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The Lnk SoMa met at E1f.eII of 
the Clock. 

r MR. SPEAKER ill the ('hair 1 

ORAL ANSWERS TO QUESTIONS 

Modi Splnnlllll and WeRling Company Limited 

+ 
.~~ . SHRI SHARDA NAND 

SHRI SURAJ BHAN 

Will the Mini.ter of INDUSTRIAL 
DEVLOPMEN.T. fNTERNAL TRADE 
AND COMPANY AFFAIRS he e ~ed to 
~ ~ : 

(a) the spocific complaints received by 
Government agai nst the Modi Spinning and 
e n~ Co. Limited in the last three years; 

(h, the details of the inspection report 
made under section 209 (4) of the Compa-
nie, Ac.:l; 

(C) the action taken by Government 
Bpinst the company on t he ~ of the 
repolr: 

(d) whether Government have colle-
Cled the information in respect of this comp-
any reprdinl Ihe amount of donation given 
to Conlress Party durinl 1969 ; and 

(e) if '0. the amount thereof ? 

THE MINISTER OF STATE IN THE 
MOIIJSTRY OF INDUSTRIAL DEVELOP-

MENT. INTERNAL TRADE AND COMP-
ANY AFFAIRS (SHRI RAGHUNATHA 

R6i)DV, : Ca, 10 (.). A l&alcmlal i. laid 
on the Tabl. of tJoo HoulO. 

2 

(a) No specific complaints have been re-
ceived by Government; n the Department of 

Company Affairs against Mody Spinning & 
Weaving Mill. Co. Limited during the hlSt 

three years. H<,wever. the Company has. con-
sequent upon the termination on 31.12.1969 

of the Managins Agency of R. B. Gujarmal 

Modi & Bros. Private Limited. submitted 
for approval of the Company Law Board a 
proposal for the appointment of six Manag-
ing Directors. Four oh.!eetion. 10 the said 

I'ropo,.1 have been received and the Com-
pany Law Board has not yet taken any 

decision on the aPl'lication of the Company. 

(b) The inspection of the Company 

under Section 209 (4) of Ihe n e~ Act 
IS on hand und is expected to be 
completed shorlly. 

(e) Doe. not aries at thi •• talle. 

(d) and (e). Information in respect 
of donations made 10 political partios ia 
obtained from the published halancc sheets 
and profit and los. accounts of companies. 
The financial year of Messrs Modi Splnnitl8 
and Weaving Co. Ltd. ends on 30th April 
every year. The puhlished Balance Sheet and 
Profit and Loss Accnunt of the Company for 
Ihe year ended 30th April, 1969 disclosed 

a donation of Rs. 67.100 to the ConSless 
Party. Information about d n n~. if any, 
made after 30th April 1969 is not yet avai-
lable wilh the Government. 

~~  ~ rr <n  

7lIIT'TlIT ~  ~.~ r.nr~ 

~ ~ ~ fV!1f.'nrrf 'ltr flr;:ft ~ I 
2S r~  J 96 9 'Iff o.fr ~r  'I"'f if; 
!fr.t' it; 'IfI"1' ('f) it r.tf.t <'Ifl'r.f'T fir.1fr 'fT 
fir. Il'f ~ it; ~ ~ ~<  it; 
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.~  .mr ~ ~ flli ~~. ~  it; 1I,-U 

~~  ~~  mf ~ . .~ 1;;f[l9. 29 

~  750 If'fif ~ it; ~  if ~  tfif I 
~~ iOG 7 5 ~ ~  ~  tfif I f'f>( 
67.100 fuif tfQ; I t/1:lIitfr .~~ it; ~ 

it; rn 'l<: '1ft lli\" 'f'l';;{I' 'liiT1' 'f.1:ffi ~ 
am ~~ ~~ ~ I 'flIT ~r IfinGT ~ 
PI' ~  it; f"!'<nT'li--

~~  ~ <  <'l1I' 

