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ORAL ANSWERS TO QUESTIONS 

Small Car ProJect 

·31. SHRI N. R, LASKAR : 
SHRI SAMINATHAN : 
SHRI NARAYANAN: 
SHRI MAYAVAN : 
SHRI DHANDAPANI : 

Will tbe Minister' of INDUSTRIAL 
DBVELOPMENT, INTERNAL TRADE 
AND COMPANY AFFAIRS be pleased 10 
state : 

(a) wbetber It II a fact tbal Govern-
ment bave stated in reply to a leiter from 
tbe Chief Minister of MYlOre Ibat no 
decision has yet been taken on the setting 
up of a small car project; 

(b) If 10, wbelber, In view of tbe 
considerable delay, Government are now 
consideriq to take a final decision imme-
dlately; and 

(e) if ~ot  tbe reaSOIII therefor 7 

2 

THE DEPUTY MINISTER IN THE 
MINISTRY OF INDUSTRIAL DEVELOp· 
MENT, INTERNAL TRADE AND 
COMPANY AFFAIRS (SHRI BHANU 
PRAKASH SINGH) : (a> Yes, Sir. 

(b) Yes. Sir. 

(e) Does not arise. 

SHRI N. R. LASKAR: What is tbe 
anSWer 10 part (b) of Ibe q ue@lion? Are 
Government ,oing 10 lake' a decision 
immediately or nol ? 

SHRI BHANU PRAKASH SINGH ~ 
Tbe answer to parI (b) of the question is 
'Yes', because it i. still under tbe consi-
deration of Government and tbe Cabinet 
bas to take a decision on it tblll way or 
tbat way-

SHRI N. R. LASKAR: So far •• tbe 
newspaper report ,oes, the Plannina. 
Commission lias not accepted thl. propollll" 
and 10, I would like to know' on wbat basi.' 
Government are goin, in for tbis. 

SHRI BHANU PRAKASH SiNGH: 
II is true tbat unfortunately, tbe Plannin, 
Commission bas not accepted ,tbo sinall car 
project In tbe Fourth Plan. But Ibe 
Ministr) or Industrial Development feci. 
very slr0081y tbat this is an Importanl 
project from Ibe point of view of ,ivin, 
employment and for  tbe development of 
ancillary and amall industries. Therefore, 
tbe Ministry i. insisting on tbis, and the 
mailer has been referred to the Cabinet, 
and when a decision is taken, we shall 
inform the House of it. 
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SHRI N, K. SOMANI: One Ihing 
CIIIIIQI bl! challelllCd that tbere is a woeful 
ne-llect of mass transit syatem and public 
transportation syslem in this country. The 
weiabt on the common man has been addcd 
to yesterday by the anti·~ommon·man 

budget of the Railway Minister, which bas 
added to bis burdens considerably. In 
view of tbi., tbere is an obvious priority 
for development of these sectors ratber 
tban tbe settinl aside of Rs. 30 or 40 
crores for another automobile manufactur-
ina unit wbich is bound to be uneconomic 
",;cn at 50,000 to 75,000 unitsproduClion 

level. May know, therefore, whetber 
Government intend at all to set rilbt its 
priorities in order and as long as these 
public utility systec:s are not developed as 
per requirements. they would not insist aDd 
make it a prestilious issue as far as tbis 
project is concerned ? 

SHR! BHANU PRAKASH SINGH : 
J.eprdilll the ecoDomic or uneconomic 
nature of it, it is a matter of opinion. 
Government feel tbat this new unit would 
be economic, and regarding the priorities, 
Government feel that this should be a 
priority item but unfortunately, the Planning 
Commission bave not felt that way. There-
fore, we are pressing for Ihis. 

SHRI BEDABRATA BARUA: What 
is tbe policy of Government in reaard to 
the alternative proposal which has also 
been mooted that the entire car industry 
sbould be nationalised and economy or 
scale achieved? If it is said that there is 
lack of economy of scale . .lhe plan being 
small. I do not know how anolher car 
plant can produce cheaper cars, unless it 
be that we have a glut of cars in the market. 
May I know whelher the alternative PIO-
po sal is also being considered ? 

SHRI BHANU PRAKASH SINGH: 
There is no question or the nationalisation 
of the automobile industry bere. 

