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(c) whether any Inclian Trade Dele
gation is likely to visit Poland for 
negotiating some tr;;tde agreements? 

The MInister 01 bterDational Trade 
(Shri Manubhai Shab): (a) Yes, Sir. 

(b) A long-term Trade and Pay
ments Protocol valid for 5 years com
mencing from 1st .January, 1964 was 
signed in New Delhi on 18th Decem
ber, 1963. A coPy of this Agreement 
is available in the Parliament Library. 

(c) At present no such PIopC'sul is 
under consideration. 
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'lT~~:~~ 
Shri DaJt: What is the total eltect 

of the agreement? May I know whe
ther it will be a welJ balanced trade 
agreement or we will be in the deficit? 

Sbri MaDubbai Sbah: All trade 

agreements with East European coun
tries are on a bIlateral basis, and they 
are equal both ways. 

Shri Basappa: May I know whe
ther recently our trade with Poland 
has declined, and when our previous 
agreement with it ended? 

Shri MaDubhai Sbab: It has not 
declined at all. There is actually 
some misimpression about it. Actu
ally speaking it has risen continuously. 
In 1960 the total trade was of the 
order of Rs. 6 crores. It has come 
up to Rs. 18 crores in 1963 and it may 
go up to Rs. 32 crores this year. 

Shri Hari Vishnu Kamatb: Is it a 
fact that as a counterblast to the ECM 
the Soviet Union is trying to bring 
under its banner, within its fold, the 
East European countries under an 
organisation called COMCON . . . 

Shri Manubbai Sbah: How does it 
arise from this? 

Shri Hari Vishnu Kamatb: Poland 
is a part of Eastern Europe. There
fore, has Poland come under this 
organisation COMCON? 

Mr. Speaker: That is a different 
thing. 

Shri Sham Lal SaraI: Poland is 
supposed to be one of the countries 
manufacturing the best mining 
machinery. May I know whether it 
will find a place in our import of 
these machineries which will Jater 
develop into collaboration for the 
manufacture of the same machinery? 

Shri Manubhai Shah: Yes, Sir. 

Small Car Projeet 

+ 
( Shri D. D. Purl: I Shri P. R. Chakravertl: 

Shri M. L. Dwivedi: 
·S58. ~ Shrt P. C. Borooab: 

I Shrl D. C. Sharma: 
L Shrl Rimatsl"llfka: 

Will the Minister ot Steel, MiDe. 
aDd Heavy Engineering be pleasl'd to 
state: 

(a) whether any steps have been 
taken to give concrete .shape to pool 
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the automobile capacity and fur pro
duction of a uniform type of small 
cars by the automobile i:1dustry in 
the country; and 

(b) if so, the latest position in th:s 
regard? 

The Deputy Minister in the Mh'is
try of Steel, Mines and Heavy J;ngi
neerillg (Shri P. C. Sethi): (a) and 
(b). Expansion of capacity for the 
production of trucks and jeeps has 

'been sanctioncJ and these are making 
progress. In tlll' "'Ise o~ passenger 
cars, it has not been possIble to sanc
tion expansion of r.apacity so far due 
to foreign exchange and oth2r difficul
ties. The question of increasin.; p.o
duction so as to meet increasing re
quirement~ in the best possible way is 
engaging the attention of Govern-
ment. 

Shri D. D. Puri: That io not thc 
answer to the question. 

Shri A. P. JaiB' It is not an 
.answer to the question. Tr,c question 
relates t{) "poliing Of thE automobile 
capacity". The answer relates to ex
pansion. 

Mr. Speaker: He ~aid a;:'out short
age of foreign exchange. 

The Minister of Sh'el, Mines and 
Heavy Ellgilleering (Shri C. Subra
maaialll): Pooling of the c:lpacity is 
engaging the attenti0n of the Gov
ernment. That is one way of increas
ing the production. That is engaging 
the Ilttention of the Government now. 

Shri D. D. Puri: Have Govern
ment applied their minds as to how 
much savin" can be made in the cost 
of a car it the production capacity 
were pooled? 

Shri C. Subramaniam: E"en !!iter 
pooling it depends upon what .... ill 
be the level of production. As I have 
already stated, unless we Teach a 

level of production of 1,00,000 cars we 
may not be able to lilake consIderable 
economies. 

Shrl D. D. Puri: Are Government 
convinced that this level of produc
"lion of '1,80,000 cars, when tilfy say 

the cost will come down, is utterly 
and entirely beyond our pun-iew? 

Shri C. Subramaaiam: I de not 
think so. At present there rllay not 
be a demand for 1,00,000, but when we 
have a programme of 1,00,000 it can
not be reached either next year or 
the year after next and it will be a 
phased programme for the next three 
or four years. I am sure with regard 
to the Fourth Plan it should be possi
ble to reach at least 50,000 provided 
we lower the price. 

Shri P. R. Chllkravr.rti: May I know 
whether Government intends to take 
the initiative of sponsoring these big 
projects of manufacturing small cars 
Or whether th", collaboration cf the 
private sector is also being cnvi<agect? 

Shri C. Subramaniam: If I may 
take the House into conndC'nce. I am 
just now taking up this matter with 
the existing producers, and ultimately 
it would depend upon the outcl)me of' 
these discussions whether it would be 
possible to pool them or whether we 
should have a separate public sector 
project or whether it would bepossi
blQ for us to take one of the plOjects 
in thE' public sector and push up pro
duction. 