~  ~ ~  

n~  ~ ~~ rn  

~ ~ ~ I ~ ~ {WI tJ'T'lR ilf><: rorr 
~ I ;fr;r'T !for ~ '!mft ~ I r~ Hii' :m ilr 
~ ~ ~ it> m if ~  if '!Olf iorr 
["6t'r ~ I orr ~ ~~  g3fT! 'flIT m 
3!'I'fi mYc ~ ~ ~ !:IT . .~ . ? """OT if ~ 

'!Olf tm 23fT ~ f'li ~  ~ If.1=ffi ~  

< ~~~~~~ w ~ 
!f.Ifrn ... fimt 'It\' ~ ~ ~ I tt orr:r;rr 'ITr.OT 
~ ~ ;m 11"*1' ~ ~.< . . it; rmr lli\" 
~ ~ it; fmt ,nit ~ ffif.t; .,.;;or t 
If1f if 'lIT VIf ~ 'lfiPi"( ~ ? 

SHR! RAGHUNATH A REDDY : 
The first part of the question was about the 
inconsistency in the statement. made by the 
Government. I respectfully submit that there 
i. no inconsistency because ~ question 
refers to complain" received during the last 
three years. The complain.s were earlier. So 
both the statements lire correct. 

Another question was about donatiom 
liven by thi. Company 10 the Conares. 
Party. The hon. Member himself stated that 
the amount is RI. 67,000. So. I need not 
repeat il. 

The third e~ n is abovt the inspec. 
tion report. The inspection report is expected 
to be ready by the end of next month. 

~~ ~.< n . r~ 

m it ~~  ~.  ~ ~  ~ ? irtT 
~ it ~ Ifl1fr t fit; ~ V. \II'Af ~ 

111ft ar'Ift ~ ~ if ~ ~ !!iT 
r~~~ P 

SHRI RAGHUNATHA REDDY : 
The inspection report is expected to be sub· 
mitted by the end of next month. Without 
goilil throuah the findings or the inspcc 
tion report [ cannot say anything now. 

-n ~ : ~ ~~ If.l'q;ft t 
~ ~ r.  ~ ~r ~  ~ ~ 

it; ~ ~ ~ < ~~ '1ft 'liT{ ~  lIif 
~ ~. ~ ~ ~ 'l"'r¥,' 'liT 

3fTm<;m ~ ? 

~ r ~  it; ~ IIiT ",..IIT arit 
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r~ ~ ~ 1fTfit;c ~ 'lfr.fi lit 3fT1l ':<;:"'. 
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~ ~ : 'IT elffire' ~ ¢;;r;: 

~ ~ ~~ ~~~ 
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~ ~ ~ IIiII'I11f : ~ m ~ 
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~  ~ ~r  

t/1:l!iT"( ~ m 'Ii);r ~ . ~ ~ ~ If.l'q;ft 

'I"'f ~  ~ 3fn: ~ it . .~ ~ .,. ~ onn: 
<for ('111\' II'IIT iI1'1' f.:railr lfOiit, ~ ~ Ifhi 
~ 1ft,' ~ < ~ ? 

SHRI RAGHUNATTHA REDDY 
About the number of licences liven I would 
request for nolice of a fresh question, 

SHRI KANWAR LAL GUPTA: On a 
point of oreler, Sir, I asked a question in 
December 1969 in reply to which he had said 
that a particular licence had been i!Sued. 
Now he wantl notice for that. It is nally 
strBlllO. He has alnady liven 8 reply; J ha.e 
lOt that anlftr with me. . 

MR. SPEAKER : 1'bea, wbat II _ 
poiqt iq MkIq the.me Qll4ltioll 1 
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SIOUKANWAR LAL GUPTA: He 
.~ intentionally e¥8dinl the anrwer. Two or 
three en~  have bee,l liven to him because 
lie had paid donation to them. That is a fact. 

