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Utilisation of Publir S.ctor·& Full 
Capacity 

·518. SHRI BLDAIIRATA llARlJA: 
Will the Minister of FINANCE be pleased 
to state: 

(a) the ~tent of utilisation of the public 
sector's full capacity at present; and 

(b) whether the Fourth Plan is expected 
to generate enough demands to utilise the 
full capacity of the public sector plants? 

THE MINISTER OF STATI: IN THE 
MINISTRY OF FINANCE (SHRI P. C'. 
SETHI): (a) The rate of produclion is 
below capacity in some of the underlakings 
particularly in the steel and engineering 
sectors, 

(b) The Fourth Five Year Plan is nol 
yet finalised and the targels for power gene-
ration, steel and cerlain basic goods have 
not yet been finally determined. lIenee it is 
not possible to say at this stage whether the 
Fourth Plan will generate sufficient demand 
50 as to tilis~ the full capacity of all the 
public sector plants. 

SHRI BEDABRATA BARlIA: I am 
glad that in the earlier Question No. 511 it 
hili been stated that, on the basis of the 
reports received, because they expect some 
IOlses this year IIlso due to under-utilisation 
of capacity, it becomes very important thai 
uDdel'-utilisation is done away with. /I is 
I'art of the public enterprise; it is pHrl of 
the Plan. It was created in order tll 'ce 
that the demands will be creilled. May I 
"now whether the Government is willing to 
Kive an a~s liln e that S<l far as the public 
sector is concerned, the Plan will he so ad-
justed that, where money, has been invested. 
cnoulllt demands will he created pal'lkularly 
ill Ihe pullli.; liltlui' illlClr. Much ur Iile 

demand is from the public sector where con-
sumer goods are demanded and there has 
been under-ulilisation of capacity. May J 
know whether the GoverDment will correct 
this thing and sec that Ihere is no under-
utili!l8tion so far as the Government de-
mands like that of Railways and others will 
take place in the Fouth Plan 1 

SIIRI r, c. SLTHI: All possible 
ellorts will be made to have full utilisation 
and in this regard. as far as possible, we 
would also try to diversify so Ihal the pro-
duction could he reached to the desired 
e,tent. 

SHRI 1l1:,OARRATL /lARUA: There 
has been a curious problem faced hy public 
sector enterprises like IDPL, Hindustan Zinc 
and many others-and they have also brought 
this to the notice of the GovermeDt-that so 
far as government r ::tnisati n~ are concern .. 
cd, they have not been very enth sia.~til.: 
about purchases from public sector enter-
prises. I would like 10 know whether the 
inan ~ Ministry would make rules to see 

that denial of orders to public sector enter-
prises without reasons, sufficiently to be 
checked up by experts themselves. would be 
considercd as tantamount to corruption be-
cause on account of the fact thai a certain 
amount of commission flows from the private 
sector. Ihey always choose that side. In this 
way, no puhlic scctor cnterprises can s"rvivc. 
May J. therefore, ask whether the Govern-
ment is considering framing of rules that 
will compel first the placing of orders on 
publk sectol' enlcrprises alone '/ 

SI·IRI P. C. SETHI: He has 
spcciully a'ked about zinc. All possible 
ell'ort. "ere made for the sale of zinc to 
publk sector plants as well as I'rivate sector 
plants. At OIlC period of time they had 
reported that zinc was r.ot suitablc to them, 
but ultimately their imports were curtailed. 
Thercfol'e. thcy clime to an agrccment and 
zinc "as lifted. All possible elTorts were 
made so that the production in the public 
seelor undcl'tal..ings could be sold to Ihe 
Govemment. 

SIIRI DINKAR DESAI: l:vel'Y year 
Govcrnment have been telling us that the 
Fourt h Hyc-Year I'lan would be coming 
next year. Three years have t'assed, but the 
l'uurlh ri '': Y~ill' !'Iall hab nut yet collllllOD\:OCl 
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I would. therefore, like to know when 
the Fourtb Five,Year Plan will definilely 
commence, 

SHR! P. C. S[IHI: r cannot anS\ICr 
this. 

