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840 yds. making one pound. The 
other Sylrtem is 1000 meters making 
1 kg. or 1i2kg. We have taken the 
mixed system called the French 
Count System. 

Shri P. R. Cbakranrti: May I 
know whether the textile industry 
has taken the French Count System 
for International purpose and the ex-
isting system for indigenous trade? 

Shri Manubhai Shah: Our purpost! 
is to keep one system both for inter-
nal and external use. Of course, it 
will be a !phased programme. Ulti-
mately, the international convention, 
as agreed to, what is called the TEX 
system, which ,is at great variance 
with the metric Or the French Count 
system, will be adopted. We have 
accepted as an international obli-
gation that in due course we will go to 
the TEX system. But for the present 
the French Count System will pre-
vail. 

Shrl Sham Lal Saraf: May I know 
what would be the performance of 
this? How will it compare with the 
system already followed in the coun-
try? 

Shri Manubhai Shah: In the Conti-
nent, the French Count System is 
very popular. The United States 
tJave gone for a pure metric system. 
But now every country in the world, 
during the next decade, will go to 
the new system called the TEX 
system which is more complicated 
for the handloOm weavers and small. 
powerloom weavers. We are still 
adhering to the French Count Sys-
tem, from the 1st April, 1963. 

Sbr;. D. C. Sharma: It is a very 
unfortunate confession that h~ been 
made On the floOr of the HoUSe tha~ 
our people cannot understand the 
system which would come in vogue 
sometime in future. May I know 
what efforts are going to be made so 
that our country is in step with othe~ 
countries so far as the system adopted 
is concerned? 

Shri Manubhai Shah: That is ex-
actly what I am saying. It is to fall 
in line with the pattern prevalent 
in many parts of the world that India 
decided to go in for metric system, 
The House is fully aware of the seve-
ral steps taken in different directions 
in different industries to bring in 
metric system. This is in line with 
our policy. 

Import of COmponents for Auto-
mobiles 

+ 
.1063 J Dr, L, M. Singhvi: 

• . L Shri Kashi Ram Gupta: 

Will the Minister of Steel and 
Heavy Industries be pleased to state: 

(a) the value of foreign exch4lnge 
given for the import Of components 
for manufacture of scooters, motor-
cycles and three-wheelers dunng 
1961-62 and 1962-63; 

(b) the target for the producuon 
of scooters, motor-cycles and three-
wheelers by the end of Third Five 
Year Plan, and the pre3cmt produc-
tion; and 

(c) the steps Governm.mt contem-
plate to take to reach th(' production 
target fixed for scooters, motor-cycles 
and three-wheelers? 

The Deputy Minister in the Minis-
try of Steel and Heavy Inclustrie,. 
(Shrl p, C. Sethi): A statcm~nt is laid 
on the Table of the Sabha. 

STATEMENT 

(a) The foreign exch lnge released 
for the import of components for the 
manufacture of scooters, motor-cycles 
and three-wheelers during 'WI-52 and 
1962-63 is indicated below: 

Year 

1961-62 
1962-63 

Value of Foreign 
Exchange 
released. 

Rs. 14:1.39 lakhs 
Rs. 192.62 Iakh.:; 

(b) The target of production fol' 
scooters, motor-cycles and three-
wheelers by the end of Third Five 
Year Plan is 60,000 Nos. i=E:r annum. 
The production dUring 19&2 WillS 
25,002 Nos. 
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(c) The existing manuiacturers 
bave been a8Sisted with foreign ex-
change required for th'~ import of 
capital goods to enwb'e them to 
quicken the implementlition of the 
phased manufacturing rr()grammes. 
Meanwhile necessary lo~eign eX-
change is being made I\'ailable to 
the industry for the im~:lrt of com-
ponents. In addition, a few more 
1Irms have been licensed for the 
manufacture ·of motor-cicle~. scooters 
and mopeds during the last 2 yea:s 
or so. It is expected that by the 
middle of 1964. When the existing 
units complete their manulat:'turin, 
programmes and the new units go 
into production, production will sub-
stantially increase. 

Dr. L. M. Sl~hvl: What is the pre-
sent total installed capacity in the field 
of manufacture of scooters, motor-
cycles and three-wheelers in the 
country, and may I know whether it 
falls short of the targets fixed for the 
Third FiVe Year Plan? 

Shri P. C. Sethi: The total, and 
installed, capacity is 50,000 nos. The 
capacity of Mis Ideal (Jawa) Indo Ltd. 
My sore is still to be assessed which 
would be assessed, after they have 
g('ne into production for more than 

.one year and 60,000 is the target for 
the Third FiVe Year Plan. 