THE MINISTER OF lNDUS'rRIAL 
DEVEl.OPMENT, INTERNAL TRADE 
AND COMPANY AFFAIRS (SHRI F, A. 
AHMED) : Such"an alleption is entirely 
baseless and without any truth. .. (lll,errup-
tion). There is no basis what ~  ever in the 
alleption that any licencc has b«n given 
bccau!OC donation has been giveD tl' the 
Congress organisation. As the hon. Member 
say" he has information with him that two 
or three liccfoccs have been liven. My hon. 
friend wanted to say that he has not got the 
details and therefore, a separate qucstion 
should be asked. 

SHRI RANGA: Thcre is a further 
question. Aftcr this inquiry had beo:n ordered, 
have any fresh licences been givcn to the 
same fi"m ? 

SHRI F. A. AHMED: This is an 
ordinary inquiry undcr section 209 of the 
Company l.aw Act and until and unless 
there is Prima facie ~e to show that there 
is anylhi ng wrong. no ~  assurance can be 
given. 

'lit ~ lrr.I' : lfRi ~ Jf'il"'{U if; 

~ ~ ~  ~ ~~ ~ ~  ~ 

r ~ it ~~ ~. <  ~  t-

~ ~  ~ r ~<  

if('i ~ ~ I anti ~ ~ r  ~ I 

~ ~ 1fI'f : 1I'm if'IT if; ~  

iff .. 1lT1f t r", ~ ~ ~ it I a'9' 
IITtr ~ 'Il'IT 'I'm ~ ~ t I ~ <rmm 
~ ~  wCi lti1f 1!iT ~ ~ J(IOAT 

~  

3oW" ~ it ~ t ~ ~ if;;ft 
sAm .. ' ii tti aif ~ ~ ~~ Oirf 
t I  _ ~ "'" t ? fol'f 'i r ~ 

it ~ ~  a.'1(I'q ""*{( ~ rf; 
I1m'TT m ? 

SHRI RAGHUNATHA REDDY: 
The Company, on the evc of abolition of 
managing 88Oncy, for the purpose of challlt" 
inlthe form of man_sement had submilled 
certain proposal. for the appointment of 
managing diroctors, thei r remuneration and 
other matters connected therewith, Objec-
tions had b«n raised with regard to rcmune 
ration and o'her matters in fact, the Life 
Insurance Corporation ihelf had raised a 
number of objections. Other persons also have 
raised objections. The entire matter is beins 
n~ d r d by the Company Law Board 
Which is a statutory body under the Act. 

'l) ~ lrr.I' : "flf'''Tf.R;T..n ~  

~  ~ . ij ~ iftT 'HiT ~ I 

SHR! RAGHUNATHA REDDY: The 
qllcstion of Con,titution of a munici pality 
does not ari se under thi. question. 

'l' ~~~ ~ ~r~ r 
II'p; ~. ~ fit; fill' ~r ~. flfiem Ifr 
~ ~ ~ r  afr( iffi'Rft' ~ r.r ~ ~ ~ 

lfiroI1'iT ~ lfil..r.f'i'''' ~ ;rTlf ~ ~ 

'Ii<: ofi t am: ~ ~r  '1;: If{ ~ 

li"ffi ~~ ~  ~ ~~  ~~ t 
am: 3f<{;f; lI"Ift.lIi ~  ~r ~ ? 

MR. SPEAKER: You should thank 
him for the information. 

SHRI RAGHUNATHA REDDY 
Yes, he is giving the information. 

.n~ ~ ~ : ~.~ '1(Ttq', 
ft ~  ~  tfit; 1iTtr ~ Mr iii 
~  ~~  ~ 

~ ~ 'If wfr afrt: afAfr ~ ~ tr 
~~ ~ "' 