Shri Himatsmgka: Is the hon. 
Ministnr aware that the production of 
car is not coming up to the mark 
because of non-supply Of foreign ex
change required? 

Shr! C. Subramani"m: To 9. cer
tain extent it is true. t-ut even with 
the supply of foreign exchange the 
present level of produdion is 10,000 as 
far as Hindustan Motors is concern
ed, 7,200 of PremiCT Automobiles and 
3,000 of Standard Motors. Therefore. 
on this level of production the cost 
of production Is bound to be high. 

Shri MaheIWar Naill.: May I know 
whether the scheme for manufacture 
of people's car either in the public 
sector or in the nrivate sector has 
been completely shelved or it will be 
revived again? 

Shrl C. Subramaniam: As I already 
said, the production of small ("heap 
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car is now engaging the attention of 
the Government. How to bring it 
about will depend upon thE' outcome 
of the discussions which I propose 
to have with the produl'ers. 

Dr. L. M. Singh,,;: 15 there a fresh 
re-consideration uf the proposal to set 
up the small car project after the 

Prime Minister's observation to that 
effect? If that i. so, on what lines 
is this' fresh r~consideration separate 
from the eariier consideration which 
has been going ,In for a very long 
time? 

Shri C. Subramaniam: Our diffi
culty is that already we have too 
many concerns prooucmg too small 
numbers and no purpose would be 
served by adding one more to the 
existing units. That is why we 
should find out whether it should be 
possible to merge the existing units 
Qr take over onc of the units and in
crease the production lip to an eco
nomic level. 

Shri A, P. Jala: The hon. Minister 
has stated in rpply to a number of 
questions in this !-iouse that he thinks 
that the pOOIi.lg Of these car t 'Jilding 
capacities will be benefiCIal. H'~ has 
also stated it publicly. Now what is it 
that is holding it up for such a long 
time? Is it the mterests of the private 
manufacturers or the nation's interest? 

Shri C. -Bubramaniam: After all, 
these are all private producers and 
they have to come to an agreement to 
pool them. That is why I said that 
currently I am taking up the matter 
with the producers. Let us see what 
is the outcome of these discussions. 

Shri Ramanathu Chettiar: In view 
of the fact that some of the models cf 
cars like Hindustan and Fiat 1100 are 
obsolute, what steps Government wiJI 
take to ask t!le manufacturers ~o 

change the jigs in order to manufac
ture the latest models corresponding 
to Morris Oxford of England or Fiat 
1200 of Italy? 

Shri C. Subralllalliam: That would 
mean allocation of further foreign 
exchange. That is why we ~hould 
take a comprehensive decision 'md uti-

lise the existing available foreign ex
change to the best advantage possible. 

Shri Buta Singh: May I know whe
ther Government will upgrade the 
priority fOr production of small cars 
after their immediat~ pre -occupation 
is over? . 

Shri C. Subranmniam: Ultimately. 
it depends upon the availability of 
foreign exchange. Therefore, I ('an
not immediately say whether r can 
give a higher priority without con
sulting the Finance Ministry about it. 
But, first of ail, I should ev,~ lve a 
programme of action and then go to 
the Finance Ministry for the sanction. 

Shri S. M. Banerjee: The han. 
Minister has stated in this House that 
the manufacture of people's car was 
temporarily given up because of cer
tain difficulties. In view of those 
difficulties experienced by Govern
ment in dealing with the private sec
tor, may I know whether Government 
is considering a proposal to have a 
project of its own for the manufac
ture of people's car? 

Shri C. Subramaniam: I gave the 
lines in which the Government are 
thinking just now. 

Mr. Speaker: He has said that al
ready. 

Shri Dinen Bhattacharya: May I 
know whether it is a fact that due to 
the undue influence or pressure exer
cised by the private monopolists who 
are dealing with automobiles on the 
Government there is unnecessary de
lay in finalising the project for manu
facturing people's car? 

Mr. Speaker: Again and again, the 
same question is being repeated. 

Shr! C. Subramaniam: This insi
nuation has been made ever so many 
times, particularly from the Commu
nist benches and I have repudiated it. 
I do not think I should do it every 
time. 

Shri Barish Chandra Mathur: This 
idea of pooling the auwmobile capa
city has been engaging thl! attent.iclI 
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of the Minister for a considerak-!e 
length of time and he has given pub
lic expression to it. May I know 
whether he has already put it to the 
industrialists in the private sector 
and, if so, what is the reaction of each 
of them? 

Shri C. Subramaniam: Till now 
it was being done in an informal way. 
Now I am putting it to them formally 
so that I may know their reaction 
and then take a positive decision. 

Shri Barish Chandra Mathur: What 
has been their reaction so far? 

Shri C. Sub:-amaniam: Informally 
it has not been helpful so far. 
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[(a) Yes, Sir: to begin with, to a 
modest extent; 

(b) During 1963, power transfor
mers of large sizes, industrial capa
citors, high voltage switchgear, Rail
way Electric Traction Motors and 
Controlgears for D.C. traction have 
been supplied; the amount of net 
foreign exchange saved during 1963-
64 is likely to be of the order of Rs. 
2 crores; 

(c) No, Sir.] 
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Shri Shree Narayan Das: May I 
know how the price of machinery 
manufactured so far at Bhopal com
pares with the imported one"? 

Shri C. Subramaniam; Nc.w the 
production costs are higher because 
we have not yet reached the fulI pro
duction capacity in this factory. 




