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The Lok Sabha met at Eleven of the
Clock

|MK. SPEAKER in the Chair]
ORAL ANSWERS TO QUESTIONS
PrROFITS IN INDUSTRIES

+
SHRI KANWAR LAL GUPTA :

SHRI SURAJ BHAN :

SHR1 SHARDA NAND :
SHR1 ABDUL GHANI DAR:

Will the Minister of INDUSTRIAL
DEVELOPMENT, INTERNAL TRADE
AND COMPANY AFFAIRS be pleased
1o state :

(a) whether Government have made
any survey to find out industries, Indian
and foreign. which are making huge
profits;

{h) if so. the detuils thereof;

(c) the steps taken by Government
to check the rise in prices of commodi-
ties of daily use; and

(d) the steps taken by Government in
the last six months to check the prices of
such commodities ?

THE DEPUTY MINISTER IN THE
MINISTRY OF INDUSTRIAL DEVE-
LOPMENT, INTERNAL TRADE AND
COMPANY AFFAIRS {SHRI1
BHANU PRAKASH SINGH) : (a) to
(d). A statement is laid on the Table of
the House.

Statement
The Reserve Bank of India conducted
a study on the finances and working of
1333 non-Government Public Limited
Companies relating to the year 1565-66
and 1501 such companies relating to the

——

year 1966-67. They also undertook an-
other study of 501 private limited com-
panies relating to the year 1965-66 and
701 such companies relating to the year
1966-67. The result of these studies has
been published in the Reserve Bank of
India Bulletin for August, 1969 and
November, 1969 respectively,

2. The above studies included working
out of the gross and net profit (profits
after tax as percentage of net worth) in
respect of various industries. In the
case of Public Limited Companies dur-
ing 1966-67 the average profits after tax
as percentage of net worth was 8.8%;
the highest percentage was in the case
of silk and rayon textiles (18.6%),
followed by cement (14.9% ), chemicals
(13.99%). In the case of Private Limit-
ed Companies for the same year the
average profitability ratio was about
1%, the highest being in metals, chemi-.
cals and products thereof (14.3%),
followed by food stuffs, textiles,
tobacco, leather and products thereof
(12.59%).

3. In order to arrest any undue rise
in the prices of commodities of daily
use, various measures are taken, such
as.

(1) sustained cfforts to accelerate
production of agricultural as
well as industrial commodities
to meet the demand; imports
are resorted to, where neces-
sary.

Building up of buffer siocks.

Organisation of public distri-
bution system for commedities
of mass consumption like
foodgrains, sugar and milk.
Imposition of price controls,
cither statutorily as in the casc
of vanaspati or informally as
in the case of tyfes and tubes,
matches, soaps. etc.

2)
(3)

(4)
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(5) Making available  essential
commodities through coopera-
tive channels like super bazars,
consumer cooperative stores.

(6) Curbing excess demand through
fiscal and monetary policies,
such as tightening of bank
advances in order to  arrest
speculative increases in prices.

oY wae T qow : WY AT Her
gy A Foear f& dfern afee
foew o' W fEEY & 18,6 TWHE
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§, oY £8 Tgiwd @i w1 AW A
qaorsfoor d frm Y d @ 2 @
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Fgr A0 1T I & v fF F@AE
WA § $HET a9 T I9 AGT | AR
d gRTC 39 &7 o 0 st Sfemw
frefaezs 1 s T A7 {
AT Wrgan g 6w A T g0
AT 97 A= w7

ot GUTE AW WEW : TET AT
qaTH & 95 f2FH F1 ATAF 2, AT F)
Arew ¢ fFogw 7 g T=eww fed &
¥eTT FIOAT AT Ao | TE IH AL
FFIAT AT FA AT 39 F f@g=ws v
foar 9@ w®T gz fF 9As faars
Sfeeue AT 9@, a7 q9wE 2
17 T/ 97 417 fear A7 AT 3
SHR1 RANGA : Criminal prosecu-

tions 7 You do nor have sufficient num-
ber of them ?

SHRI F. A, AHMED : 1 say that it
is o matter which can he considered.