t fit; ~~  iii ~ ~ fI;!'ff iii ii'r( lIP 
arrittt" ~ ~ ~ IfiIi{if rfr 81q.m iii 
~ ~ iii, w ~ ~ qa ~ rr  

~~~~~~ ~~ 

~ 1!'T1ITIfT if{t 'Ii<: -qt t ? 

SHRI RAGHUNATHA REDDY : That 
c:&DIIOt arLe out of tbis, (I"'emI",ft/N) 
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'" 
SHRI S. M. BANERJEE: I rise on 

'a point of order. Many questions have bocn 
asked by hon. Members on this side 
and on that side about the vari-
ous aerious c<-mplaints against this particular 
Modi concern. Whether some inquiry is 
being instituted or not was a simple question. 
The hon. Minister should have replied, yes 
or no. Now, there is the Sarkar Commis-
sion of Enquiry. Sir, we want your guidance 
in this maUer. You should protect our 
interests ..... 

MR. SPEAKER :  I am not to protect 
the interests out of the way. 

SHRJ S. M. BANERJEE: We want 
your guidance whether it is open to thc 
Minister to evade the QUestion. 

MR. SPEAKER : He is not evading it. 

SHRT S. M. BANERJEE: Many 
business houses arc under investigation. 
'The que.tion asked was whether Modi 
concern will also be included in it. Let him 
say, yes or no. 

SHRI P. GOPALAN : It was reported 
recently that the Prime Minister paid a 
visit to Modinagar where she waS given a 
colourful and grand recei pti on, the entire 
expenditure of which is reported to have been 
borne by the Modi concern .... 

MR. SPEAKER: How d ~ it arise 
out of ~ Question'! I am $orry I cannot 
allow that ... (lllterruptions) 

SHRI P. GOPALAN: The Local 
ConJl'll9s party is controlled by the Syndicate. 
Mr. Modi took the pains hims:lf .to orga-
nise this grand reception. I would like to 
know from the hon. Minister whether this 
new-found political enthusiasm of Mr. Modi 
is the result of a dirty deal e e~n this 
Government and the Modi concern and that 
the complaints brought againsi the' Modi 
Spinninll a.nd WeavillllCompany Ltd. will 
be hushed up by this Government. 

SHRI RAGHUNATHA RBDDY 
Under the Company Law, an inspection 

"" ~ qtQ .~ 'q: ,",1Mr ~~ 
t fiIi o,'GIi' ~ ~ r ~  ~  ~~ ~  ~~ 

~ ~ ~ it iiftfr fu<i;lll'ff ffRfi tIT m 
~ ~ <  ~ fif; mm ~ ~ 

~ .  ~ mrq; ;;rr ~ if 
6f>JfI ..... ifii!74'T ~ ~r <tit ~ If!'{ 

