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LOK SABHA

Wednesday, March 29, 1967/Chaitra 8, 
1889 (Saka)

The Lck Sabha met at Eleven of the 
Clock

[M r. Speaker in  the Chair]

ORAL ANSWERS TO QUESTIONS

PL 480 Funds wed in Elections

+
•1*9. Shri H. N. Maker Jee:

Shri Indrajit Gupta:
Shri EFakam Chand 

Kacfehavaiya:
Shri S. M. Banerjee:
Shri Yaahpal Singh:
Shri George Fernandes:
Dr. Banen Sen:
Shri I. M. Biswas:
Shri Madhu Limaye:

Will the Minister of Home Affairs
he pleased to state:

(a) whether Government have made
any investigation into the charges
made by responsible public leaders
that PL 480 counterpart funds had
been used in the recent General Elec-
tions; and

(b) if so, the findings thereof? ’

Ibe Minister of Home Affairs (Shri 
Y. B. Chavan): (a) and (b). Govern-
ment have recently ordered the
Intelligence Bureau to make inquiries
into the allegations that in the recent
General Elections money from foreign
sources had been used.

She! H. N. Mukerjee: In view of 
the revelation last year in answer to 
Starred Question No. 605 on the 1st 
December which showed that out of 
the PL 460 funds, the expenditure of 
the United States Embassy upto 30th
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September, 1966 amounted to Rs. 41.54 
crores while the Indian Government’s 
charge in regard to our Embassies
and Legations never exceeded Rs. & 
crores a year, and the expenditure
of the United States Information
Service had come to Rs. 1647 crores
while our entire broadcasting system 
never costs nearly half as much, may
1 know if, in view of this, enquiries
would be made of the American
Government, so that they give us
details in regard to the expenditure
which they have made out of these
PL 480 funds7 Otherwise this pro-
posed investigation about interven-
tion m our elections would be mfruc- 
tuous.

Shri Y. B. Chavan: I thought this
was a limited question about making
enquiries into the use of PL 480 
money in the general elections. So
far as the general way of using
PL 480 money is concerned, that is a
matter about which this Ministry is
not in a position to answer imme-
diately. Naturally, this is a question
that the Finance Ministry will have
to look into. The particular question
that is before the House today Is 
about the use of foreign money in
the recent general elections, and
PL 480 can be one of the source*
That is the matter for enquiry which
the Government has asked the Intel-
ligence Bureau to look into.

Shri H. N. Mukerjee: May I know,
if Government’s attention has been
drawn to certain reports which
appeared in the UAR neyspapers Al
Gamharia, which mentioned the fact,
according to their correspondent, of
PL 480 funds being spent for elec-
tions in North Bombay where Mr.
Krisfina Menon was a candidate and
the fact of pertain photographs in
American papers several years ago
having been supplied by PL 480
American agencies to those who were
contesting Mr. Menon?
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Shri Y. B. Chavan: I have not seen 
this report. 

Shri Indrajit Gupta: I am glad to 
hear that an enquiry has been order
ed. In i{iew of the fact that it has 
been stated in this House and not 
been denied, as far as I know, by 
the Government that an amount of 
about Rs. 30 crores was withdrawn 
by the American Embassy from the 
PL 480 funds just on the eve of the 
elections, may I know whether there 
is anything in the PL 480 agreement 
itself which actually prevents our 
Government, despite any desire it 
might have to make an enquiry, from 
actually finding out ·how this money 
was spent? 

Shri Y. B. Chavan: I cannot either 
accept or reject this particular state
ment, because this is not a matter 
with which the Home Ministry is 
directly concerned. But if the enquiry 
discloses anything of that nature, 
certainly I will be willing to place it 
before the House. 

Shri Indrajit Gupta: That is not 
my question at all. My question is, 
whether under this PL 480 law any 
agreement Which is made prevents 
the reicipient country from finding 
out exactly how the funds are spent 
in that country by the donor coun
try. If that is so, the whole inquiry 
will be infructuous. 

Shri Y. B. ChaV'a.11: I will require 
notice to answer this particular ques
tion 

Shri S. M. Banerjee: I wish to 
know whether it has beeen brought 
to the notice of the hon . Minister 
that during the elections or before 
the elections, just in the month of 
Deicember, a sum of Rs. 30 crores or 
Rs. 31 crores, which is an abnormally 
big amount, was withdrawn by the 
authorities who were responsible for 
operating the PL 480 funds; if so, 
whether this was done to finance 
some individuals or .political parties 
during the elections? If that is so, 
may I know whether the Finance 
Ministry or the apparatus of the 

Finance Ministry have instituted any 
inquiry; if not, whether this will form 
part of the inquiry by the Intelli
gence Bureau? 

