa to recover that money. 

Shrl B. B ...... 1: The question of 
'black' money Is a very difllcult one. 
Flr9tly, the amount available is not 
deftnitely known. Secondly, the exteDt 
to which It is playing a role in the 
distributive trade like foodgrains and 
other thlnes is .1100 not very mueb 
known. More than that is the questioD 
of the form in which It may be avail-
able. If it is in eurrency, lIT 
takin, some action you can seal it. 
But if it I. in bullion or In urban pr0-
perties or tnaIIIy other things, it d_ 
not fit into a oIn,le solution. GoY-
ernment's mind is exercised over thIa 
question. We are examining the mIlD-
ner In which thla nil can be dealt 
with. 
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~ IftmlII "" : 'lin' "f'm;r {ffiR 
~it;;marIl'~~~lt 
t ? ~ ~t, lIT 'lin' ~ it tri1ft !lit 
1m~'I'Q;fin~'Iit~ 
IIIr-f rorr t f.R ~ 11'<1: ~ ~ ~ 
witI"? 

-it .0 ~o """ : 1I'i! ~!it 
lit WIII'r it 1W ;mar t fiI; ~ oft';IO 
~ ~itm.tt~~~~ 
w.ft'~lft I ~~it;~ 
it,t'4"~<it~~~~ 
t\Vr'lit~~~'"'~~~~ I 
Dr. llaaell Sell: The Planning Com-

mission proposed some Urne back that 
an organisation be set up to keep con-
trol of prices. What has happened to 
that proposal? 

SIIrI B ... Bbap.&: There are varioua 
or,anisations, inter-departmental CQID" 
mittees and others, that are 
workin, and tryin, to sUllest steps to 
tackle the various facets of the 1"0-
blem. So, there is not only one or,a-
DisatiOll, but there are several or,ani-
sationa of the Government function-
ing to deal with it. 

8Iut BillbwuUh 1107: In view of 
the tact that at the Urne of purehue 
of the raw materials, the rate of. ",. 
commodity was quite reasonable or 
low, may I know why ~t hu 
been .howin, indifference in curbing 
the priCe Of manufactured goods and 
the commodities laid by the \rad .... ? 

8IIrI B ........ : Wherever the 
prioes of manufactured goods have 
lOne up, eftorlB are being made to 
brinI them down. So, it is not true 
that the Government is only tack1InI 
the prices of raw materisls and not 
",at of manufactured IOOdI. By tack-
steps to discourage speculators from 
IOinI up very hl8h. also the coR of 
manufacture is broug1lt down. 

-it ~ nR : 'lIfT Ill. ~ 
~tfil;finIiir.lI1I'Iif~ 
1AIIl'fl 'IfiA;" Ri1IT om m mm> 

IIiPiT 'R: '!iII', 1W ~~ ~ ~ ~ _ 
t? 11ft ~t, !it 'lin' ~ ~ 'R: ~ 
IiInn' lIlT W t fiI; m ~ IIiPiT 'R: 
~ri fiI;lrrumtm~ 
IIiPiT 'fl '!ill' ? 

-it .0 ~o 111M : ~ ~ lItl to 
~ 'IiIf1m 'lit ~ t fiI; ~ IIiPiT 
'R: '!ill' ri fiI;lrr umt, ~ ft ft 
~.m, ft IM~ m, q8' 
t ftft~'IiI1it'R:,ft ~ 
,t'4 {RIt ~ t I 

SIIrI P. R. Cbaluavertl: May I know 
whether the Reserve Bank has taken 
steps to discoura,e speculators from 
divertin, flnancial accommodation 
from the normal channels of buainea 
to hoardinll stocks of grain for proftt? 

SIIrI B ... Bbapt: The ReIwve Bank 
Is trying to do all that is ~ible 
within its power to control credit try-
ing to prevent diversion of credit from 
productive channels to speculative and 
other channels by estabUshin, suit-
able hiler marrin. in respect Of trade 
in which the prices are lOina up. All 
these aelective measures are beIDa 
taken constantly by tile Reserve Bank. 

W\'o ~ ~ ~ : 'lin' 1I1iPf\1r 
111ft ~ ~ \I'f ~ ~ flI; 
'111I'11Ai ~ it; ~ it (1) 'I1"RI' 
-'it m, (2) 'Ii'1: m (3) ~ 
(4)~,~~ft,m1W'1'~ 
.tRnf t ? 
_~:I1l~it 

lItl 'IT ~ I 

W\'o ~ ~ ~ : W. It it 
~ q:r .... 