~~~~~~~  

~~~  ~~  ~ ~ it 
~  ~ ? ............. (cqifCTi'f) 

You cannol force me to make every-
thing relevant. 

SHRI S, M. BANERJEE: Why has 
the Modi concern been excluded 
(Interrupt/oils) It is a relevant question. 

MR. SPEAKER : It is a relevant 
question? (Interrllptiolll) The question asked 
is about specific complaint, received and he 
has said that an enQuiry is already there, 
What else do you want? 

..n ~ I).tl'f : ff'"'f HFf ~~ ~  

~  ~   ~ ~ ~r r ~~  ~ I 

~~ ~ : ~  ~  ail'; ~  ~ r 

,,"[?f,' ~ ~ ~~ ~ 

~ l}t('f: 1f!l''lII'<mf ~~ 

~ ~ I (f i'f m<i ~ it 0fflTU: I 

SHRI F.A. AHMED: May IJulitclarify 
the entire posi tion ? The question a.ked is 
whether during the last three years there have 
been any complaints 'against this partiDalar 
Company and we have replied that. there was 
no complaint again.t the particular Comp-
any during the last three yearr. But when 
they applied to us, after the managing agency 
ccased, for the appointment ,of six 
managing directors, then certain c<>mplaints 
were received and those complaints are' under 

conaideratioD. (lfll"ruplions) 

team had 10-and their report is expected SHRI RANOA : What are those 
to be submitted. The alleaations are denied. Complaints? 
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SHIll F. A. AHMED: J can give 
\he 4etails. 

SHRI S. M. BANERJEE: What 
aboul Ihe l'Ccond part of the question? 
Why has the Modi concern been ex-
ClUded from bhe Sarkar Commi ssion of 
Enquiry ? (lntampli,,,, .• , 

SHRI KANWAR LAL GUPTA: 
This is a relevant question. Mr. Raghu-
natha Reddy ... id Ihat there were certain 
complaints before. The han. Member 
has asked what are those complaints. He 
had said that there were some complaints 
three years back. What arc those 
complainls ? 

·SHRI F. A. AHMED :  I am not 
evading. (Inrerrupt;Clnl') Please see your 
question. Your qUe-ition is about the 
• pceific compl.ints received by Government 
againts the Modi Spinning and Weaving Co. 
Ltd. in the ~  three years. We said, 'No' 
Whal actually happened is that towards the 
end of the year the Managing Agency 
.y!llem ceased end on the ceasing of the 
Managing Agency system. they sent us 
names of six Directors to be appointed for 
these various companies. (interruptions). 

~ ~ ~ : ar&<ef l1fro,'<r, lfg 

m-~~. ~ r.  <tn' or <ITif ~~. F.; ~ r I a.·or 
~ ~  ~~ ~ Ai <'f,'Of mor ~~ ~  ~r 

~  

MR. SPEAKER: If he is in a posi-
Ilion to aBswer, J do not mind if he 
answen it. 

SHRI F. A. AHMED: Will the hon. 
Member please hOllr me to clarify the whole 
JIOIItion ? Mr. Ranp has asked a question 
tmd J am replyinl to his queslion. . Four 
objections were received with reprd to the 
appointment of Menaainl Directors. One, 
as has been pointed out by my friend. is 
from t1w LlC. They hue raised the objec-
'den thaUhe remuneration be !.ntably filled 
on the ~  of tile IUldelines _dy iuued 
by the Government of India and not on the 
-basi, (·C the salaries IiIey have asked for. 
That ia ODe party. AncItllor' ia Mr. Prom 

Rattan Co. Bhatia. He said that the pro. 
posal is aaain.t the interests of the share-
holde .. of the companies. The third is 
from Shri D. S. Venlcataraman. He says 
that the propused Directors are close relatives 
and, therefore, any malpractice will not per-
colate to the B(lard. The fOUMh objection 
is from Shri Thakur Dass Kathuria that-DO 

case has been made out for six Manaling 
Direclors. All these matters are pendin8 
before the Board and the Board will take a 
decision. 

SHRI S. M. BANERJEE: Sir. J ra;'e 
on a point of order. 

MR. SPEAKER: There is no point of 
order during Question Hour. 

SHRI S. M. BANERJEE : J always 
keep mum. Sir. This is a pertinent question 
as to what ~re the c •• mplaints received 
againsl the Modi Spinning and Weavina Co . 
during the last three years to which the hon. 
Minister has ,eplied 'No'. 

The "e<:ond question was : when a Com-
mission known ali Sarkar Commissjon has 

been established to inquire into certain 
busines< houses i neluding Bi ria" Singhania. 
why this particular house of Modis has been 
e.cluded and whether they are going to in-
clude them a150. That is a specific question 
and the han, Member is ontitled to know it 
from the Minister. 

MR. SPEAKER The question about 
inciu.ion or e.ciusion from Birlas house 
Inquiry ... 

SHRI S. M. BANERJEE: Not Birlas 
inquiry, Sir. Thai is no more Birlas House 
inquiry. That is to inquire into many bu,i-
ness Houses. 

MR. SPEAKER: If lhe Minister is 
in a position to answer, that is all right. 

SHRI RAGHUNATHA REDDY: The 
first qucalion relates to complaints received 
durina the lut throe yean. Certain complai-
nts were made apin.1 the sellinl arranae· 
ments made by the campanics. Details of the 
eeIIinl arranaements were oblained Crom the 
COIIIJ'llUly .. d they were examined uader Sec. 
'194 of the Compaaies At: •• 
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Regarding the second question, the not-
ineation irsued relating to the Sarkar Comm-
ission with terms of reference has been sup-
plied to the Members and it i. fOI them 
.0 interpret it. 

SHRI S. M. BANERJEE: What is Ih;s 
answer, Sir' 

The question is 
included or not? 

is Ihe Modi house 

am speaking in plain Enp.lish. If he 
n ~. he can s('eIlk in English ('r Bellgali. 

MR. SPEAKER: You mu.t know Ihe 
Rules. He said that the notification is there. 

"11 r"'. ~ : ~e r ~  

tt fiM·;ft om: . ~ g-arT ? ~ 3l1'fif.T ~  if; 

~  ~  ~r ~  ~ I i;1: <mr 'foT'tt 

~ r  ~ , "4' ~  et'JIf" ~ tT<f."T 3frII"T ~ 

arT'f ~ JflfIOl" "Iii ~r 'i('i§if ~ ~ I 

MR. SPEAKER : Two Memhcrs from 
your party h.ave aln:ady asked ~ nn . 

Next qUC\tilHl. 

~ r'" • ~  Off'l ~ ~ f", 

~  >r.r >Th: ~ ...r 1I'T >t;i<.r ~ lfr. 
~ it OR' ,,{i;r;iff >T1'l ~  'li'\"i;r 

