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Shri Rameshwar Tantia: May I 
know whether it is a fact that on ac-
count at the higher railway freight 
paid from the mines to the ports our 
exports of manganese are have been 
aft'ect8d; and, if so, whether Govern-
ment will consider the question of 
adjusting the railway freight in such 
a way that we can compete with other 
countries? 

Shri Manubhai Shah: The han. 
House is aware that 50 per cent rebate 
is already given, and it is our earnest 
wish that this concession. though a 
little modified, will still continue to 
exist. 

Shri B. K. Das: May I know whe-
ther we ha ve been able to obtain any 
facility by this long-term arrange-
ment in the rna Iter of price or other 
things? 

Shri Manubhai Shah: The price will 
be stabilised, the mines will be work-
ed to optimum capacity and it may 
be that with the resultant increase in 
production thc price may be reduced 
by one Or two rupees per ton. 

Shri Subodh Hansda: The han. Mi-
nister stated that under the arrange-
ments entered into fertilisers will be 
imported from foreign countries. Ma:v 
I know fOr how long this fertiliser 
will be imported? 

Shr' Manubhai Sha,,: We will be 
importing about 2.00.000 tons. 

Shri D. J. Naik: Will these. export 
arrangements help the various mines 
v.rhich have closed their operations to 
renew their mining operations? 

Shri Manubhai Shah: Very few 
have closed. down. If we can continue 
with the mines that are operating 
that itself will be a big job in th~ 
matter. 

Shri R. S. Pandey: May I know 
whether any arrangement is made 

with any foreign firm to export ferro-
manganese which is the finished pro-
duct of manganese are? 

Shri Manubhai Shah: That is a se-
parate thing. This is a barter deal 
which is being negotiated. 

Shri S. C. Samanta: May know 
whether any of the foreign countrie. 
with whom this long-term arrange-
men t for export of manganese are has 
been reached have come forward with 
a proposal to aelp Us in the transport 
of manganese are to the ports? 

Shri Manubhai Shah: That would 
not arise, as the House will appreci-
ate, in the case of manganese are be-
cause the quantities involved are 
hardly 1 million to I! million tons. 
But that precisely is the caSe in the 
matter of iron are and in all our bila-
teral contracts we do include develop-
ment of transport facilities because 
the volume is 25 to 30 million tons 
whiCh we are aiming at 

Dr. Raneu Sen: Ghana also being a 
manganese producing country and ex-
porting manganese to othher countries, 
is thre any difficulty in regard to com-
petition with Ghana in this respect? 

Shri Manubhai Shah: Yes, a very 
great competition from Gabo, Ghana 
and Congo where the mines are up-
to-date. where the mines are comple-
tely mechanised and recently started 
and because of which they are able to 
under-cut the prices \~ery considera-
bly. 

Prices of Automobiles 

r Sh~i D. C. Sharma: 
"94 J Shri P. C. Borooah: 

'1 Shri Harish Chandra 
L Mathur: 

Will the Minister of Steel and 
Heavy Industries be pleased to state: 

(a) the steps Government contem-
plate to cut down the prices of auto-
mobiles and streamline the ar:cillary 
industry; 

(b) what is the value of parts and 
components (i) imported and (ii) 
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fanned out ancillary industry dur-
ing the years 1961-62 and 1962-63; and 

(e) what is Industry's programme 
for 1963-64? 

The Deputy Minister in the Minis-
try of Steel and Heavy Industries 
(Shri P. C. Sethi): (a) to (e). A state-
ment is laid on the Table of the House 
[Placcd in Library, See No. LT-847/ 

·63]. 

Shri Harish Chandra Mathur: The 
han. Minister is reported to have said 
on the 29th January that the auto in-
dustry must cut down the prices and 
more particularly with reference to 
the ancillary parts. May I know what 
is this analysis of the high cost and 
what definite steps the han. Minister 
proposes to take to bring down the 
prices? I hope he is not satisfied with 
'making a statement only. 

The Minister of Steel aDd Heavy 
Indnstries (Shri C. Subramaniam): 
The analysis was made with reference 
to the imported cost of these compo-
nehts and the price of indigenously 
manufactured components which is 
fairly high. That is why I su.ggested 
that the cost should be brought down, 
and steps are being taken to bring 
-down the cost by increasing t.:l~ 

scale of production and by that pro-
. cess it should be possible to bring 
down the cost. I can tell the hon. 
Member that even now there are signs 
of costs coming down. 