Shri Y. B. Chavan: My answer '.is 
the same. 

�t 7.i�� f� : � � �"r � fifi

f� ;;rr � mfr m c"ro c"ro �m

'qTft ��Fl"���� fofiq-"ro 

�o 480 i 31 'fi.::T"¥ �q-if cfi1 � 

lfiR � fcfilTT lf7:IT m.: � � m

� if m.: :;n%: m � if �

<P::mt? 

Shri Y. B. Chavan: I have no in
formation about what Shri T. T. Kri
shnamachari said. 

Shri s. M., Banerjee: Sir, the Min
ister o'f Finance also should have 
been here. This question relates to 
the Finance Ministry as well. Sir, I 
want to know from you whether this 
Cabinet functions collectively or not? 

Mr. Speaker: That is a separate 
question. 

Shril Slurendranath DWivedy: Does 
he deny that Shri Kri.shnamachari 
made any sudh statement Or is he not 
aware of it? 

Shri Y. B. Chavan: I said, I do not 
know about it. 

Sbri.ma,ti Tarkasb,Wari Sinha: Sir, 
the ex-Finance Minister, Shri T. T. 
Kr1shnamachari made this staitement 
at the forum of the AICC meeting. 
Does thei hon. Minister say that he 
was not there in the meeting or did 
be not hear what he said there? Why 
did he not ever think it desirable to 
discuss this matter with Shri Krish
namachari? 

Mr. Speaker: He might have been 
there but he might not have taken 
any serious notice of what he said. 

Shrimati Tarkeshwari Sinha: Sir, 
when a responsible person makes 
such a statement is it not desirable 
to discuss the m;tter with him? Has 
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anybody discussag this matter with
him?

l5f'h=r~ IT,~i'r..sl~: "fOr llr 0 ~ 0 4 B0
~ q~ ~ ~ ~ GIrt it 'fii f'iiBf ~

mUll ~ Ro=rT ~ ~U "+\~ ?( ~ it
m "{~ ~ >;f'h ~ >;fq ~~ lT~+r~w:r
~T ~ fCfi<tjf~~ ~ g-TU ~ mm)
ctT ;;rt<r ~ \ilflf eft 'f"<IT wn:TCfir~
~ ~;;iT Ifro ~o 4BO CjiT 'fi"'<R~m
~ ~ (flITlf q~T ~ 3jq"{ rt1'$~C1I'1'fiT
~~ ~~fW?:~m1f;
>;ffU'r.T"{ 'fil W1<fT ~~ >;f'OiTsrrqr
CP:~T ?
Shri Y. B. Chavan: I would again

like to make this clear to this hon.
House that the operation of the whole
PL .480 ~ a ,separate question alto-
gether, the details of which I just
cannot give like this. Certainly it is
a legitimate question, and if asked of
the Government with proper notice!
somebody could give the necessary
information about it. I am concerned
here With certain allegations about
the USeof such money in the general
elections. I am trying to confine my
answer to that particular aspect.