SHRI SRADHAKAR SUT'AKAR: The 
real problom is t he opening of new units 
when in the exisling units Ihere is no full 
utilisation of the capacily. l\'lay I enquire 
from the han, Mini.ter whethrr they will sec 
to it that in the Fourth I'he-Year Plan such 
new units are not put up IInle" and until, 
at least for the time being, the capacilies in 
the existing units are utilised at least to a 
reasonable extent, if n Jt to the full extent '! 

SIIRI 1'. C. SETHI: That \\ould cer-
tainly be the aim and object of the Go\eJ'll-
ment. 

SURI D. N. PA10J)fA : Is the Govern-
Illent aware of the two distinct situutiuns 
prevailing at the same time lIith regard to 
public sector? Firstly. there arc certain 
factories like the Hindustan Steel there all 
the utilisation is nearly <"Ompleted but still 
they arc running at a loss, Secondly, in 
industries like Hindustan Machine Tools 
where there are idle capacities, more and 
more units have been fixed up. May I knuw 
what are the separate reme,lies suggcsteu by 
the Government to remedy Ihese two dis-
lind maladies. namely, where the utilisalion 
is full and yel there is loss. anu secondly in 
spite of under-utilisation new plants arc be-
ing act up. I wOlild also like to know 
whether, in this ,:onneetion, the variuus re-
commendations made by Ihe ARC have been 
laken into account and if so, which of them 
have been accepled and implemented. 

SHRI P. C. SETIIl: Some of the steel 
unils are still under construction. Some of 
Ihe expansion units ha\'e been rccenlly com-
missioned. Therefore. to Ihat exlenl, they 
have not pid,cd up the entire production. 
Therefore, there is under-utilisation, In 
Rourkela Steel Plant, whel'. we are I"fodllcing 
ftal produl'ls, the utilisation is II1l1cll 1I10l'e, 
tout in the ca.e of I!hilai .. ,( [IIIr""l't'('.)' 
lie was asking about steel lin iI, .. nil I am 
explaining Ihe posilion in the steel unils. 
If he is nol salisfied with the an,,'er. he may 
put his ~ nd question"·lIntrrlupt/un,). 

~  D. N. PATODIA: What about 
Ihe second part? Let him complete his 
answer. 

SURI P. ('. SEt HI: 1 have nlY detail-
ed informalion about Hlndustan Machine 
'1001. but on account of tne I'ecession certain-
ly Ihey faced L'ellain difficulties. 

SIIRI D. N. IWIOlllA: What about 
m)' 4u.stion about ARC'. recommendalions? 

TilE DEPUTY PRIME MINISTER 
AND MINISTER OF HNANCE (SHIU 
MORARJI DlSAI): I ha\'e already drcu-
latcd a memorandum on what sleps Govern-
ment have been laking. 

SHRI SIIIVAJI RAO S. DlSHMUKH : 
Are Government aware of the litct Ihat Ihe 
demand in Ihe counlry for medium· sized and 
small tractors al cheap rales is to the exlent 
of 40,000 numbel's per annum, and the tolal 
cUst of a Il'actor plant with the capacity to 
manufaclure 50,000 tl'actors per annum 
would not exceed Rs. 8 crol'es and even on 
the basis of Ihe exislenc'C of blackmarket, the 
farmers in India are paying every year Rs. 8 
crores in blackmal'ket because of Ihe artiftca-
cial secarcity of tractors created by the manu-
facturers in India and one such tractor plant 
would ulilise 40 per cent of Ihe idle capacity 
of the machine-building units in the public 
seelo .. '1 rurther, arc (jovel'mnenl aware 
of the fact that the people in India had ~ n
tribulcd to Ihe exlent of Rs, 18 crores by 
way of depo,its for purchase of small Clr, 
and one small car pr j ~t with caradty 10 
manufacture about 50,000 ~ar would be in a 
posilion to absorb another 40 per cent of the 
idle capacity in Ihe machine-building plants '! 