SHRI RANGA : Is it worthwhile to
be considered ?
SHRI F. A, AHMED : When we

consider il we mav accept it or  not
accept it: that is a different matter al-
together. It is a suggestion made by
the hon. Member und I am prepared to
consider that suggestion.

g AT AT FAT FT ATAF 3,
WAE AT H¥A7 F1 aaw &
fm awa ew WA EETRE 4T
ferdy arfefatom =1 zomom 3% £
T T @R § fF 99 7 et
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FIfow &7 7 & o oA & afrd o
™ W qifefaiv ww T 73
e @ ot A F 2 Atk
A ES W IEA E, T N afaedw
£ IFW 21 IA K1 gW AAGH ¥
§—ed TTeh ¥ frd A B
fe gw 37 £1 Tvww wTi-——mfw ot
agi ¥AewEe § T eeTAE T 9%
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st ware frarQ o We wEE T 9@
AT o 9 @ § 99 7 7% faear
mar 2

“The Reserve Bank of India con-
ducted a study on the finances and
working of 1333 non-Government
public limited companies relating
1o the year 1965-66 and 1501 such
companies relating to the vear
1966-67. They also undertook an-
other study of 501 private limited
companies relating to the year
1965-66 and 701 such companies
relating to the year 1966-67.

# oA =mEAr g fF g 9 A
fett @ ¢ wrgde wfadi & 41 AA-
oferrs farfuee Fvafway &, a7 7 dwt
1T ZrarT FATA areAt Fwafaat ot ofae
gFoar 7 ? afg & & 39 &7 Wfem
AT WIFZ #T &, 99 &1 FFE ATH
SreFve #@T & A7 GiEesfoeE &
IA AT AT FIHA TS T AT 2P

St FUEM WE! WgET: TH OH
ddwaiar weAafaar 4 g€ & gaE
qATAT 7Y OTR #Y7 TRETEVE A 8,
afea § a7 37 AT AFATE

SHRI HEM BARUA : May | know
il the CGovernment have succeeded in
identifying the areas of idle capacity in
industries, both in the private and the
public sectors and, if so, may | know
whether the Government have tried to
plug the loopholes? Secondly, may |
know whether these companies in the
private and the public sectors who have
idle capacity submit false reports to the
Government and it is on the basis of
these reports that the Government are
formulating their policies ?

SHRI F. A. AHMED : Recently we
have undertaken an examination to
identify the gap in production and also
the idle capacity in various industries.
For that purpose. from my Ministry
letters have gone to all the other Minis-
tries. We are waiting for replics from
them 1o know what ix the actual posi-
tion, ’
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SHRI HEM BARUA : What about
the other part of the question, relating
to false reports ?

SHRI F. A, AHMED : It is only on
the basis of those replies that we shall
be able 1o say whether the information
given by the private sector is correct or
not.

SHRI N. K. SOMANI : Both in
terms of prices that are allowed to be
charged by the retailers and manufac-
turers and in terms of the poor quality
that is made available to the consumers.
it becomes abundantly clcar that there
seems to be no Government in this
country. There is a limb of your Minis-
try which is known as the Civil Sup-
plies Organisation, which is supposed to
keep a close check on prices and quality
of goods of everyday use in the country.
That was amply negatived when we
heard of the pathetic tale by the Prime
Minister’s son. (Interruption), 1 am
giving only one instance to prove the
ineffectiveness of your policy—who was
charged wrong prices on the day of the
budget when buying petrol. In view
of all this, may T know what steps you
would like to take to have the enforce-
ment agencies really working in the in-
terests of the consumers of the country ?

SHRI F. A. AHMED: We arc doing
our best to impress upon all the manu-
facturers to improve their quality. 1 can
say that as compared to earlier years,
the quality of goods manufactured in
our country is improving, and some of
the goods are of such a good quality
that they have an export market also
outside our country. Then, we are in-
sisting on many of these manufacturers
to take the ISI mark so that they may be
able to certify to the people that they are
of good quality.

SHRI N. K. SOMANI: About the
prices and quality: what are you doing
to enforce reasonable prices?

SHRI F. A, AHMED: So far as pri-
ces are concerned, we have taken var-
ious steps. When we find that manu-
facturers are beyond control, then,
under the Essential Commodities Act, we
fix the prices and try to control it.
Secondly, we have also set up a Bureau
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of Costs and Prices where we shall un-
dertake the examination which will con-
sider not only the quality but also the
prices. und on that basis we shall take
action,

SHRI AMRIT NAHATA: Is the
Government aware that a foreign com-
pany which supplies Coca Cola, with a
total investment of hardly Rs, 3 crores,
makes a profit of Rs, 5 crores anaually
which are repatriated, which are sent
abroad ? Their head office is in Rome,
and they have five managers each having
cars and bungalows. 1s this article a
necessity 7 Will the Government ex-
plain how this huge profit is allowed to
be repatriated, with such a small invest-
meni !

