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Shri P. C. Borooah: May I know 
whether there is a proposal for three-
tier system of income-tax remission 
as an incentive to export promotion? 
If so. what is the reaction of Govern-
ment. 

Shrimati Tarkeshwari Sinha: The 
hon. Member knows that the Mudaliar 
Committee has suggested a three-tier 
system for export promotion and that 
is under consideration. 

Shri p. C. Borooah: May I know 
whether the Finance Minister indi-
cated in the course of the discussion 
at that meeting that there are other 
kinds of incentive proposals? May I 
know the nature of the other pro-
posals? 

Shrimati Tarkeskwari Sinha: The 
nature of the incentives depend upon 
the proposals that are received; and 
they are always under consideration. 

Shri Tyagi: Are Government pro-
posing to levy a cess on industries 
producing .goods consumed in the 
country for the purpose of helping 
exports outside? 

Shrimati Tarkeshwari Sinha: No 
decision has been taken in regard to 
this. 

Shri Bhagwat Jha Azad: May I 
know whether Government is examin-
ing the policy of boosting export 
promotion not at the cost of the con-
sumer but by way of reducing the 
transport cost and the cost of the raw 
materials or do they propose to con-
tinue the policy of boosting at the 
cost of the consumer? 

Shrimati Tarkeshwari Sinha: Gov-
ernment never propose to do that 
export at the cost of the consumer 
unless and until such proposals are 
economically feasible. Government is 
constantly aware of this and is try-
ing to improve matters. 

Shri Indrajit Gupta: May I know 
whether Government have received 
any proposal to introduce export 
bonus scheme fOr jute similar to that 

in Pakistan? If so, what is Govern-
ment's reaction? 

Shrimati Tarkeshwari Sinha: These 
are matters of detail. I am not ans-
wering On behalf of the Commerce 
and Industry Ministry. And, I do not 
know whether Government have any 
such proposal. 

Shri Morarka: May I know whether 
this proposal to levy a cess for deve-
loping export is still under the con-
sideration of Government or has it 
been finally dropped? 

Shrimati Tarkeshwari Sinha: I have 
.. lready said that it is still under 
consideration. 
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[(a) No, Sir. 
(b) and (c) Do , not arise.] 
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AVRO-748 

+ r Shri Surendra Pal Singb: 
*760. -< Shri Rameshwar Tantia: 

L Shri P. C. Borooab: 
Will the Minister of Defence be 

pleased to state: 

(a) whether It is a fact that the 
recent flying mission of the India 
built A vro-748 plano to the South 
Asian Countries has .been a great 
success from commercial point of 
view, in so far as that several coun-
tries there have shown interest in the 
purchase of this aircraft from us; and 

(b) if so, what are those countries 
which have shown willingness to pur-
.hase the aircraft? 

The Minister of Defence (Shri 
Krishna Menon): (a) and (b). The 
Avro-748 built at Kanpur has return-
ed from a demonstration tour to 
Indonesia. Malaya, Burma and Cam-
bodia. The primary purpose was to 
demonstrate and to give information 
and to interest prospective buyers. 
The aircraft has evoked considerable 
interest in all these countries. During 
this demonstration flight, the plane 
and the crew did 70 hours of flying. 
During the entire flight, the plane 
was mechanically perfect. 

Shri Surendra Pal Singh: In view 
of the facts that we have been making 
efforts to establish foreign markets 
for this plane, may I know il this is 
being done because we are in a posi-
tion to manufacture these planes in 
larger number than are required at 
home, or is it because we have found 
this plane utterly useless for our 
own requirements? 

Shri Krishna Menon: In order to 
develop aircraft manufacture, to earn 
foreign exchange and, what is more, 
to make production economical, it is 
better to have a larger market. It is 

-also very useful to have contacts with 
these countries. 

Sbri Surendra Pal Singh: What is 
the approximate demand for these 
planes in the South East Asian count-
ries and are we in a position to meet 
this demand within the stipulated 
time-limits set down by these count-
ries? 

Shri Krishna Menon: Sir, I am not 
only asked about the demands of this 
country but of other countries also. 
rt is not possible to answer that 
question. 

Mr. Speaker: The hon. Member 
wants to know whether we have such 
a programme of production as to be 
able to export to other countries. That 
is his point. 

Shri Krishna Menoil: Production is 
conditioned according to the require-
ments and supply is conditioned 
according to production; it is all 
related to each other. We cannot set 
up capacity in the hope that some-
body will come and buy: we cannot 
refuse to set up capacity hoping that 
nobody would come. It is a matter 
of adjustment for Government and 
those who are manufacturing it. 

Shri P. C. Borooah: May I know 
whether the Malayan Premier has 
recently indicated his willingness to 
purchase Avro-748 and if so whether 
he has actually placed an order? 

Shri Krishna Menon: No one has 
actually placed an order; they are all 
making enquiries and are coming to 
see, etc. 

Shri Tyagi: By which time does the 
hon. Minister think that the manu-
facture of these planes on a mass 
scale will be established? 

Shri Krishna Menon: At the pre-
sent moment there are a certain num-
ber of planes on the rakes and the 
capacity is being expanded. I believe 
in a month's time the organisational 
arrangements of it will be completed 
so that it would be on production 
basis. 

Shri Trldib Knmar Chaudhurl: What 
proportion of the engine components 




