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(b) if not, the reasons therefor? 

The Deputy Minister in the Minis-
try 01 Steel and Heavy ~1 ir e  

(Shri P. C. Sethi): (a) Action is being 
taken by altl the steelpJants to imple-
ment the recommendations of the 
Wage Board' for Iran and Steel with 
regard to interim relief. 

(b) Does not arise. 

Shri Indrajit Gupta: Is the Govern-
ment aware of the fact that Tata IroIn 
and Steel Company has told its work-
ers that this interim relief wiI:l not 
be implemented UIl!!ess the Govern-
ment assures tihem that the retenJtion 
price of steel will be further increas-
ed? 

The Minister of Steel and Heavy 
IDdustries (Shri C. Subramaalam): 
Yes, Sir; that matter has been refer-
red to the Government and we have 
answered the question 'm the affirma-
tive. It will be provided in the 
retention price, 

Shri Indrajit Gupta: Is the Govern-
ment also aware of the fact' that the 
Indian Iron and Steel COmpany autl1iO-
rities have been telling their workers 
'llbat the increase whiiCh has been 
recommended will be given only to 
the lowest paid category of workers 
and not to the ~ categories? 

Shri C. Subramaniam: No. They 
have raised a doubt as according to 
the terms of the award a marumum 
wage of Rs. 95 is recommended. The 
matter whether there should be a uni-
form increase of Rs. 21 in regard to 
every category of employees has been 
referred to the wage board, 

Shri S. M. Banerjee: May I know 
whether the iJlIterim report has been 
implemented in all the public sector 
project..<;-Rourkela, Bhil:li and Durp-
pur? 

Shri C. 
they have 

Sir; 

Low Price of Jute 

+ r Shri Bibhuti Mishra: 
*501. J Shri Surendl'Bllath 
l Dwivedy:. 
L Shri lDdrajit Gupta: 

WHI the Minister of Commerce aDd 
Industry bepJeased to state: 

(a) whether complaints have been 
received ,by Government about the ldw 
price of raw jute at which the jute-
growers in Orissa, Bihar and other 
parts of the country had to ~ell their 
jute; 

(b) whether it is a fact that ju'e 
marketing societies formed to pu'r-
chase jute are not able to assure 
minimum price to the cultivators; and 
(c) whether any proposal is under 

c nsi ~rati n by which the growers 
90uld be assured of a minimum selling 
price of Rs, 30 per maund of raw jute 
at their local sale-centres? 

The Minister of IntemaUoDlll Trade 
in 'the Ministry of Commerce aDd 
IAdustry (Shri Manubhai Shah): (a) 
to (c). Government had given an 
assurance that the operational price 
of Rs. 30 per maund based on Assam 
Bottom quality of raw jute delivered 
at Calcutta will be maintained. 
Prices for different varieties of raw 
jute both superior anll inferior are 
derived on the basis of Assam Bottom 
price at Calcutta. Better varieties of 
jute fetched a very good premium 
during "he current season. In regard 
to the inferior varieties grown in cer-
tain States, the derived market price 
was round-about the operational 
minimum price' of Rs. 30 per maund 
tor Assam Botton quality till the -erid 
of October, 1962. Subsequently, as a 
result of emergency conditions. in 
some of the jute growing areas, there 
were distress sellings and! prices fell 
steeply. Government took immediate 
measures to arrest the decline in 
prices as indicated below:-

(l) A Statutory Order was issued 
under the J'ute (Licensing 
and Control) Order 1962 
making it obligatory on ali 
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jute mills to effect purchases 
of a certain minimum quan-
tity of jute every month and 
making it also obligatory on 
them to hold a certain mini-
mum level of stoclk at the 
end of each month. Quotas 
of the order of 11 . 51 lakh 
bales, 7 lakh bales and 7 '20 
lakh bales were allocated in 
November and December, 
1962 and January, 1963, res-
pectively. The level of mini-
mum s~c s prescribed for 
the industry at the end of 
February, 1963, would be of 
the order ~ 22 weeks' con-
sumption. 