SHR1 F. A, AHMED : That was «
collaboration agreement entered into
long ago, and us a result of that agree-
ment, whatever is repatriated has to be
repatriated.

SHRI AMRIT NAHATA : Can’t that
agreement be changed ?

st WICEE T ST ArfeEr TR
2w 9% Wt § I9F AAEE H A
=TeaT g fF #1 # ga & fow 7 sma
# WA A9 & SUTET AT # W A
& U # W AATH qA ¥ FW -

weaw wgRa gy ar faar g 2

St ATCEE T g 9 oav #
el

SN WENT AT B F |

ot WreE® Tw T oA AT e
7q fr &t #r dmmrcstc o W
dera § Faree a@dt @ @
TH A ' 1§ A i
G & fog g § #19 w9 g v
ot &7 I FW T AT G
& g st § o Awer

afers ¥wex & T wEAd d=v A
T | TGt AAE T G @ ST
¥ ® qEEY § w7 oag @9 A
tfe it oo g & o o afererdy
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T A qAE o §, A afew
YwT §F @ W o favarw T gar

37

ofY el et wgwe : few SEE
FY foraer wraar gam @ fraeT g,
7g AT wEEq w@He A W
g1

TE AR gEET AT AT FEAH R
Tga ¥ guy o fod & form Y Ao
¥ sTEfam #1 Fg F T gH AT
wez fast &)

ot RTees T afes JFET R Al
WA FALCH A AR IEET
oY @t T F)

seaw wEYEW ;. dg {vdT A &)

i

Living ConDiTioNs OF HaRLTANS IN
DELHL

*1564. SHRI BAL RAJ MADHOK :
Will the Minister of LAW AND
SOCIAL WELFARE be pleased to
state :

(a) whether it is a fact that about 7
lakhs people, mostly Harijans live in
Katras and slums in Delhi in the most
unhygienic conditions; and

(b) if so, the steps which have been
taken to improve their living condi-
tions as a social welfare measure during
the last three years ?

THE MINISTER OF STATE IN
THE MINISTRY OF LAW AND IN
THE DEPARTMENT OF SOCIAL
WELFARF (DR. SHRIMATI PHUL-
RENU GUHA) : (a) The exact num-
ber of persons living in Katras and
slums in Dethi is not known.

(b) The following amounts were sanc-
tioned under the Slum Clearance/Im-
provement Scheme in Delhi during the

last three years :—

Rs, 44.85 Lakhs
39.00 Ilakhs

1967-68
1968-69 Rs.
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1969-70 Rs. 40.00 lakhs plus 25,00 lakhs

provided for improvement of

Katras under the Scheme of

“Improvement of congesied
localities**,

Y TOCT WU Tg FET T
& §A daRar fearddz &) amm
qUTOATE &Y A F § | AT srowy
qaT Y & f feelt § fary wew @
a1 fes & I F @ § ) o feafr
¥ TEY gu faeelt v 3w AT s
= & #rE T FL, TE AT AT

2

HeqW AERAY AT AT ]9 |
*f wETw EW ;T g w5 O

gra A A i wad &
I AAFT A T T AR q 7

# wreT WTgEr § fe oW ag @l
& faeelt F w0 7@ & w0
Y wed F @A g AT AT T g
HITEr FreAy & @Y &7 w1 q§ ot
7 A & 6 o7 wa & amwownl oY
at ®Y gfawar, 2@ £ gfar, arfegt
anfz &Y gfqur =Y ¥ v a@i wH
ay @ faegw e & faenlt
st & 7 |le duea & Am
qr, gfom d9daT & AW T @
w2E FY AR W ' ¥ feafa W
YT & & fan aw @ fred fiw
|ret § w7 wH fear &7 baw fard
T X ¥ T AT W AX ¥ e Y
A |

THE MINISTER OF LAW AND
SOCIAL WELFARE (SHRI GOVINDA
MENON) : This is not a subject dealt
with in the Department of Social Wel-
fare. This is a subject with which the
Ministry of Works and Housing is con-
cerned. Since this information was
with us, we supplied this information. T
would request you to ask the Works
Minister to answer this,





