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facture in the country? What are the
steps taken by the Government to stop
such manufacture?

Shri Kanungo: The entire system of
Indian Standards is a voluntary one.
Those manufacturers who commit
themselves to the voluntary scheme
subject themselves to periodical in-
spection. Their processes and supply
of raw materialg are also subject to
inspection. Naturally, the tendency
for the customers has been to prefer
in many respects manufacturers who
adopt the Indian  Standards Institu-
-tion standards.

Shri Subodh Hansda: Has any
punishment been given to any of the
firmg for manufacturing sub-standard
goods or were any of them blacklist-
-ed for that?

Shri Kanungo: As I have said, the
-entire method is a voluntary system
and there is no question of any
penalty. If there has been cheating
in the matter of drugs or something
else which is governed by specific
‘laws, there have been prosecutions
-and convictions.
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Shri D. C. Sharma: The hon. Minis-
ter has said that quality control is
.observed so far as aluminium and
plywood industiries are concerned.
Has he received any complaint to the
effect that quality control has been
found to be defective in these indus-
tries?

Shri Kanungo: No, Sir. My answer
‘was just the contrary, namely, that it
is not voluntary control It is statu-
-tory control as far as aluminium uten-
sils intended for export and plywood
dea-chests required for export of tea
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are concerned. That is not voluntary;
the rest of the standards are volun-
tary.

Shri S. C. Samanta: What active
steps are going to be taken by Gov-
ernment to see that goods which are
to be exported are being inspected?

Shri Kanungo: Recently my hon.
colleague introduced a Bill in the
House which has been passed. That
provides for compulsory quality con-
trol.

Cost of Steel Production

+
r Shri Surendra Pa] Singh:
*551. { Shri P. C. Borooah:
|_ Shri Maheswar Naik:

Will the Minister of Steel and Heavy
Industries be pleased to state:

(a) whether Government have a
scheme for bringing down the cost of
production of steel in the country;

(b) if so, the broad outlines of the
scheme; and

(c) the action taken in pursuance of
the scheme?

The Deputy Minister in the Ministry
of Steel and Heavy Industries (Shri
P. C. Sethi): (a) to (c¢). Various steps
have been taken to bring down the
cost of production of steel in  the
public sector such as laying down of
physical standards in advance for con-
sumption of raw materials like coal,
iron ore, etc. Standards are also set
for yields that should be achieved.
Performance is analysed against these
standards with a view to assess the
extent of improvement. Special cost
reduction studies are carrieq out at the
plant level. Specific areas where cost
reduction is feasible are then outlined
and methods devised to achieve it.
Progress made in achieving cost re-
duction is reviewed quarterly in the
General Managers' meetings.

Shri Surendra Pal Singh: How do
the prices of Indian steel compare
with the prices in the international
market?
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The Minister of Stes} and Heavy
Industries  (Shri C. Subramaniam):
Our costs are higher than the inter-
national market prices.

Shri Surendra Pal Singh: Is it a fact
that some foreign experts have opined
that the cost of production of steel in
this country cannot be brought down
by merely increasing the production
but by cutting down the top heavy
managerial and other overhead ex-
penditure? Does the Government
agree with this view or not?

Shri C. Subramaniam: Generally our
labour is cheap but the contribution
which lubour makes for the cost of
production is comparatively small.
Therifice it is only by brining about
efficiency in the use of raw materials
that we would be able to bring down
the cost and we are at it now.

Shrimati Savitri Nigam: How far is
this correct that the cost of steei is
comparatively higher, in spite of the
fact that !labour is cheap, because the
higher officers ave paid very  high
salaries?

Shri C. Subramaniam: That is not
correct.

Shri Basappa: May I know how the
cost of production differs in different
steel plants in the public sector, how
the cost of production in the public
sector differs from the cost of pro-
duction in the private sector and also
how the cost of production of Bhadra-
vati Iron and Steel Works stand in
competition with the cost of produc-
tion in these gigantic steel plants?

Mr. Speakta: That will require a
long answer.

Shri C. Subramaniam: Bhadravati is
a small-sized plant and the process
there is also a costly one. Therefore,
the cost there is much higher. As far
as the p iblic sector projects are con-
cerned, we have made an assessment
of the cost of production in the month
of July, 1963. In Rourkela. open
hearth  steel, it works out to
Rs. 260.75: LD steel works out to
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Rs. 228.98; in Bhilai it is Rs. 210 and
in Durgapur it is Rs. 218.

Dr. L. M. Singhvi: May I know whe-
ther a study lLas been made of the
factors which iead to the difference
in the cost of production in the pri-
vate and public sectors and, if so, what
is being done to sec that the cost of
production in the public sector is as
low as it iz in the private sector?

Shri C. Subramaniam: Ag a matter of
fact, at present. my impression is that
the cost of production is almost the
same between the public sector and
the private sector projects. But our
capital investment is high. Therefore,
when we allow for depreciation and
for the returns on the capital invest-
ment. the higher figure is shown,

Shri Sinhasan Singh: May I know
whether the Government has got any
comparative figures about the costs
of production of steel factories in
Russia, Germany and Britain®

Shri C. Subramaniam: I am sorry I
cannot hear you properly.

Mr, Speaker: There is too much of
talking in the House.

Shri Sinhasan Singh: May I know
whether the Government has got com-
parative figures about the costs cf pro-
duction of these factories in  their
respective home  countries—Russia,
Germany and Britain?

Shri C. Subramaniam: We have got
the international selling prices, and
I do not think I have the costs of pro-
duction in these various factories,
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Shri Ranga: It is rather strange tize
hon. Minister said that the depreci-
ation costs are supposed o be exclud-
ed from the caiculation of the cost of
production. Is that correci?

Shri ¢. Subramaniam: Cosls  oi
what?

Shri Ranga: These Durgapur, Bhilai
and Rourkela steel plants. In cal-
culating the cost of production, do we
not include depreciation in that? We
have to make provision for depreci-
ation costs.

Shri C. Subramaniam: | have given
only the actual  coxt of production.
The other things arc separately pro-
vided for.

Shri Ranya. It could corlamiy in-
clude depreciation alsn.

Shri S. M. Banerjec: Thc gencral
theory is that the more the production,
the less the cost of production. Ag the
production of i(hese plants Lias increas-
ed may I know the reasons why the
cost of production has not come down?”

Shri C. Subramaniam: The cost of
production has considerably gone
down. For example, in 1961-62, in
Rourkela, the cost was Rs. 308  as
against Rs, 260 now; in LD process,
as against Rs. 308 it has come down to
Rs. 228; in Bhilai it is Rs. 210 as
against Rs. 222; in Durgapur, it has
come down from Rs. 237 to Rs. 218.
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[(a) to (e). Yes, Sir. The Civil En-
gineering werk for the 4th blast fur-
nace has been maugurated. The erec-
tion of the furnace ig expected to be
completed in the {irst quarter of 196*
The furnace iz estimated ‘¢ cost about
Rs. 52 million and will have a capa-
city of 1500 tons per day.

(d) About 250 workers are likely to
be employed for the opcration of the
furnace.]
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