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PROPOSAL BY CEMENT CoRPORATION OF 

INDIA FOR SETTING UP CEMENT 

FACTORIES 

+ 
"1566. SHRI YAMUNA PRASAD 

MANDAL : 

SHRI S. M. KRISHNA: 

l: Will the Minister of INDUSTRIAL 
11 DEVEWPMENT, INTERNAL TRADE 
V AND COMPANY AFFAIRS be pleased 
o to state : 
V 
\I (a) whether it is a fact that the Ce-
c ment Corporation of India has submitted 
any proposal recently for setting up 
some cement factories in variom 

h States; 

it (b) if so. whether the proposul has 
11 been approved hy (iovcrnmcnl; 
a 

(c) the details of the proposal a11l\ 
the places and the names of those Siaies 
in which such ccment factories arc likclv 
to be sct up during the yeur 1970-71; 
and 

(d) the production capacity of each 
factory and the financial implications 
thereof .? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF INDUSTRIAL DEVE-
LOPMENT, INTERNAL TRADE AND 
COMPANY AFFAIRS (SHRI BHANU 
PRAKASH SINGH) : (a) Yes, Sir. 

(b) Government has so far approved 
the seUing up of cement plants at Mun-
dhar (Madhya Pradesh), and at Kur-
kunta (Mysore State). The selting of 

( another plant at Bokajan (Assam) has 
also been agreed to in principle. Pro-
posal to set up another similar unit in 
Paonta. in Himachal Pradesh i, also 
under consideration. 

(c) The cement factory at MUlldhar 
·(M.P.) will begin commercial produc-
tion in June 1970 while the factory at 
Kurkunta (Mysore) will begin trial rllns 
carly in 1971. 
(d) Factory Prot/llcti,,,, Proj,·,·' ""s' 

Capacity-year 
tonnes Rs.lalhs 

1. Mandhllr 200,000 4SI.St 
(M.P.) 

442.79 2. Kurkunla ~ltl 

(Mysnre) 

3. Bokajan 
(Assam) 

200,0111' 1127 
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SHRI K. LAKKAPPA: Mr-

Speaker, Sir, the Cement Corporation of 
India has proposed setting up of cement 
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factory in Mysore State. It is a very 
long time since this was proposed. And 
Mysore State Government has urged 
this Government for the financial assis-
tance to start this. Raw materials arc 
available in abundance here. But, the 
delay has not been explained by this 
Government in spite of the constistent 
demand made by the Mysore State 
Government. I want to know from the 
Government whether they wiII start the 
factory in the private sector or in the 
public sector if it is decided by this 
Government to sct up these factories in 
Mysore State. 

SHRI F. A. AHMED: As has been 
pointed out, the trial is to be undertaken 
in the Cement Factory in Mysore State 
carly in 1971 and the factory wiD go in 
for production later. 

SHRI S. KANDAI'I'AN: II is but 
legitimatc that this demand should be 
fulfilled, namely. hasic raw materials 
u\'ailability ctc. in various places, by 
starting a cement factory. But. tbe 
planning of the Government of India 
is such that already in some areas of the 
country, there is surplus capacity created. 
For example, in my State, we are hav-
ing a substantial surplus of cement pro-
duction. 

1 would like to know from the Gov-
ernment whether it will consider the 
question of setting up of factories only 
after taking into consideration that the 
already estahlished factories are not go-
ing to waste. 

SHRI F. A. AHMED: The demand 
for cement is likely to rise. At present. 
it is about 13 million tonnes and by the 
end of the Fourth Fivc Year Plan, it 
will be about 21 million tonnes. And 
there is plenty of scope for the cement 
factories and also the new factories to 
come up in order to produce or manu-
facture more cement which will be re-
quired by us. Our policy is now to 
set up factories in any areas which are 
deficit so that there may not be a burden 
on transport to carry the cement from 
one place 10 another. Therefore, we 
are selecting  those areas which are in 
deficit and where there are natural re-
sources available for the purpose of 
development of cement industry. 
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SHRI HEM BARUA 
happened to Assam ? 

What has 

SHRI F. A. AHMED Assam is 
already there. I have said that of the 
four projects. three have already heen 
approved. 

SHRI HEM BARUA: You have to 
accept anyone area. 

SHRI F. A. AHMED Financial 
slInction has already been ghoen and 
sleps have becn taken in this regard. 

SHRI SRADHAKAR SUPAKAR: 
In view of the demand for cement out-
stripping the supply and in view of the 
rise in prices of cement, for tbe non-
project plan, are the Government think-
ing of fulfilling the demand? If so, may 
I know whether the setting up of these 
four plants will be able to achieve the 
target of 21 million tonnes by the end 
of the Fourth Five Year Plan. 

SHRI F. A. AHMED: As I have 
already  pointed out, in order to meet 
the demand. we require about 21 million 
tonnes of cement by the end of the 
Fourth Five Year Plan. At present, the 
licensed capacity is just under 16 
million tonnes. The existing plants are 
being expanded. And some more in 
the private sector are expected to come. 

So far as Government is concerned. 
we are taking up four plants which will 
give nearly 800 thousand tonnes of 
cement by the end of the Fourth Five 
Year Plan. Because of resources. it is 
not possible for us to bring in morc 
plants under the public sector. 

SHRJ SRADHAKAR SUPAKAR 
Still there will be shortage. 
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SHRI F. A. AHMED: Yes, there 
will be shortage unless the private sec-
tor alsc> comes in. 
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MR. SPEAKER I am not allow-
ing this question. I do not think. that 
this arises out of the main question. The 
hon. Member may table II specific ques-

tion regarding that. 

SHRI R. BARUA: From the ans-
wer given by the hon. Deputy ini~t r 
I could understand that the estabhsh-
ment of a cement factory in Bok.ajan has 
been accepted in principle. But. ~ om 
the answer given by the hon. M'OIster, 
I find that something is bcing done to 
put it in the Fourth Five ~ ar Plan. So, 
we are still in a confUSIOn. I would 
like to have a categorical assurance 
whether the Bokajan factory is going to 
be taken up in the Fourth Plan. 

SHRI F. A. AHMED: I may inform 
the hon. Member that the corporation 
has al~a  been instructed to take the 
necessary preliminary steps to set up 
the proposed factory. and the detailed 
project report submitted by them. is be-
ing examined. The formal sanctIon for 
preliminary expenses has also heen 
issued, ami the setting up of thi' I"uctory 
will be taken up immediately. 

ApPOINTMENT OF MIs. DASTUR AND 

CO. AS CoNSULTANTS FOR PROPOSED 

STEEL PLANTS IN THE SoUTH 

"1567. SHRI YASHPAL SINGH : 

Will the Minister of STEEL AND 
HEAVY ENGINEERING be pleased to 
state: 

(a) whether Government have deciD-
ed to appoint Mis. Dastur and Co. as 
Consultants for the setting up of three 
steel plants in the South; and 

(b) if so, Ihe reasons for entrusting 
the work to a single firm? 

THE MINISTER OF STATE IN 
THE MINISTRY OF STEEL AND 
HEAVY ENGINEERING (SHRI K. C. 
PANT): (a) No, Sir. 

(h) Docs not arise. 
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SHRI RANOA: We were informed 
a long time ago that the Hindustan Steel 
corporation themselves were trying to 

~lo  a consultancy service so that it 