15fT~ qj~~T\j(: ~ ~,

iru SITof <lm~T ~ I fro ~ ~ ~
-~ ~ m:orf.~; ~ I ire ~~ ~ f'fi

~~~~~~r::~~m~f'fi
\3ftq m 'fiT ~IGj~llifiC11~, ~f~'tr
ozt"{Tfti~\!f IT''3·il·;r mffiT tr1tr ~r ~

itm ~ ~ ~ C1"T m mti ~*rr \5fr
~flrr<r~~ fti ~1T!; ~ ~ f'fi Ifr 0 1:;<:10
4S0~fti~~~~~fti

.. ~ fWii Wf':m ~ ~r9;:f1:riT r::m
,~r ~~ ~ ~ f~,~wl'1
~ ~ 'fil rr@' ~r ~'m~ ~
fcRrror ~ ctT rn'hlf(!l1~ ~~.
ifi~iT ?

I..,.
I Shri Y. B. Chavan: Whatever. mat-

ters .will be disclosed in the course
o:I! the, inquiry, certainly, they, will
have, to ,be looked into carefully.

l5fT~f~: ~ ~ ;r@ ~
\3'i1ifiT I ~ ~ "{~ ~ f'fi Ifr 0 t:!;~0 4 80

~ qi q;T 'B~ q itm ~ f'li
~ q"{ ~ 'fil-{f.r<Rrur ~T ~ ~
'iIT"0 Q fi.!i iP1 mrrr CjiT ~ ~ ~

~ ~ ~TCfir ~ fti mq ~ I
~ ~ ~ ~ I ~ GIrt it 'Al'{
;;rqrq ~~ I

l'>iT l{~T<f ~: it ;jf<mf

'f.TI ~ I ~1::r~ ~11A' f~ ~, ~11A'
'fiT~~r~T~~?

15fT+f'! f~: ~R ~ ~
~ f'fi CfllTWf':m~ ~ <:rN mq ~
1T~ 'fil~n~~?
Mr. Speaker: The Non. Minister

says that a number of hon. Members
have asked supplementaries on the
question whether the Government of
India has the authority and power to
inspect their accounts. He says that
he is not prepared to answer that
question now,

Shli 1. M. Blswas: I want to know
from the hon. Minister whether a
fund of Rs. 6 Iakhs was allotted from
the PL 480 funds for Purulia district
and the Chairman of that PL 480
fund was the late Shri Sudhir Chan-
dra Ghosh, a member of the Rajya
Sabha. Will the hon. Minister kindly
bring to light the position of that
fund? I am asking this question be-
causa the information that We have
received is that there is no account
of that fund and it is understood that
the entire fund 'has been spent for
election purposes. Will the hon. Min-
ister apprise th.e House of the posi-
tion of the fund?
Shri Y. B. Chavan: I would again

. mention that these are specific instan-
cesthat they are mentioning which
need to be looked into. Without that
how do I answer the question? The
very pUrpCX!t;; lit. the original question
was to start an, inquiry about it. The
Inquiry has been ordered. And even
before the inquiry has been started I
am askedjto giV€l specific infonna-
tion and opinion about specific
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•mounts which it is difficult for me 
to give.

•ft 3 3  f t w t  :  T O  fftr ’f l j *  * *
f3Jtr «?V w tT O ff 3T

3| 3  f t  «ft 3 3  «ft 3T33T % t o t  v t
w r w w r  f o r r  «tt f*ir t n r -
*ftf?r 3  art fafcft qrcrr qraT, 3 T t t ^ o
480 % 3T333 «it fircft «ftr 373 ♦*
33%  3 f t  5* 3 * q m Q q  3 t 3  i.t»< T3
fir5T% %  3 * 3 * 3  i t  3 $  3 fa '3<g< *  3 3 T f

3 3 3  ^ 3 3 3 3 * 7 1 ^  I
^ ^ ^ R f t ^ ^ n T r ^ T T f f j p ^ r T  33%

f 3  cR f q?t 33? 31*333 if
f t  | % ft*  * t t  <ft33T f3T $  ?
Shri Y. B. Chava»: Certainly, the 

Foreign Minister did discuss this 
matter with me and there was some 
correspondence between him and me 
•bout it. He has certainly acquaint-
ed u> with the trend of the discussion 
that took place in this hon. House. 
He has also acquainted me with the 
assurance that he has given that this 
question would be enquired into. As
• result of that this inquiry has been 
ordered.

Shri P. VenkatasnWbalah: May I 
know from the hon. Minister whe-
ther this inquiry will be confined 
only to PL 480 funds that are alleged 
to have been spent for election pur-
poses or all the funds that have come 
from foreign governments and fore-
ign organisations to the political par-
ties in India?

Shri T. &  Chavan: This inquiry 
would be a very comprehensive one, 
the use of foreign money in the re-
cent elections. PL 480 funds is In-
clude in this.

is reported in certain quarters that 
these funds were used against certain 
leaders who were picked up such as 
the Congress President end others. In 
view of the seriousness o f the alle-
