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is supposed to lessen our demand in the 
market is kept up, and why is it that 
the Government have not examined 
this question in spite of the fact that 
we have repeatedly urged in this s~ 

th.at the jute produced in Bihar and 
other States are at very much above 
Rs. 15? 

Shri Manubhai Shah: There :ire 
two different aspects: that the priCeS 
of sackings have sagged and also that 
the off-take of sackings in the world 
market has not shown any sufficient 
rise. That is because of the keen com-
petition from Pakistan where all the 
ex;>ort of jute good, get 20 per cent 
rebate, that is, import entitlement for 
currency retention, ag it is called. 
We do not seek to follow the practice, 
because otherwise we are giving 'lSsis-
tance to the jute industry in diversE' 
ways. Regarding internal price of 
jute, there is a separate question rorn-
jng up, We are taking all steps to see 
that what we have announeed on the 
floor of the House, that the Assam 
bottom shall be maintained at Rs. 30 
f.o.r. Calcutta, is being followed. 

Shri Rameshwar Tantia: The han. 
Minister has said that there is compe-
tition from Pakistan. May I know 
whether the Government will think 
of diverting the items from jute sack-
ings to some other things which are 
easily saleable in the world market? 

Shri Manubhai Shah: That is our 
aim. But we do not want to give up 
sackings because that is the staple 
bread and butter line of the industry. 
We are trying to modernise the jute 
industry and see that the carpet doth 
and varioUs other products that can be 
made from jute earn larger foreign 
exchange per unit of raw material. 

Shri Indrajit Gupta: Apart from the 
questioll. of export of sackings. has the 
Government made any estimate of the 
probable increase in the internal l'e-
quirements of sackings which will de-
velop now as a result of defence re-
quirements in the present emergency? 

Shri Manubhai Shah: The requin:-
ments of sackings in the internal mar-

ket have looked up considerably dur-
ing the last five years becaUSe of the 
incn'ase in the requirements of food-
grains, fertilisers, cement and various 
other things. 

As far as the question of defence re-
quirements is concerned, there is a 
misuderstanding. The sand bags aI'e 
made from hessian ,and not from jute 
sacking and, therefore, it will certainly 
assist the hessian off-take and not 
sackings. 
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Purchase of Jute 

+ r Shl'i Indrajit Gupta: 
I Shri Tridib Kumar 

·229. ~ Chaudhury: 
I Shri SurendraBath Dwivedy= 
L Shrimati Renu Chakravartty: 

Will the Minister of Commerce anti 
Industry be pleased to state: 

(a) w ha t concrete steps have been 
taken so far towards enabling co-
operative Societies and Marketing 
Unions of Cultivators to operate on 
the jute market in the jute-growing 
North Bihar districts, West Bengal 
and Assam to implement the price sup-
port policy in regard to jute; 

(b) whether the State Trading Cor-
poration will also operate On the jute 
market at the same time independent-
ly; and 
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(c) whether apart from Cooperative 
Organisations of Cultivators and State 
Trading Corporation, the setting up 
of any third agency deal'ing solely 
with Jute and specialising in open 
market operations in regard to jute 
has been under contemplation? 

The Minister of International Trade 
in the Ministry of Commerce and In-
dustry (Shri Manubhai Shah): (a) 
to (e). Government have decided 
that the State Trading Corporation of 
India should purchase raw jute 
through Co-operative Societies. In 
this matter, the Corporation will gene-
Tallv operate and started operatlilg 

r~  the National Agricultural Co-
operative Marketing Federation Ltd. 
which is the Central body represent-
ing the Co-operative Societies, jute 
growers and other agricultural pro-
ducts. Purchase operations have al-
ready commenced. This is in addition 
to the operations of tho existing Jute 
Buffer Stock Association. 

Shri Indrajit Gupta: May I know 
whether this raw jute which is to he 
purchased by the S.T.C. is for export 
purposes only and, if so, at what price 
IS it going to be purchased from the 
co-operative societies? 

Shri Manubhai Shah: As the han. 
House is w~r  the exports of raw 
jute are very nominal. As a matter 
of fact, we do not export raw jute at 
all practically. This is far mainten-
ance or stabilisation of the price and 
creation of a buffer stock so that over 
a long term this very high export 
earning industry is maintained on an 
even keel. 

Shri Indrajit Gupta: In view <if the 
fact that there has been a bumper 
crop of raw jute for the second year 
in succession, may I know what the 
price is which the Government has 
dec'ided upon as being the minimum 
price whiCh should be obtainable to 
the actual cultivator, not in the Cal-
cutta market but to the actual culti-
yator? 