Dr. L. M. Singhvi: What is the policy 
of the Government in respect of licen-
sing new units for manufacturing 
scooters, motor-cycles and three-
Wheelers and may I know whether it 
is a fact that certain applications from 
Rajasthan were rejected and, if so, on 
what grounds? 

Shri P. C. Sethi: The present policy 
is not to a.JIow new entrants as far as 
lICooters and three-wheelers are con-
cerned. But We have' given licences 
far mopeds manufacturini. 

Silri IIari Visoa Itamath: The 
statement saYs that in addition to the 
existing manufacturers a few more 
Inns-those are the words used-have 

been licensed for the manufacture of 
rnotor-cycles, scooters, etc. May I 
know whether the Minister is in a 
position to tell the House the names 
of the firms which have been so licens-
ed and, if not, whether any particular 
.group of firms has been favoured in 
this respect? If possible, the names 
may be given. 

Shri P. C. Sethi: No particular 
group has been favoured. The names 
of the firms who have been licensed 
are Mis Sound Zwerat Union India 
Private Ltd., New Delhi for the manu-
facture of mopeds-capacity 7,500; and 
Mis Mopeds India Ltd., Hydera,bad for 
the manufacture of mopeds-capacity 
7,500. .. 

Shri Hari Vlsh.u Itamath: Only two 
1Irms? 

Dr. SarojiDi Mahisbi: May I know 
whether licences were issued during 
the year 1962-63 for the manufacture 
of such of the components ot the auto-
mobiles which were imported during 
1961-62? 

Shri p. C. Sethi: This question does 
110t arise. 

""" f~ ~ : ,!fim it fut(, 
~~ it (l"R q;: ~ ;p:qf'fllT it ~ 
f~~~~~'ti<:~~? 

Shri p. C. Sethi: This question also 
would not arise. 

Shrl MohaDlDlad Elias: May I know 
when the target of producing cent per 
cent components in our country will 
be fulfilled, whether any expansion 
programme has been sanctioned by 
the Government far producini more 
component parts by the existing units 
in our country? 

Shrl P. C. Sethi: The present indi-
genous content is about 50 to 70 per 
cent. We hope that by 1964, the incH-
genous content would go up to 110 
per cent. 
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'I1T ~ m:r I!ta' : il "ITifiIT ~r 
~ f'li ~ '1~ wf.t ~ it 1f,if <J<l; m 
~~m<:~mfmr~'J;IOf~, 

""« f~ ;ft~ wr~ ~ mm it m 
~? 

'I1rSfo;;fo m;): ~ ~ Xo ~ \30 

q<je ~~~ 'l>l"it¥-~ Ofii ~ ~m<: 
H~)(G''Ii to 'lUfciR;r;;rii'ii" I '>I~G''Ii 
cr.nrn '-l'T ~A" ~, ~~ orTt it ~ iiI'l': 
:re<: f~ ;;n ,,!it ~ I .. 

Shri Daji: The hon. Minister has 
given us the capacity of the linits. I 
would like to know what i;s tile actual 
production compared with the capacity. 

Shri P. C. Sethi: The production in 
1962 was 25,000. 

Shri S. M. Ballerjee: I would like 
to know whether any attem.pt has been 
made by the Government to have some 
negotiated settlement with the manu-
facturers of automobiles to reduce the 
present price of motor cars and 
scooters. 

Mr. Speaker: Motor cars are not 
here. Only scooters may be answered. 

Shri P. C. Sethi: At the moment, 
there is no question of reducinp; the 
price. Unless they reach the econo-
mic capacity, they would not be able 
to do so. 

Shri Jashwallt Metha: In 1962, the 
production was 25,000. In the Third 
Plan, the programme was 60,000. What 
is the assessmcnt of the Government 
for the next year's production? What 
will be the effect of the production 
on prices? 

Shri P. C. Sethi: As I said, we are 
giving foreign exchange for compo· 
nents; produdioh is gradually rising. 
By granting of these licences for mo-
peds, the number would agairi in-
crease. We hope that the rated 
capacity of 60,000, we would be able 
to re~d1 by 1965-66. . 

&hr,1 Iqbal Sln«h: May I know whe-
t.her it is a fact that it takes two years 

to have a new scooter after registt'r-
ing and whether the G.overnment will 
consider the manufacturing capacity to 
be enlarged or whether the Govern-
ment will consider the establishment 
of new units? 

Shri P. C. Sethi: I have already 
said that our target for the Third 
Five Year Plan is 60,000. We have 
already licensed to the capacity of 
50,000. Mis Ideal Jawa's capacity is to 
be still assessed. It would be approxi-
mately 15,000. It comes to about 
60,000. 