gations, wiU the inquiry be complet-
ed as eaziy as possible?

8 W  Y„ B» Chav**: WU1* our
efforts would be to expedite the in-

Shri Krisfcaa KeOttr 4M t*| fc
This is a* serious mater which has 
been pending before the country for 
a long time. Therefore the hon. 
Minister is required to give a este- 
gorical answer as to the stage «t 
which the inquiry is so that we can 
understand the position.

Shri T. B. Chavan: It is only after 
the discussion in this hon. House and 
the assurance given by the Foreign 
Minister that this inquiry was or-
dered very recently.

Shri Shivaji Ra* s. Deetaaukh: 
What is the nature and extent of co-
operation from the Section Commis-
sion in the investigation?

Shri T. B. Chavan: I do not think 
the Ejection Commission pomes Into 
the picture in this.

•ft fpp* : i j f  tfcft 3 Fta3
IT 3T33T <3T53T j  ft? *3T 3$ 3 3  fc fa  

jfaFT T O R  3 t  
IT W 3 T 1 3 3 %  P re %  ^  f^rarr J 3 T  
|  f%  3 * 3 t  i f  3 3 f h F r , ¥*r, %flT 
m fe w n  *ft fa r  ^3T3 $  snt gvi
tlk  W T  3 f  « ft 3 f t  t  f v  3 t
*f^33 *%Z % 3 ^  Ir f3f%nsr 3**f33f % 
JTTT * 3 T  «n3 T |  3 ^ ^ 3 1 3  % 33T3T
3 3 T | ?

• f t  3 Sf3>3TT3 3 ^ T 3  :  3 f  3 3

• f t  f i w f a  :  !£ 3 3 l3 *t  % 3 f  
[ 3 3  J ®  |  3T 3 #  ?

•ft 3W W 03 : «ft ,
3 f  3 3 (  I
Shift V. KiWaimoortki: In view 

of the seriousness of the allegation 
that PL-480 funds have been used 
for election purposes and in view of 
the fact that • lady Member from 
the Congress side has alleged that 
Rs. 41 crates out of the PL-480 funds 
were not at all accounted for, may 
I  know from the turn. Minister whe-
ther much of the funds out o f t&we 
Its. 41 crons have been channelled 
through the ttaagress seganlsitirm
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£0r v iu iQ f  th# In
«mntryT

Soane hon. Members: No, no.

Mr. Speaker: Zt does sot lead us 
anqrwfaere.

f a r  wi wr : ^ ? r r
g  1% «fto ^To 480 fc faff 

! O T% ^¥«Tnr^TrTit^*nw sTflfM  
[ « i»  f , «fti ft* r  a rg fr « i fa*

*sr £ t* st  ^  |  ? 5  *rn% * ^ r r

*qsr **rfa>T *r*  *  srsr g ro t *?$ f t r c  S  
[ G r t t  «tt v r  $ wrftft mfaror «pt 

f * w r * T  q r  ^rnrcrr »tot i «ft° t^ ro  
480 *TT aft ^TTt q*3f ftraRft $

*rr ?nr i n r W  STwmnrT*
I i

Mr. Speaker: You are making a 
speech.

•ft TTFftW* m?W : $  JTJft
%  * f f t t  ^nfjnr f t  * r r  w  ?rcf i f t  
w r *  ifaft * t  q j f l  $  %  « n r fN r r  
fr w iT  spt iftr Ir «fr« q?ro 480 *ft
f R  *¥^t %  3fft*PTf?T * f t  
^Ftifor v t  ftrcrT TOT $ ? «rf* t f ,  *ft 

i f t  'Wfa «P T tf W P t f t ?

Shrl Y. B. Chavan: Personally, I 
would request the hon. House that 
■wiring specific allegations against 
one party is very unfair. Allegations 
can be made against all political 
parties. Possibly, you can make 
allegations against this party, this 
party can make allegations against 
opuer parties.. . .  (Interruption).

Shrl V. Krishna raoortlil: She has 
made allegations against our party... 
(Interruption).

Mr. Speaker: Order, order. Ques-
tion No. 110. Shri Biswanarayan 
Shastri.

fa lit fwitffciff im  «HWT?I W l *re

+
1 1 0 . «ft f t v w m i m  5Wift :

•ft JPf VSjWTO :

w t *t#r ^  srerft &  jpjj
ftr:

(* )  «ftt ̂  s r  t  fo fcraft f*r?ft# 
Ir n r ft  ? p  s«nr f?*rr % v n ff

(?r) w t  *r? $ fr  %
9?hH ^  ir t^  <rc vrvrn 
Pr u t  ;

(*r) sfe  fro %  st % 
flw p fff w w  ftw r t o f t  

fwnj *i?t ; *ftr

(w) <rfdfafa*rt vt % 
ft r *  vrr Jt *it $ ?

«|5 -vn f qvw ra* * ~ T i w - n « f t
f a n  f w  tjw r) 1 (m) frsfc «ft
*TfmT n I W  m m $n  ITTT fWT 

it t t  5 »  w35fwi g f
I '

(«r) t o r  % <mr 
«T̂ f ^ t

(»r) f^ r iR ft r  % ^Vcrt 5 mn- 
f r v f  ^ r r  m  f l
|  1 3 % am ^  m
t?V dtW 5RT T O  wftK ^HWW 

% f» r  t  9,079 ^ r t  
« s i f  orRfr | t

fmn Member.. . .  (Interruption). v  TtVn T  W  Wt f W  H i t