SHRI BEDABRATA BAR-UA: Ma) 
I know wbetber it could be expanded and 
economy of scale achieved? Is there any 
proposal like that ? 

SHRI BHANU PRAKASH SINGH: 
There is' no propoaa1like that. 

SHRI BAL RAJ MADHOK : The hon. 
Minister bas just now said that tbe Planninl· 
C'>mmislion does not find funds. for this. 
May I know whether aDY sU'lIestions were 
made for private collaboraUon? For 
example, there has been a report atout the 
Tatas having collaboration wi!h a German 
firm for manufacture of automobiles. If 
Government do not bave funds, will they 
permit any private entrepreneur to have 
collaboration and produce cbeap alltorro-
biles in the couDtry or whether Government 
will wait till Sanjay Gandhi gets ready with 
a full plan wbicb could be accepted ? 
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MR. SPI:lAKER 
should be made. 

No such aspersioDs 

SHRI CHENGALRAY A NAiDU: How 
caD you object to this? Ir the SODS of 
Ministers have such projects iD hand, we 
have got a right to kDOW. 

SOME HaN. MEMBERS: How can 
you object to this ? 

SHR! ATAL BIHAR! VAJPAYEE 
What is the aspersion 

MR. SPEAKER: If Shri Atal Bihari 
Vajpayee also justifies this, theD I have 
none else to give me support. 

SHRI ATAL BIHARI VAJPAYEE: 
There is no aspersion. You will have to 
accept it. 

MR. SPEAKER: 
there. 

IDdirectly, it is 

SHRI SHEa NARAIN: What is 
wroDg with this? We have a democratic 
right to ask this questioD. We are rUDDing 
a democratic governmeDt in this COUDtry. 

SHRI BHANU PRAKASH SINGH: 
According to the latest Government 
deciSion, financial assistance is to be given 
to public and private sectors by the finan. 
cial institutions. Also, under the new 
decision taken, DO licence is Decessary up 
to Rs. 1 crore, and if imported machiDery 
is required, up to 10 per cent also of 
imports, and from Ils. 1 to 5 crores, if it is 
indigenous. If tbe Tata come . under the 
one or the other of these four categories, 
tbey are free to go ahead. 

SHRI BAL RAJ MADHOK: He is 
evadil!g the question. I did not refer to 
tbe ind ustrial policy scheme at all. If tbe 
Tatas bave any suggestion to manufacture 
small cars witb collaboration witb Germans, 
wbat has tbe hon. Minister to say about 
it? He is talking to me about industrial 
policy. What bave I to do witb industrial 
policy here? 

SHRI F. A. AHMED: AnyoDe is 

SHRI TENNETl VISWANATHAM: 
The small car has beeD iii tbe air for a 
long lime, and it has become really a big 
car. I would like to know wbetber Govern-
ment have got any plan for a smaller car. 
The hon. MiDister has said thai the PlllDJliDg 
CommissioD is cODsideriDg tbe whole issDe. 
Bllt the issue has Dot come out. Has the 
plaDnln8 become family plaDning in this 
matter also ? 

SHRI BHANU PRAKASH SINGH: 
! have already said that it is no more under 
the consideration of the Planning Commis-
sion. They have not approved of it. 

SHR! TENNETI VISWANATHAM: 
The hon. Minister bas said that tbe Plann-
ing Commission is considering tbe who:e 
issue, and 1 bad said tbat tbe issue had 
not come out. Therefore, is it family plann· 
ing or planning the car ? 

SHRI BHANU PRAKASH SINGH: 
Family Planning also comes UDder the 
Planning Commission. 

MR. SPEAKER: That is a very simple 
issue! 

SHR! G. VISWANATHAN: We have 
been hearing about this small car for a very 
long number of years. What is ;be defini-
tion of a 'small cart and what is going to 
be its HP ? Are we going to call lhe Harold 
a" big, small or medium car? 

Secondly, to serve the S4 crores of our 
population, tbere are only tbree factories. 
Are Government satisfied with this position, 
with the deteriorating quality of tbe cars 
produced every year and the aDnual increase 
in prices? Are they going to be still 
pressurised by the big business or are they 
going to allow some otber factories to come 
up or not? 