If su, why is it that Government under 
the inft en~e of big busines5 or moncy-5trinas 
are not in a posilion to establish tbese two 
public sector projects '! 

MR. SI'LAKlR: I thin!.. thele b no 
answer to Ihis question, So far, the e~

lions asked ha"e been very lOad and have 
been very brief also. for the finl time now 
we are having a question today in Ihe form 
III' a 'l1eech ; al Ihi, I'ate, we shall he a"lc 10 
r.:n\'cr unly twu or Ih."ce 'luc,linn:.; I do nof 
Ihink that Ihe Minbte .. h •• lIut Ihe inlonns-
liun. If the Conltres. Scclelary ~re to .~k 
a 4ue.,ion like Ihis, namely whelher II is 
Ix:cau:;c of till: inUuence u1 bij; ltUSIDCS!o 



19 Oral A",we" MAtCH 17, 1969 20 

Government are not doill8 this, then I do not 
know what would happen. 

SHRI SHIVAJI RAO S DESHMUKH : 
1 have asyed this question and it should be 
answered ~a se otherwise such an impres-
sion will go round the country. 

MR. SPEAKER: I do not mind if it 
is answered; the quest,on is already on 
record. 

SHRI NAMBIAR: Does the term 
'big people' include the Birlas also '! 

SHRI S. M. BANERJEE: Rightly or 
wrongly. there is a feeling in the country 
that the public sedor is inefficient but honest 
while the private sector is dishonest but 
efficient. That is the fee!;ng which is there 
in the country. 

SHRI D. N. PATODIA: Is he sure of 
it ? 

SHRI S. K. T APURIAH: Age is de-
finitely having an effect on him. 

SHRI S. M. BANERJEE: There is a 
feeling that the Private sector is efficient but 
dishonest. That was what I was saying. 
I would like to know what s'eps are being 
t,lKen tn fn:::1I1C pwper 0T full utilisation ('If 
the public sector capacity. The price of the 
public ,ector p,,<'d!lcts is more. May I know 
whether any step has been taken to reduce 
the prke so that they could compete with 
the private sector? 

SHRI P. C. SETHI: It is not correct 
to say that all public sector undertakings are 
not working properly. Out .of 67 under-
takings. 39 have shown a net profit of 
Rs. 49 crores, and it is also a fact that there 
is under-utilisation of capacity within certain 
plants. All possible efforts are being 
made ...... 

SHRI S. M. BANERJEE: I was ask-
ing about the price. The price is much 
more in the case of the public ,ector pro-
jects. 

SHRI 1'. C. SETHI: As far a~ the 
!'fire factor i~ concerned, it has to be on the 
)'."S of the co,( of production aDd the mar-
k" conditi"ns. Therefore, it is not possi-
ble to reduce the prices at the moment. 

SHRI NARENDRA KUMAR SALVE: 
Is it true that in 1968, 40 per ceDt of the 
capacity for steel manufacture in the public 
sector remained unutilised, and if so, may 
I know frolll the han. Minister whether des-
pite the fact that in March, our exports were 
an all-time high, and our export performance 
was satisfactory seeing the position in the 
export market pf the whole world, and if so, 
our inability tn produce more and sell it in 
the foreign market was on account of the 
want of an organisatinn which would be able 
to bring about rroper salesmanship in the 
foreign ,'o(mtries ? 

SHRI 1'. C. SETHI: As I had men-
tioned previously. as far as production of fiat 
products was concerned, there was very little 
under-utilisation of capacity. So far as 
Durgapur is concerned, its case is "ell known. 
There are so many factors responsible for 
less producti..-'n in Durgal'lIr. At Bhilai there 
1'", less of utili:."t".'11 because the product 
pattern was woven round the requircments of 
Government demand. 

As far as export Promotion is concerned, 
all possible efforts have been made, aDd ocr 
export of steel has been rising considerably 
during the last year. 
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MR. SPEAKER: Will the hon. Mem-
ber kindly sit clown and hear me? So far, 
I have al~d hon. Members to put supple-
mentary questions, on the hasis of one Mem-
ber frnm each party. 