The jute mills were asked to buy as 
much as pos'sible from areas where 
there were distress seIlings. In terms 
of this Order, the jute m'Jls purchased 
11'44 lakh bales in November and 
7'54 lakh bales in December, 1962. 
The total purchases made by jute 
mills during the current season are 
of the order of 42'85 lakh bales up to 
the end of December, 1962, in addi-
tion to a carryover of about 26 lakh 
bales from the previous season. Inclu-
sive of the quota for January, 1963 
the mi1l~ purchases would account for 
nearly 50 lakh bales. 

(2) The Jute Buffer Stock Asso-
ciation purchased a quantity 
of 4 lakh bales during the 
current season over and 
above their existing stock of 
2'5 lakh bales held from the 
previous season and 1 lakh 
bales of imported cuttings 
making a total of ~ 5 lakh 
bales. 

(3) The State Tracting Corpora-
tion was asked to buy raw 
jute from the growers and 
growers co-operatives through 
the agency of the National 
Agricultural Marketing Fede-
ration, at the operational 
price of Rs. 30 per maund 
for Assam Bottom quality at 
Calcutta. Purchases through 
the National Agricultural 

2555(Ai) LSD-2. 

(4) 

(5) 

(6) 

Marketing Federation are of 
the order of 60,000 bales. 
With a view to accelerate 
the tempo of purchases, the 
State Trading Corporation has 
agreed to give an advance to 
the National Agricultural 
Marketing Federation in res-
pect of purchases made in 
outstations and stored there 
instead of being brought to 
Calcutta. 

The State Governments were 
requested to make direct pur-
chases of raw jute through 
their own agencies and in 
order to assist them, the 
State Trading Corporation has 
placed at the disposal of the 
various State Governments, 
a total sum of Rs. 155 lakhs 
to be utilised as an advance-
Assam has been given an 
advance of Rs. 50 lakhs, 
Bengal and Bihar Rs. 40 lakhs 
each and Orissa Rs. 20 lakhs 
and Tripura Rs. 5 lakhs. 

Apart from co-operatives and 
State agencies, the State Trad-
ing Corporation has already 
been authorised to utilise the 
services of existing reliable 
trade agencies, bales and 
pressers who will do buying 
operations on State Trading 
Corporation's behalf 

A quota of 2 lakh bales was 
released for export. Export 
sales amounting to about 
54,000 bales have already 
been concluded. 

2. The current crop is estimated at 
70 lakh bales and due to the higher 
prices ruling here, compared; to the 
adjacent areas, the total availability 
during the current season is ~ ecte  

to be of the order of 75 to 80 lakh 
bales. Purchases made So far account 
for 55 lakh bales te ving a balance of 
about 20 to 25 lak ales to be acquir-
ed during the ne 5 months of the 
current season. AI! the jute mills are 
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working to full capacity subjec7 to 
availability Of power and at the/...:ate 
of current purchases both by mills 
as well as by the various other agen-
cies which works out to 7 to 8 lakh 
bales per month, the balance of th'fll'" 
crop lying with the growerlfand the 
trade is likely to be ac uir~ within a 
period of three months. There is 
therefore, no ground for an.xiety. 
The ciJecline in prices has been arrest-
ed and they are now looking up and 
with further purchases in the ensuing 
months. prices are likely to go up. 
This should be considered satisfactory 
considering the' fact that the statu-
tory minimum prices fixed by Pakis-
tan for a quality comparable to As.>am 
Bottom for the current season is very 
much lower. 
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Shri Indrajit Gupta: Has the Gov-
ernmeIlll.'s attention been drawn to the 
fact that their own Jute COmmissionec, 
Mr. Janeja, has stated on the 27th at. 
December in a statement in Calcutta 
that t ~ marketing operaJtions to 
which the han. Minis1er referred, have 
COme too late. He said he is not S\l.M 
to what extent the present measures 
would benefit the actual growers 3.1 
they lcight have little stock with. 
them. What is the reaction of the 
Government to tlhis statement? 