Shri Bhagwat Jha Azad: While re-
leasing foreign exchange for import 
of components from year to year, may 
I know whether the Government has 
put any condition on the beneficia:-ies 
to gradually increa'se the manufacture 
of components and if so, how far that 
is being carried out by the manufac-
turers? 

Shri P. C. Sethi: The progress is 
satisfactory. We hope that by 1964, 
as I said earlier, they would reach 90 
per cent. 

-it m ~ : ~~ JiT<!<: ~~ 
'liT ~ ffi it ;;pff ~GT ~, <i~ it 
~ mi; ~ ffi it ;;nn ifQ"1 'ill' 
~~ ~, ~ it 'ffiI' 'flfr '>I1IT ~cIT 
~ ? ~ il ~rn it m 'Iil il'TG' ~ 

<w~ I 

Shri P.'C. Sethi: That matter is un-
der consideration. 

-itm~: ~&!feT~)1{l:f, ""~TiI' 

~'T f1f<:rr ~ I 

~~:~r.r~~f!f;' ~ 
tn:'Ift~~~~ I 

..... )~~:~~r~ 
ifir q;rro :acT ~ ;;iT ~ 'lir .mr ifm 
~ ~ ~ ~ ~ ~, ~m "{R;::t ~ 

: ~~iflIT'Ii<: ~r~? 
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>,:f) SI 0 'li 0 m;T ~ 0f'Rf '!it ~ 
;;fFfM ~~ I 

f;r~ WIfl'l1,( Wr.f~ 

+ 
rqTf~~: 

*Zo'i,¥. i ~i't Slo 'lio ~I : 
l ~i\1{m ~!tiT '(I" : 

'lifT ,"fur"" i'f1I'I ~m +f'lf T lfll: 
<Hnif 'fiT <pIT 'fi~iT f'ii o~ orTi! 'fiT 
l1Ri', ~ t q ~ g{ c{o<f,T if f~ Olf(lm 

'fiT ~ of; ft:r:!: 'llfT f.ruT1f f'fl!; ~ ? 
The Minister of International Trade 

in the Ministry of Commerce aQd in-
dustry (Shri Manubhai Shah): A 
statement is placed on the Table of 
the House. 

STATEMENT 

The meeting of the Board of Trade 
'Was held on March 30, 1963. At this 
meeting besides a general I eview of 
the export position during 1962-63, the 
:following subjects were discussed: 

(1) Export Promotion a$sis-
tance by the Reserve Bank. 

(2) Opening of foreign offices by 
Indian Exporters and releasa 
of foreign exchange for visits 
abroad. 

(3) Publicity effert in relation to 
exports. 

(4) Commercial arbitration. 

(5) Export of Handloom fabrics. 
The imPOrt observations made and 

the decisions tal<en at the meeting are 
as follows: 

(I) Increase in agricultural pro-
ductivity was basic to Export 
Promotion; production of 
sugar, oilseeds and cotton 
needed to be stepped up in 
order to ensure that they 
make a larger contribution to 
the export effort. 

(2) There was need to undertake 
larger programmes of market 
researsh, commodity research 
an area surveys. 

(3) While the new budget con-
tained several measures de-
signed to assist exports, there 
was need to neutraliSe the 
growing burden of sales tax on 
export commodities. The 
Board accordingly recom-
mended the appointment of a 
Committee t.o go into tne ques-
tion of incidence 01 sales tax 
and make appropriate recom-
mendations for relief. 

(4) It would be advantageous to 
have relatively long term 
trade arrangements with the 
East European countries with 
a provision for periodical re-
vie-w of shopping lists. 

(5, The research studies under-
taken by the Reserve Bank of 
India in foreign countries had 
been extremely useful and it 
would be desirable to extc,nd 
this programme and under-
take it on a continuing basis. 

(6) The faciliites granted for en-
abling Indian exporters to 
open branch offices and subsi-
diaries abroad required to be 
augmented in order to faci-
litate development of con-
tact corvassing of orders 
and establishment of after-
sales service. 

(7) The present publicity effort 
for export was inadequate and 
a comprehensive integrated 
programme should be evolved 
for undertaking extensive 
publicity through various 
organisations for stimulating 
the sales of selected commodi-
ties in difl'erent markets. 

(8) The Board recommended the 
appointment of :l committee to 
review the whole field of com-
mercial arbitration and to sug-
gest administrative and legal 
measures to be taken In the 
matter in the long-term inte-
rests of exports. 




