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MR. SPEAKER: That is a hyptheti-
cal question. I am not allowing it. 
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SHRIMATI NANDINI SATPA-
THY: This committee was meant for 
some other purpose. Their main ob-
jel't was to enumerate the present 
strength of staff in the different deve-
lopment departments including the 
panchayati raj institutions and other 
private agencies and so on and so 
forth. But the question that the hon. 
Member has put is in connection with 
the amount that has been spent on 
the Scheduled Castes and Scheduled 
Tribes. That is for the State Govern-
ment to look after, and it is the State 
Government which is responsitle for 
the expenditure. 

SHRI S. K. TAPURIAH: But the 
grant goes from here. 
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SHRIMATI NANDINI SATPA-
THY: That does not arise out of the 
main question. 
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lado-Ceylon talks on Tea bports 
t 

·635. SHRI CHENGALRA YA NAl· 
DU: 
SHRI MAYAVAN: 
SHRI R. BARUA: 
SHRI DANDAPANI: 
SHRI J. B. SINGH. 

Will the Minister of FOREIGN 
TRADE be please to state: 
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(a) whether it is a fact that de-
legation visited Colombo on the 13th 
November, 1969 to discuss ways and 
means to improve tea exports; 

(b) if so, the points discussed: 
(cl the final decision arrived at: 

and 
(d) the steps proposed to be taken 

by botH Governments to step up tea 
exports? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FOREIGN TRADE 
(SHRI RAM SEWAK): (a) to (d). 
Sir, A statement is laid on the Table 
of the House. 

STATEMENT 

(a) Yes, Sir. 
(b) to (d). The discussions mainly 

centred round the following points:--
m The future of 1969/70 U.K. 

Tea Campaign; 
(ij) Import re~trictions for black 

tea in Japan: and 
(iii) Indo-Ceylon Joint Export 

Quota for 1970 proposed at the 
meeting of Tea Producing 
countries held at Mauritius in 
JUly-August, 1969 and the 
distribution of this quota as 
between the two countries. 

As regards the future of the U.K. 
Tea Promotion Campaign, it was con-
sidered that before a final decision is 
taken, an evaluation of the work done 
so far should be undertaken by an in-
dependent market survey organisa-
tion. It was decided that the whole 
question should be t rought up for 
further discussions at Rome later. 

As for import for black tea in 
Japan, the Japanese Government 
have imposed restrictions under a sys-
tem of quotas which are fixed depend-
ing on the estimated requirements and 
local production for each financial 
year. The Japanese Govt. have agreed 
to an annual increase in the quota for 
the years 1969 and 1970 by 5 percent. 
It was agreed that the question of 
pursuing the matter with the Japa-
neSe Gover.nment for II further in-
crease in the quota would be cen-
sidered. 

At the Tea Producing countries 
meeting at Mauritius held in July-
August, 1969, it W'llS agreed to with-
hold 90 million kilograms of tea from 

the estimated exports during 1970 with 
a view to stabilising prices of tea in 
the international market. A jOint ex-
port quota for Ceylon and 1ndia for 
1970 was agreed upon at that meeting. 
The distribution of the export quota 
uetween the two countries for the 
year 1970 was discussed at length in 
the meeting held on 13-11-69 in Colom-
bo, but no final decision was taken. It 
was. however, agreed that a decision 
should be taken by April, 1970 at the 
latest. 

Following discussions between India 
and Ceylon in May and June, 1968, 
Working Groups were formed in 
India and Ceylon to define prel'isely 
the objects, functions, scope of opera-
tions and financial and administrative 
structure for a Joint Consortium for 
the marketing of blended and pack-
aged ted in selected markets, A joint 
meeting of the Working Groups, 
which met at Colombo on 12-11-69 have 
illt(,T-alia recommended undertaking 
surveys to determine the areas in 
whi('h the activities of the Consortium 
should start and manner in which it 
should operate for promotion of tea 
export trade. The two Governments 
have yet to take a decision on this re-
commendations. 

SHRI CHENGALRA Y A NAIDU: 
May I know whether the members 
who attended the conference in 
Colomho have privately expressed the 
view that there w~l1 be no under-
standing reached between Ceylon and 
Indin in this regard. and if so, what 
the use is of attending such confer-
ences now and then? 