Shri Harish Chandra Mathur: What 
the MinIster now says is something 
different from what he has stated. 
What he stated Was and I particularly 
refer to the ancillary industries in this 
country-that the ancillary industries 
in this country were not disciplined 
and certain steps were to be taken to 
bring abou t more efficiency. What are 
the main causes for the ancillary in-
dustries not producing the parts at a, 
reasonable cost? Are they being pro-
vided with proper raw materials at 
fairly competitive rates? What steps 
nave the Government taken to see 
that the ancillary industry units func_ 
1ion well'! 

Shri C. Subramaniam: The cost is 
mainly related to the scale 01 produc-
tion. If they are asked to produce a 
small number Of components, natu-
rally, the cost goes up. Now we are 
trying to see that instead of licensing 
more and more units the existing 
units are given larger production SO 

that they may be able to bring down 
the cost. 

Shri D. C. Sharma: The statement 
says: 

"Increase in the volume of pro-
duction can be expected to pre-
sent scope fOr economy and re-
duction in the cost of production." 

It is a vague generalisation. 
sweeping generalisation what 
be the optimum production to 
about reduction in price? 

In this 
should 

bring 

Shri C. Subramaniam: It depends 
upon the nature of the component. In 
respect of certai n components unless 
2{),OOO or 30,000 are produced we would 
not be able to have all the economies 
which are possible in the manufacture 
of those components. In certain cases, 
5,000 would be all right. Therefore, 
it is not possible to fix a number in 
respect of all components. That is 
why a general statement has been 
made . 

Shri M. L. Dwivedi: The Minister 
says in the statement that the policy 
of the Government, among other 
things, is to check the prices. In spite 
of that policy of Government, cars are 
selling at a high premium in the mar-
ket. Why is it so? 

Shri C. Subramaniam: The mai1l 
cause is there are act sufficient num-
ber of cars to meet the rlemand. 

Shri Harish Chandra Mathur: The 
han. Minister has stated that if there 
is larger output by a particular unit 
the cost will come down. Do I take it 
that the Government made a mistake 
in sanctioning smaller units and that 
in future their poliey is not to give " 
share to the small-scale industrie~ but 
to have larger units turning out larger 
quantities'? 
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8hri C. 8ubramaniam: Yes, that 
will be the policy hereafter. Instead 
of encouraging or giving new licences 
to new lllSits the existing units would 
be encouraged to increase produc-
tion. That is the only way of bring-
ing down the cost. As han. Members 
are aware, as the total production of 
a utomobiles in the country is so 
mnall, it becomes difficult to increase 
the volume of production. As we go 
on increasing the target, we should 
see that we do not licence new units 
for producing small number of compo.. 
nents. 
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8hri P. C. Set:hi: There are hundred 
and odd ancillary firms. Perhaps, the 
hon. Member is rererring to car and not 
to ancillaries. 

8hri BarI VisJma Iamatll: The 
s;tatement laid on the Table of the 
House shows that Government have 
given facilities to the main manufac-
turers to expand their capacity and in 
the ancillary industries for increased 
manufacture elf components within the 
countrv. What is the basis or what 
are the criteria for the distribution of 
such facilities? May I know whether 
among the industrialists inte.,- se there 
are any most-favoured, more-favoured 
and less-favoured manufacturers, SO 

far as the distrroutkm of facilities is 
concerned? 

8hri C. Subramaniam: We have to 
reach the capacity of 60,000. Therefore, 
taking into account the existing capa-
city of the manufacturers, the expan-
sCan programme has been laid down. 
There is no question of any most-fa-
voured or less-favoured in this case. 

Dr. Sarojini Mahishi: What is the 
percentage of the total demand for 
automobiles that is met today? 

2726 (Ai) LS!).....;2. 

8hri C. 8ubramaniam: 
made an estimate of it. 

have not 
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8hri A. P . .lain: In the opinion ot 
Government is it not a fact that there 
are far too many automobile manu-
facturing urn ts producing far too less 
units each? For instance in the case 
of one of the motor cars there are 
only 3,000 units produced. Has the 
Government given any t!1ought to the 
question of amalgamating these units 
so that the per unit production may go 
up and the cost go down? 