_~:1I'!!'!i't~n.ri 

f I 

W\'o ~~~: ~ 
2,3 '1\r 4~1W'1'~i;n~ 
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"'<f1!;fiI;iR:~'I>T<r<mfQt;-4T 

~qm"~1 

1IIIW~m-: ~1t~~fiI; 
IRT'r ~ ~ ""' <r<mf ~ ~ it 
lit\' lIlT ~ I If" ~ <'!'RIT~, It ~ 
fiI;~r.~tn:~~~~1 

'" "'('IITUM i~ : 'm If 1, ~ t 
f'Ii ~ on ~ l'Il'l 'll«ftorr ~t 
""~'I>'ro'I" m~~it; 
~ II11IT'II'm~~~!EI>If 
~;ft;;ffij;~~orr~ t? 

'" Wo ~o """ : ~ ~ ~ 
II'(l ~ $ '1ft ~ ~ ;m;\'. rn It 
1IIl~~t~~~~'IJ1f 
qlt ~ I 

-ft 1'II1f" ~ :'mlli'[ ~ 
~ ~ fiI; ij;'lI\1r ~ it <Ill 519 
~it; ~~t""it;~ 

~ 'IJ1f '" t I 

'" Wo ~o """ : 11'1, m finrir lI"I'!' 
it~~~~ifitrn~ 
WIfIRIT it ~ t fiI; ~T "Ii"T ~ it 
~ ~ 'I>T t:IlT'I' "'" 'lIfT t fiI; UII'I it 
~,,~m~~~.n 
~ ~ tru, it "" it ~ 1ft 'lIfT wrr 
fir; ~, "'"" tn: ~ 0I'I1f fiI; ~ fiI;;rit 

~ ~, .m: "" if ~" '" I 

lIft~snnt:~it~ 
'lIfTtfil; ~~~m>m"f 
~tn: 30~ 52tn:~<f1!;~ '" 
~ ~ it '(Of 'I>T 'IJ1f 70 ~ 100 
tn:~~qTt I ~it;~ 5tn:~ 
~ 'lIfT t. m 'IfI;ft 1IT'IIR: It fir;;r 
'I'(f~t IlRT'rit~tfil;~~ 
1lIIY (NI ~ m\' (t. ~ lit\' 
rn ttl '!IT'AT ~ j fiI; 'IN it ~ 
it 11'''' '11m ~ fiI>1t t I 

.;ft Wo 1:10 """ : <I';t <f!I;' ~ it; 
~it ~'foT~tlJO~tfil; 
~it~lf'1:~ it 5~IIi\' 
~ l!r{ tt t mo: ~ it ~ 1l1l 
IIi\'~IIi\' "Ii"IitWi: m ~'IiTOO 
"" ill~~ij;~itll'r. 5'Rm-IIi\' 
~ iii\' t ~ If~ Irm ~ t f"li";fir; 
'IfI;i't ~ "Ii"Iit t m ;ft;It Irr.m: it flr.Rit 
>ttl' m II!T1r Irr.m: it <'i'\'Ii't "" ~ 
~~ ~ t ~mit;ftuij' 
>ttl'~ I ~..mnit;~T;ff~;;rT~ 
~ ~ ~ ~ it; ~ I 

'" 1110 lITo ~ : ~ ~ 
IfmI' m- ~ lif~ ~ 
it; UII'I '1ft ~ -mt ~ "" iii\' ~ 
.~ ~ fiI;Im '1ft' 0I'I1f m .m: 
~ ~ ~ 'IIl1I' fin: ;;nifit 
mo:m-~ ~ 9ifttm~~ 
qh: 'm lR1f ~ ~ t? 

'" Wo ~o """ : If ~ ~ iIFf !II'~1f 
.m:4rumrt~~~tn:~ 
~'Ift'orr~tl 

Shri Buappa: May I knltw whether 
the price of cloth is going to be ftxed 
and if so, when? 

Shri B. It. Bhapt: That whole que.-
tion is under examination. 

ShrlmaU Savitri NIpm: May I know 
whether alongwith tbe price of all the 
food items the prices of a1l the con-
sumer goods are also going to be fixed 
and if the answer is in the afllrmative 
what is the percentage of increase in 
prices of wholesale and retail sales? 

Sbri B. B. Bhapt: I have in the 
statement given the rise in price of 
some of the itpm< As far as retail 
prices are crneemed Wa do not haft 
comparable dol',. We have only upto 
June 1964, t .• at i. the working cia .. 
consumer price index. But from June 
tl11 DOW there baa beeD further rise In 
pricee. 




