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Rourkela Steel Vorks

+
( Shri D. C. Sharma:
| Shri Ram Harkh Yadav:
J Shri Omkarlal Berwa:
*855 | Shri Kachhavaiya:
| Shri P. C. Barooah:
| Shri P. C. Deo Bhanj:

Will the Minister of Steel and
Heavy Industries be pleased to state:

(a) whether an agreement is pro-
posed to be signed with Bonn for a
loan of DM. 450 million to expand
the Rourkela Steel Works;

(b) if so, the terms and conditions
of the loan; and

(c) how it is proposed to be utilis-
?

The Deputy Minister in the Minis-
try of Steel and Heavy Industries
(Shri P. C. Sethi): (a) to (c). Yes,
Sir. The actual amount of the loan
for which an agreement is proposed
to be signed shortly is DM. 400 Mil-
lion, but in addition DM. 50 million
is available from an earlier loan of
the German Government. These iwo
amounts are expected to cover the
entire foreign exchange cost of the
expansion of Rourkela from its pre-
sent capacity of 1 million ingot tons
to 1.8 million ingot tons. The main
terms of the loan are that it is for a
period of 20 years at a rate of inte-
rest of 5§ per cent with a grace
period of 5 years. The loan will be
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utilised for making payments to sup-
pliers of plant and equipment from
West Germany and Austria in con-
nection with the expansion, and will
also cover the cost of any technical
personnel that may be needed during
the period of the construction.

Shri D. C. Sharma: How long wiil
it take for this expansion programme
to be implemented?

The Minister of Steel and Heay In-
dustries (Shri C. Subramaniam): It
is expected that by 1965-66 the erec-
tion would be over and there might
be some production also; but the
major part of the production will be
in the first year of the Fourth Plan.

Shri D. C. Sharma: May I know. if
the rate of interest that the West
German Government is charging from
India is the same as other West
European countries are charging or
is it less or more?

Shri C. Subramaniam: I am sorry,
I do not have the figures with regard
to the rate of interest charged by
the other countries.

Shri Maheswar Naik: In view of
the fact that this project at Rourkela
has the benefit of having special tech-
niques under the LD process, why is
it that the expanded capacity has
been fixed at 18 million tons, that is,
at a figure lower than for the other
two steel factories in the public sec-
tor?

Shri C. Subramamiam: As a matter
of fact, Durgapur is being expanded
only to 1-6 million tons. It is in re-
ference to the existing facilities avail-
able and the economies of expansion
that it has been fixed at 1-8 million
tons. I am sure, it will be further
expanded during the Fourth Plan
period.

Shri P. C. Borooah: How much of
the loan would be on account of the
services rendered by the West Ger-
man experts and how much for the
machines?
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Shri C. Scbramaniam: This is
entirely for the machinery. For ser-
vices rendered a different loan of
DM. 15 million is available.
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Shri C. Subramaniam: it is in the
shape of machinery and as cost of
that machinery.

Dr. Ranen Sen: In view of the fact
that in the past the Rourkela steel
plant did not work very well, has
Government made any provision to
see while signing this agreement that
the same mistakes are not committed
by the firm which is supplying  the
machines?

Shri C. Subramaniam: We learn by
the mistakes that we have already
committed and, I am sure, we have ta-
ken sufficient steps to see that the ex-
pansion programme works all right.

Target of Steel Production

*856. Shri P. C. Borooah: Will the
Minister of Steel and Heavy Indus-
tries be pleased to state:

(a) whether Government have of
late tentatively decided wupon the
question of a steel production target
for the Fourth Five Year Plan;

(b) if so, what is the target; and

(c) the break-up of the steel pro-
duction targets to be achieved in the
public and in private sector?

The Deputy Minister in the Minmis-
try of Steel and Heavy Industries
(Shri P. C. Sethi): (a) to (c). No,
Sir, no decision has so far been
taken. The Steering Group which
has been set up to formulate the
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Forth Five Year Plan for iron and
steel is, however, working on the
basis of a tentative target production
of 18 to 19 million tons of steel
ingots. A decision regarding the ‘ar-
get as well as the break-up between
the public and private sector will be
taken on receipt of the recommenda-
tions of the Steering Group.

Shri P. C. Borooah: May I know
when this decision of the Steering
Group is likely to be available?

The Minister of Steel and Heavy
Industries (Shri C. Subramaniam):
It is likely to be made available by
the end of this year.

Shri P. C. Borcoah: How much ot
the increased target of production of
steel in the Fourth Plan period will
be allocated to the existing steel
plants and how much for the Bokaro
Plant? Is there any proposal for
having a fifth plant in the Fourth
Plan?

Shri C. Subramaniam: All that
would be decided when we receive
the recommendations of the Steering
Group.

Shri Morarka: May 1 know whether
it is a fact that the Steering Group
is proceeding on the basis that the
target of the Third Five Year Plan,
namely, 10 million tons of steel in-
gots would be reached?

Shri C. Subramaniam: They are
taking into account that it would be
reaching 9 million tons of steel ingots
instead of 10 million tons.

Shrimati Sharda Mukerjee: May I
know whether the Government is
aware of the present problem of un-
tested steel and, if so, what action
Government propose to take in solv-
ing this problem? .

Shri C. Subramaniam: I don't think
this will come, under this question.
But we are aware of this problem and
we are taking steps.

Shrimati Savitri Nigam: May I
know the terms of reference given to
the Steering Group and whether this
committee has been asked to recom-