8hri C. 8ubramaniam: With refe-
rence to passenger cars what the hon. 
Member has said is completely true. 
But one of them is located at Calcutta, 
another at Bombay and tI,e third at 
Madras. Therefore it is rather diffi-
cult to bring about an amalgaamtion 
of these three units existing at three 
different places. 

8hri Daji: In view of the oft-re-
peated statement of the hon. Minis-
ter and the other hon. Minister, Shri 
T. T. Krishnamachari, is it not a fact 
that, apart from the question of in-
herent defect in the economy of the 
automobile industry, self-restraint and 
and discipline shown 'by the industry 
itself is wanting and that that is one 
of the reasons for the high cost? 
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Shri C. 8ubramaniam: I do not 
know what the hon. Member means 
by ·self-discipline'. 

Shri Daji: T'bey are your own 
wocds that you used before the indus-
try. 

Shri C. Subramaniam: Is it with re-
ference to labour or with reference to 
management? 

Shri Daji: With reference to 
management. I am using the words 
which were used by the hon. Minis-
ter himself while addressing the ind'llS-
triaiists.. 

Shri C. 8ubramaniam: Yes, Sir, 
certain Minister might have made 
that statement but that is a general 
statement. Generally it means effici-
ency in production and with increas-
ed efficiency of cost of production 
comes down. 

~ Harish Chandra Mathur: May 
refresh the memory of the hon. 

Minister that he himself has said that? 
May I read out from the cutting that 
I 'have here? 

8hri Dap: The papers reported that 
you yourself 'have said that to the in-
dustrialists. 

Shri C. Subramaniam: That is why 
I am saying that industrial discipline 
means greater efficiency. That refenl 
;0 management as well as to labour. 

~ti Renuka Ray: The hon. 
Minister said about the value of 
component parts as also the percent-
age of component parts that have been 
imported. I would like to know whe-
ther any important component parts, 
JlUch as, carburettors and things which 
are essential for the motor cars and 
other vehicles, are still being import-
ed or whether any of them are now 
being made in the country. 

Shri C. Subramaniam: Certain essen_ 
tial p1rts are even now being import-
ed, but a programme is being laid 
down for the manufacture of all the 
components within the country. 

Sbrimati R.enuka Ray: What about 
carburettors? 

8hri C. Subramaniam: 
tors also. 

CaTburet-

Shri Tya.gi: Has the G1>vernment 
dropped the scheme Qf manufacturing 
a cheaper car for (lOmmOll use? That 
sCheme was under consideration. I 
wonder at what stage that idea is now. 

Shri C. Subramaniam: It!has not 
been revived yet. 

Shri Tyagl: Has it been given ~? 

Sbri C. SubramanJam: It has not 
yet been revived. 

Shri Tyagi.: Has it died. out? 

Mr .. Speaker: Next question. 

EqualisatiQn Surcharge on Steel Sale 

*96. Shrimati Renu CILc'lkravartt,: 
Will the Minister of Steel and Heavy 
Industries be plased to btate: 

(a) whether the equalisation sur-
charge an steel wes is going to be 
scrapped; 

(b) whether it is a fact that mills 
have sometimes failed to pay thia 
equalisation surcharge ca1culated into 
t!he retention. price; and 

(c) the amoW1t outstanding? 

The Deputy Minister in the MiD.i.str7 
of Steel and Heavy Industries (Shrl 
P. C. Sethi): (a) No, Sir. 

(b) and (c). The surcharge does nDt 
form part 00' the retention price. The 
main producers generally pay their 
surcharge dues regularly, Sometimes, 
\however, payments are withheld if 
they feel that their counter claims 
would offset the amounts due from 
them. The gross amount of outstand-
ing dues from the main producers, WI 
on 31-1-1963 was Rs. 21.36 crores, in.-
cluding an estimated amount of Rs. 
5.96 crores yet to be billed. As against 
this, Iron and Steel Controller has esti.,-
mated that approximately the same 
amount will be due '0 them on 
account of adjustments in the ret("tl-
tion price, freight and other miscel-
laneous items. 