THE MINISTER OF FOREIGN 
TRADE (SHRI B. R. BHAGAT): 
I am not aware of any private arrange-
ment, t ut there is no truth in the fact 
that there is no understanding reach-
ed with Ceylon. There has been un-
derstanding on all matters. 

SHRI S. K. TAPURIAH: As with 
Nepal. 

SHRI PILOO MODY: Before he 
says anything, let him consult his 
colleague Shri Dinesh Singh. 

SHRI CHENGALRAYA NAIDU: 
The price of tea exported from India 
has gone by nearly 2n per cent. In 
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the case of South Indian tea also. of 
which large quantities were being 
exported to Africa. the exports have 
gone dow'll. In view of this. may I 
know whether Government will give 
any tax conce!lsion to the tea exported 
from South India to Mrica, and whe-
ther Government are willing at least 
now to stop the levy of tax and try 
to export more tea on a competitive 
basis so that our tea industry does 
not suffer? 

SHRI B. R. BHAGAT: The fact is 
that in the world market, there is 
supply of tea from all countries in-
cluding the new countries to which 
the hon. Member has made a refer-
ence. and that has resulted in the 
price of the exported tea going dow'll. 
It is true that the South Indian tea 
has suffered more because of their 
variety and quality and competition 
from outside. That is engaging our 
attention and we shall see in what 
way we can help that situation. 

SHRI R. BARUA: According to the 
Reserve Bank's report. the profitabili-
ty of tea is the least. On the other 
hand, during the last few months, 
there has been a sharp fall in the ex-
ports of tea from India. If things go 
on like this. it is feared that the tea 
industry will suffer a serious setback, 
particularly in my State in which the 
entire economy is more or less linked 
with this. In view of this serious pcsi-
tion, may I know' what positive steps 
Government have taken either to 
make the export profitable by mini-
mising the tax or by giving some sort 
of subsidy for the benefit of labour 
and so on? 

SHRI B. R. BHAGAT: Even ill the 
last budget. some relief was given 
with a view to making our tea more 
competitive and with a view to 
bringing about higher profitability 
and also to be able to export more. 

It is w~1I known that many of our 
tea plantations are old, and some of 
them are older than 50 years or even 
more. A replantation scheme with 
subsidy has been started and it is 
gratifying to note that our tea gardens 
are taking advantage of that, and 
that will restore profitability in 
course of time as a long-term measure. 

We are also trying to do everything 
possible on an international basis or 
arrangement 50 that the supply of tea 

in the "Norld market is regulated with 
a view to increasing the unit price of 
exports. and it is good to note that in 
the domestic market. the auctions in 
Calcutta and other places have 
shown a better trend. and the unit 
realisation is more. This along with 
any other measure - that may be 
thought of will incr'~ase thle competi-
tiveness and profitability of the tea 
industry. 

SHRI LOBO PRABHU: It must be 
recognised that there is a conflict of 
interest between Ceylon and ourselves 
in respect of tea exports. There were 
two issues raised at the last meeting, 
firstly, a joint programme, and second-
ly the question of quotas to UK. In 
view of the conflicting ways in rec" 
koning the quotas to UK, may I kno:N 
whether in reckoning our quotas to 
UK, Government will take into consi-
deration the average of at least five 
years. because Ceylon has only recent-
ly eXl'eeded our quota? Unless we go 
backw'ilrds and take a representative 
period. we shall be doing harm to our 
country's exports. So, I would like to 
have an assurance that Government 
would not too easily submit to accept-
ing the last year's figures for the 
quotas to UK. 

SHRI B. R. BHAGAT: In a situa-
tion which may relate to an earlier 
period, Ceylon and India were the 
only two main producers of tea and 
exporters of tea. 

SHRI LOBO PRABHU: We were 
the main exporters. 

SHRI B. R. BHAGAT: ... and there 
was demand for all the tea that we 
could export and there could have 
been a period of conflict between 
India and Ceylon at that time. But 
today, the position is that unless the 
producers as a whole, and particularly 
India and Ceylon which account for 
67 per cent of the exports and <>3 per 
cent of production, come to certain ar-
rangement, it would be difficult. I can 
assure the hon. Member that while 
fixing the quota tetween India .md 
Cey Ion vi.~-a-vis others and inter Be, 
the national interests "Nill be taken 
care of to the best possible extent, 
and the point that the hon. Member 
has placed before us and also our 
capacity will be taken into considera-
tion. 
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SHRI RANGA: The hon, Minister 
has not given any specific answer to 
the specific question which was put. 