SHRI BHANU PRAKASH SINGH: 
Government certainly are nol bappy with 
tbe preseDt standard of quality of tbe cars 
and tbe prices that arc being cbarged. 
Tbat is why we are iDsisting that there 
(hould be a new unit for a small car. 

eDtitJed to file aD application for licence, SHRI NAMBIAR : Very vasue 
and it will be considered On merits. answer. 
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SHlU S. KANDAPPAN: Thoy are 

insistlua,on us. 

SHRI, R. BARUA : Even in Russia, 
they are unable to meet the needs of the 
common man for public traDiport and, 
therefore, bave not gODe for prod uction of 
small cars-and increase even of can in 
general. In view of our limited resources 
and various commitments, will Goveroment, 
once far all, give us an assurance tbat thi. 
small car busine" will not come for yoars 
to come because they are not in a position 
to put it through ? 

SHRI BHANU PRAKASH SINGH: 
It is difficult to i ~ sucb an assurance. 
I have said that the matter is before the 
Cabinet and o ernm~nt are going to take 
a decision. All considerations will be kept 
in view before a final decision is taken. 

SHRI CHENGAI.RAYA NAIDU: Is 
it a fact that the Planning Commission or 
Government are not able to set up a small 
car project for want of funds, whether it Is 
foreign excbaoge fjr rupee fUl!ds. Will 
Government consider proposals from Indians 
living abroad if they are willing to establish 
a factory here with tbe collaboration of 
State Governments on a 49:!1 per cent 
basis? 

SHRI F. A. AHMED: That will be 
considered. 

SHRI CHENGALRAYA NAlDU: 
Wby say 'consider' when he ia oot able to 
take a decision so far? Why can be not 
aay 'yes' or 'no'? It is the iocompetence 
of this Ministry wbich comes in tbe way. 

SHRI F. A. AHMED: Tbere is no 
sucb proposal before us. The on!y ooe 
which bas come is from tbe bon. member 
now. Let him put it in writtiog. It will be 
considered. 

SHRI CHENGALRAYA NAIDU: What 
is the nle of asking me to pnt it in writing 
if be Is not in a mood to consider it ? 

SHRI HEM BARUA: Is it a fact 
that the small car project was iochlded in 
the Fourth Plan and the .Planning Commis. 
sion bave poob-poobed the entire idea? 

If so, what are the basic realon8 for the 
PlanninB Commission doing 10 ? Also 
is it a fact tbat Government forwarded 
certain applicatioDs for a lIDall car project 
to the Planning Commission whicb tbe 
latter rejected ? If so. wbat arc tbe reaSODS 
for sucb rejection ? 

SHat. F. A. AHMED: The Planning 
Commission have said tbat witbin tbe 
limited resources, it is not possible to give 
priority to this project. 

As for the other question, applications 
are not forwarded to the Planning 
Commission. 

Sellinll up of SmaU Scale Industries by 
lInemplo)'ed Youtbs "Itb C~ntr  

Assistance 

+ 
*32. SHRI VASUDEVAN NAIR: 

SHRI K. HALDER: 
SHRI J. M. BISWAS : 
SHRI C. JANARDHANAN : 

Will the Minister of INDUSTRIAL 
DEVELOPMENT. INTERNAL TRADE 
AND COMPANY AFFAIRS be pleased to 
state: 

(a) whclher there i. any scheme before 
the Cenlre proposed by tbe We;t Benlal 
Government to encourage tbe unemployed 
)ouths in the varinus spberes in setting up 
small-scale industries witb tbe assistallCe of 
the Centre; and 

(b) if so, the decision of the Centre on 
thi s proposa I 1 

THE DEPUTY MINISTER IN THE 
MINISTRY OF INDUSTRIAL DEVELOP-
MENT. INTERNAL TRADE AND COM· 
PANY AFFAIRS <SHRI BHANU PRA· 
KASH SINGH): <a) No, Sir. 

(b) Does not arise. 

SHRI VASUDEVAN NAIR: Is there 
any truth in reports circulated by news-
papers that tbe Central Govemment had 
tbemselves formulated ,certain proarammes 
of tbis kind to belp' unemployed youtbs. 
especially unemployed engineers, to start 