SM Manubhai Shah: The point 
was that we were .passing through 
such a great crisis; particula:rly ""hen 
transpont had been held up in Bihar 
in view of the emergency and the 
Pakistani crew strike in Assam. 
Therefore, it was an actual statemenrt; 
of fact that in spite of the best efforts, 
due to circumstances beyond the 
control of anybody, the prices had sag-
ged. But the recent operations that 
have taken place have absorbed more 
than 75 per cent ot the crop. 
Dr. P. S. Desbmuk.h: May I kllDW 
what the Government proposes to do 
to help those growers whose jute was 
sold at ridiculously low prices? May 
I know if there is any scheme? 

Shri Ma.D.ubhai Shah: There is no 
lICherne. 
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Shri P. G. Sen: May I know whe-
ther the Government is aware of the 
fact that even when the minimum 
price has been fixed at Rs. 30 PM 
maund of jute, the mills are purchas-
ing at the rate of Rs. 27 and taking a 
receipt for Rs. 30 a maund, and that 
it IS reported that eight lakh to ten 
lakh maunds of Pakistani jute have 
been smuugglcd into t i~ country, 
and that these are the rason. tor the 
downfall of the prices? 

IIfr. Speaker: All this intonnatiOll 
has been given. 

Shrj lIfanubhai Shah: It has been 
given in the statement. 

Shri P. C. BOrooah: May I know 
what was the difficulty experienced 
by the jute marketing society in fix-
ing minimum prices for the growers? 

Shri Manubhai Shah: The co-opera-
tives have really not grown to the 
dimension that is required to handle 
a crop worth about &. 150 crores. 
Therelore, we have been mak:ng 
earnest requests here in this House 
as well as to the State Governments 
that thOSe hon. Members who are 
really interested in this co-operative. 
movement should try to see that the 
co-operatives of growers come up. 
That is the only solINion to this pro-

blem. 

Shrimati knu Cbauavartt1: Is it 
a fact that the operations began too 
late w'th the result that already the 
jute was in the hands of middlemen, 

and, if so, wbat was the cause of the 
delay, and how does it beneflt the 
actual grower? 

Sbri MaD •• hai SbaJl: That i, not 
true. The operations begar. A'lucIl 
earlier than the crop came in the 
market. The emergency intervened, 
much to the distress of all. 

Ace.mmtl.. of Te:dtles Ia IliuqIw' 
Mm. 

+ r Sbri Bade: 
*512 J Shri C. K. Bhattacllary,.a: 

.  ) Sbri Mlilltri: 

L Shrl Ram Ratu G.p&a: 
WilJ the Minister of C_ a .. 
Indu!ltry be pleased to state: 

(a) whether it is a fact that more 
than a lakh bales of textiles are lyinc 
unsold in Kanpur Mills of Utter Pra-
desh; 

(b) whether it is a fact that due t. 
accumulation of stock production has 
been reduced in some Mills; 

(c) whether this crisis is due to 
the comparative high prices of textiles 
produced in Uttar Pradesh; and 

(d) whether it is a fact that people 
are di.<inclined to buy these textiles 
because these are not available at the 
pr;nted prices and sellers charge 
more than the printed price? 

The Mlnillter of InternatiODaI Trade 
in the Ministry of Commerce aM 
Industry (Sbri Manubhai Shah): (a) 
No, Sir. The total stocks, sold and 
unsold are estimated at 36,700 bales 
at the end of December, 1962. 

(b) There has been no reduction ia 
production. 

(c) Does not arise 

(d) No, Sir. The slackness in salea 
has been due to the general effect of 
recent situation in the country and 
part;cularly in the !ia8tern region of 
the country. 

Sbri Bade: Is it a fact that the 
accumulation of lJtocb is due to *he 