SHRI B, R. BHAGAT: I have given 
a very specific answer. 

SHRI RANGA: What about the 
answer to the period suggested by the 
hon. Member? 

SHRI B, R. BHAGAT: The quantum 
of exports during five years is only 
one consideration, There are also other 
considerations such as our capacity to 
export etc, I would submit that we 
shall take our overall national inter-
est into account. 

SHRI RANGA: This also will be 
taken into consideration? 

SHRI B. R. BHAGAT: What more 
specific anS'Ner can I give? 

SHRI RANJEET SINGH: How can 
he break the convention by being 
specific? 
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SHRI A, SREEDHARAN: The hon. 
Minister has stated in reply to a sup-
plementary question that the quality 
of South Indian tea has deteriorated ... 

SHRI B, R. BHAGAT: I never said 
that, 

SI-IRI A. SREEDHARAN: Anyway. 
he has said that it does not compare 
favourably. 

SHRI B. R. BHAGAT: I said that 
there w'as a fall in price, 

SHRI A, SREEDHARAN: He has 
said that it does not compare favour-
ably. I shall give him the benefit of 
doubt. It does not compare favourable 
with tea produced from other coun-
tries. Am I correct? 

SHRI B. R. BHAGAT: What I said 
was this, I have said that it is true 
that the fall in the unit price of South 
Indian tea has teen sharper than that 
of North Indian tea, 

SHRI A. SREEDHARAN: He has 
said that it had suffered in quantum 
and quality. 

SHRI B. R. BHAGAT: I have snid 
that the quality is not competitive 
and there are a number of other fac-
tors as well. 

SHRI A. SREEDHARAN: The two 
reasons that have contributed to this 
are as follows. One is the mismanage-
ment of the tea plantations by private 
interests and the other is the failure 
on the private interests to put tea pro-
cessing on a modern basis, In view of 
these facts and also in vie'N of the 
Government's latest declaration of 
socialism. will Government nationa-
lise the plantations including the tea 
industry? 

MR. SPEAKER: Now, Shri Beni 
Shanker Sharma. 

SHRI A, SREEDHARAN: He has 
not answered my question. 

MR. SPEAKER: That is not rele-
vant to the main questions. 

SHRI A. SREEDHARAN: It is a 
very relevant question. 

SHRI K. LAKKAPPA: It is a very 
relevant question. 

SHRI LOBO PRABHU: Will beget 
money from Russia? 
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SHRI A. SREEDHARAN: Let him 
keep out of this. Mine is a very rele-
vant question. I know the Govern-
ment's difficulty in answering this 
question. I know their difficulty about 
socialism in regard to exports. 

SHRI N. SREEKANTAN NAIR: 
Foreign interests are involved in this. 
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SHRI HEM BARUA: In view of 
the fact that Indian tea is lOSing the 
world market due to competition trom 
Ceylon particularly and 70 per cent cf 
the mra! rnar)cet in As.~am deDeJlds on 

tea, may I know ·Nhether Government 
have evaluated the effect of our tea 
exports due to the refixation of the 
value of the Ceylonese currency, and 
whether this particular fact was dis-
cussed with Ceylon or not and if it 
was discussed, the reaction of Ceylon 
thereto? 

SHRI B. R. BHAGAT; Unless I get 
specifically a question on the effect of 
revaluation, I would not be in a posi-
tion to answer it. If notice of a sepa-
!"ate question is given, then I can ans-
wer it. 

SHRI HEM BARUA: My question 
arises out of the main question direct-
ly. Was this not discussed? 

SHRI B. R. BHAGAT: To what ex-
tent the revaluation of the Ceylonese 
currency has affected it is a technical 
question, and it is mainly a financial 
question. Before examining it, it is 
not possible for me to reply to this 
question. 

SHRI HEM BARUA: If he did not 
know the effect of the revaluation of 
Ceylonese currency on our tea export, 
what matter did he discuss with Cey-
lon·! 

MR. SPEAKER: He is not in a posi-
tion to answer it just now. 

SHRIMATI lLA PALCHOUDHURI: 
From the statement furnished to us 
I find that we are going to withhold 
911 million Ibs. of tea from the esti-
mated world exports with a view to 
stabilising the prices of tea. In that 
case, ·Ne would have to diversify our 
exports. Japan has asked us for 10,000 
tonnes of green tea. What are we do-
ing to popularise this? Are we doing 
anything about it? 