Shri Manubhai Shah: As the House 
is aware. Rs. 30:- is the price for 
Assam Bottom delivered f.o.r. Calcut:a 

that the Government wants to main-
tain as an aperatio:'al price. As a 
result of all these efforts the price 
till yesterday was Rs. 291_ for Assam 
Bottoms. We are trying our best to 
see that the price looks up to Rs, 301-
and the cultivator will get the pro-
portionately derived prices. 

Dr, Ranen Sen: Will all these pur-
chases by the co-opera ti ve societies or 
the marketing unions be made by the 
primary units at the village level or 
at the city level? 

Shri Manubhai Sbab: At the village 
level the co-operative societies will 
procure and ,,-,ake the payment at the 
derived prjce Lo.r. deducting the 
railway freight and various other in-
cidental charges in order that the 
Assam' Bottoms are maintained at 
Calcutta at Rs. 30'- a maund. 

Sbri Rameshwar Tantia: The ~  

Minister has said just now that the 
Assam Bottoms are selling at Rs. 2D'-
in Calcutta while two han. Members 
from Bihar have said that the price in 
Bihar is Rs. 12!- to Rs. 151-. What 
should be the difference between the 
Bihar jute and the Assam Bottoms and 
what efforts have GO\'ernment made 
to buy jute the major portion of which 
was sold at a lower price during Sep-
tember-October? 

Shri Manubha;' Shah: We have 
started these operations a long time 
back and, as I s'aid, this was SUl'plt-
mental to ~ efforts of the Jute Buffer 
Stock Association. As the House is 
aware, the jute mills have up-to-date 
got almost five months' stock of raw 
material purchased by them. The 
difference in the price, as the hon. 
Member says, in Bihar itself I would 
not like to contrast with the figures of 
han. Members, but they are not quite 
true in the sense of being 3ctua! in 
fact. There is a difference in price and 
it is only when the co-operative move-
ment and organisation is a bit more 
well sprpad that 100 per cent benpfit 
of the support price will go to the 
growers. Therefore. it is my request 
that the hon. Members of the HOClse 
will co-operate fully to strengthen 
the eastern region of India. that is, 
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Assam, Bengal, Bihar and Orissa, the 
co-operative movement of growers to 
give this jute to the State Trading 
Corporation, 
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Shri Ranga: May I take It that 
ther2 is competition between these 
co-operative trading societies and the 
private traders? If there is no such 
competition, what precautions are be-
ing taken by Government to see that 
the primary co-operative marketing 
societies do pay to the jute producers 
the actual price that is being receivc'd 
by them from the State Trading Cor-
poration? 

Shri Manubhai Shah: The boot is 
on the other leg, The co-oJP-rators are 
paying the correct price to 'h2 growe:-s 
as derived from the Assam Bottoms, 
that is, Rs. 30:- f,o.r. Calcutta. It is 
the private traders who try to do it 
down, as the arrangements are not yet 
strong enough, and reduce the price 
to the cultivators. It is that particular 
aspect of the problem which we are 
tackling. 

Sbri Bhagwat Jba Azad: How far 
will Government's anxiety cor paying 
to the growers be relieved and what 
percentage of this purchase will he 
through the co-operative societies com-
pared to the individual purchasers who 
devour most of these things? 

Shri Manubhai Shah: The idea of a 
price support is not to purchase every 

bale lock, stock and barrel, but it is 
to enter the market with a view to see 
tha t the farmer gets the price which 
the Hl()use has approved of here. 
Therefore, we are strengthening the 
co-operative movement and I can 
assure the House that between the 
Jute Buffer Stock Association and the 
State Trading Corporation we shall 
try to purchase a6 much as is necessalY 
to support the price. 

Mr. Speaker: Shri Hem Raj . 

Shri Hem Raj: No. 230. 

Shri P. C. Horooah: Question No_ 
236 also may be taken with this. 

Mr. Speaker: No. 236 also may bc 
answered. 

Green Tea 

*230. Shri Hem Raj: Will the Minis-
ter of Commerce and Industry be 
pleased to state: 

(a) the stocks of Green Tea :yir.g 
unsold in the Amritsar Market and 
with the Tea planters in the Kangra 
District; 

(b) whether it is a fact that this 
accumulation has lowered the prices; 
and 

(c) the steps that Government have 
taken to transport these stocks to the 
Afghanistan market? 

The Minister of International Trade 
in the Ministry of r ~ and 
Industry (Shri Manubhai Shah): (al 
It was reported that at the end of 
July 1962 there was a stock of about 
3.7 lakhs kg. of tea meant for export 
to Afghanistan. 

(b) While there has been some drop 
in prices this year compared to last 
year for this variety of tea, this could 
not solely be attributed to accumula-
tion of stocks, 

(e) Additional flights had been pro-
vided for air lifting tea to Afghnni-
stan and the Board has been advising 
tradHs to use the sea route via 
Khorramshar. 