~~~ ... 

Asreement between Wcst ~r n Firm and 
Hlndu.tan Machine T 0010 Ltd. 

+ 
-332. SHRI CHENGALRAYA 

NAIDU. 
SHRI MAYAVAN. 
SHRI DHANDAPANI. 
SHRI N. R. LASKAR. 
SHRI SAMINATHAN. 

Will the Minister of INDUSTRIAL 

DEVELOPMENT. INTERNAL TRADE & 
COMPANY AFFAIRS be pleased to slale : 

(a) Whether it is a fact that the Hindu-
stan Madline Tools Ltd. and West German 
Firm MIs. Hormann kolb have signed an 

agreement for tho exchange of technieal pers-
onnol to achievo optimum utilisation of 
speciali.ed skills of both the firms; 

(b) if so. the main features of thi, agr-
eement; and 

(C) how fa.-the agreement will help the 
Hinduslan Machine Tools Ltd. ? 

THE MINISTER OF STATE IN THE 
MINISTRY OF INDUSTRIAL DEVELOP-
MENT. INTERNAL TRADE AND COMP 
ANY AFFAIRS (SHRI RAGHUNATHA 
REDDY) : (a} 10 \C). A statement is laid 
on the Table of the House. 

SlalcIII('1/I 

(a) to (C). A memorandum "f under-
standing bel ween Messrs. Hermann Kolb. 
Koeln of the Fedral Republic of Germany 
and Hinudslan Machine Tools was signed on 
23rd January. 1970. This memorandum of 
underslanding provides for (i) joinl 
developmenl and manufacture of heavier and 
sophisticalrd radial drills. (ii) progressive 
lake over of manufacture of the basic 
machine 1001 portion of Kolb Numerically 
co",rolled drilling machine. and (iii) exc-
hang "f Icchnical personnel. bel ween Messrs. 
Hermann Kolb and Hindu.tan Machine 
Tools for achieving optimum ulil isalion of 

specialised skills of both the parties. This 
arrangement will promote Ihe sale of radial 
drills in the export market as the designs 
will be reviewed jointly by both the parties 
10 up· dale Ihe product. 

~  ~~ r~ 

~  ~ ~n  'I{t ~ ~ 1"fT ifrll"{ 
~  

~ P"" .... ~ : ~r arT'f .... ~ 
~ fif; ~ ~ ~  qm if .~ ? IflH 
31N ~ I!1T ~ ~ .~ t? 1l" 
~~~ ~  

SHRI SHRI CHAND GOYAL: K.iit-
dly give him an opportunity. plca8e give rum 
an opportunity to ask a question. . .. 

MR. SPEAKER: I am ~rr  I have 
called lhe nClIt Question. . 