MR. SPEAKER: I think that that 
question had come up a little earlier. 

SHRI B. R. BHAGAT: That was a 
news report of which we have no con-
firmation. But I may inform the House 
that Japan has increased its quota of 
black tea from India and Ceylon by 
5 per cent in the next year. 

SHRIMATI lLA PALCnOUDHURI: 
They have placed import restrictions 
on black tea. 

SHRI K. RAMAN!: May I know 
with what idea in their mind the 
Government delegation went w 
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Colombo? Did they have any idea of 
dividing the spheres of influence in 
the market between Ceylon and India 
or did they have any idea of some 
quota system or control system? What 
was the idea with which they went 
for discussion? 

SHRI B. R. BHAGAT: There is no 
question of spheres in the market. 
We are exporting to the same market. 
What we are doing now is that there 
is a coordinated effort and promotion 
research in tea in all the markets. 
There is a general arrangement about 
the level of exports in view of the 
overall regulation of the world mar-
ket. Other-Nise, there is no other res-
triction. 

SHRI K. M. ABRAHAM: Will th(> 
hon. Member please state whether 
there is any complaint about under-
invoicing ly exporters of tea as a re-
sult of which we are losing foreign 
exchange? 

SHRI B. R. BHAGAT: We have not· 
had any complaints to that effect. 

Development of Okha Port as a 
Naval Base 

*636. SHRI BAL RAJ MADHOK: 
Will tHe Minister of DEFENCE be 
pleased to state: 

(a) whether it is a fact that deci-
sion to dQVelop Okha Port as a naval 
base on the West Coast has been 
taken; and 

(b) if so, the progress so far loade 
in the execution of this proje.:!? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF DEFENCE (SHRl 
M. R. KRISHNA): (a) and (b). Gov-
ernment are considering the question 
of setting up of Naval facilities at 
Okha for the defence of the Gulf of 
Kutch area. No decision to develop 
Okha Port as a Naval base has bE'en 
taken. 

SOME HON. MEMBERS: Where is 
the hon. Minister of Defence? 

SHRI M. R. KRISHNA: Let the hen. 
Members put their questions. If th£'y 
are not satisfied with my replies, the 
hon. Prime Minister will answer. 

SHRI BAL RAJ MADHOK : Let her 
answer from the very beginning. The 
other day we read in the papers 
about a joint communique issued by 
the Prime Ministers of India and 
Mauritius in which they talked about 
a power vacuum in the Indian Ocean 
and wanted to keep this Ocean free 
of nuclear arms ... 

MR. SPEAKER: How is it connected 
with this question? 

SHRI BAL RAJ MADHOK: At last 
they are accepting what we have been 
sa~'ing all along earlier which they 
had so far refused to accept, that 
there is a power vacuum growing in 
the Indian Ocean and a number of 
powers, specially China and Pakis-
tan, arc trying to fish in troubled 
waters and make mischief. The Okha 
Port is nearest to Karachi. It is a na-
tural port. Government say that they 
have taken no decision to develC'p 
this as a naval base. When they ac-
('cpt that naval facilities can be deve-
IO!><,d in this port as a natural port, 
what are the reasons why they have 
not taken a decision to develop it as a 
naval bas~. particularly in view of 
the growing situation in the Indian 
Oeean to \\'hich I have alluded? 

SHRT M. R. KRISHNA: Develop-
ment of a basc depends upon various 
fadors. First of all, 1 would like to 
tell the hon. Member that we are very 
keen to develop facilities for our 
naval ships; wherever it is possible, 
we are developing them and it will 
take some time; there are various pri-
orities fixed. and if the hon. member 
thinks that it is only from Okha Port 
that we can operate effectively. it is 
not correct. We have got other places 
also. Along with these, we will also 
develop this port. 

As woe are introducing very effec-
tive craft in the Navy, it is not neces-
sary that we should have our facilities 
ver~' near Pakistan. The Defence 
Ministry is well aware of all these 
needs and I can assure the hon. Mem-
ber that the need have no apprehen-
sion on this score. We are at it and 
are trying to develop it. 

SHRI BAL RAJ MADHOK: Is it a 
fact that the Japanese Government 
have offered facilities to develop har-
bours which can be used as naval 