.,ft ~ qro": e: f~1 1' 'i ~ f, ')~ 

m tl:1' ' ~ ;;fit tl\Ttr ~~ i!t ~' ~  ~ ~ 
~iji;r ~ij ;r ~~  f.~ m'i qTit lU;;rT !f.T 

~ i ';;r  ~~ t I 

.,ft m~";  ~ : ~l : i!t @ ir1'l' o;rTtT 

~ tt ~ f!li mq qTit CfT;;rT ijiT ;;"fT mt 
~ I 

MR. SPI'AKER: I have h~n calling 
one Member from each party. 

.,ft f~.~ ~, : ~  if crril !f.T 'tifT 

~;;r t ? ~ ~ i!t ~~ ~ ~Cfl"f ~s.it if. 

~~ ~  ~r ~  ~ ~fi f ~r ~n  qrit 

~ ;;r 'ti ~ ~ &' 
MR. SPEAKER: What does the hon. 

Member want me to do ? 

.,ft f~."'lr ~r: 1!lT: ~ if. ~r~ 
ijii!:;rT ~"fl' ~ fro ~lif;f ~~ l " gJl"Ff 

~ i!t ai:t~  f.~if. il"1' "~ 'fr~ ill~'fl ;f 
;l; ~ ~ m~ qriT ~r::fi if. ~''1 q'ffqrif 

f.~ <t ~ I 
MR. S ~: Kr. : That is what' have 

been dr.ing. 1 haw been cullin!! only " .. e 
Member from each party; only uDt' Member 
from each party catches my "ye. 

qr f~i 'i(  ~r: 'f ;ftite~'l  if qrel 

llir ~Cfr;;r !f.i[t qT<lr ~ ? t:~ i ~ i!t I:J" 
6 61'1'T"6' ~ 'ff  ~n  ;f.t qR i!t i.t;;rT '(it 
t " t:w ;: ~ If>r ~ f. il:1'I'1r ~r'1 ;rtm ~ 
~~'ti '(~ ~ I 

MR. SPFAKER: Whether he likes il 
or not, I f ll.~  tbis procedure; I am nol 
dependent on Shri Shi va Chandra .Tha for 
Ihis. I have been followina Ihis procedure 
and I shall follow this. 

SHRI KANWAR L,6,L GUPTA: ~l t 

is very correct. f ~~ miil' ~ ;r;r11f ~. 

sr'flTil' lj'll'T it ~ f~" ~ f~ii 'fl  1fT filii 
'l ~ 'liT fi'fi') ~ qR f' ;;f~h tft ;ft rr~~ 

~  if. '1;fn if ~"t ~  if. if ~ if "1 ;;r~1:: 

~l il' ' ;~~i  crT it m'ifil'T 'i ~ r  ~ f'ti 'tIfT 

~' r"tril' Jr''lI'f '1ii. ~1f if ~~ ~ ';:1f if 
f. ~ fifl!ilf ~ f<'I'lJl ~ 't f~ i);i!t ;;r"tIfT 'tiT 
~ titr ~e :lii  iff;;r~ ~'ti 1:: srt;;l~~ if 
F,.T;:{I ~ ~11:: qT"lT ~'e~lii  lf ;rfi ~ if 
~ ifl ~ il'C!')';;rr Itil: ~ '  ~ f'ti ~ ~ii ' ~ ~ 
'f,~ ~ I ' if~ ' fafl i:t~ ~~ if. ~;n: ii.T 
qiiffOl'l\ "e~ if ~l, ltii.T ~ ~ ~;r'( ~ 
;::fTtTl ;roT ~n  qqif tift liT ~ m~ ~tl: 
,hIT qlq ;;;~r~  \;\tTii. ~il'~~ ' ~;: ) ~~ 

1J;:r;:q if qTq 'tll"T ~ Ifil; 1::~ ~ ? 

SIIRI MORARJI DESAI: As regards 
Ihe first part, ) had said that this would 
certainly be considered. It is always under 

n~iderali n, 

SJ-JRI KANWAR LAL GUPTA: I'or 
how long? 

SIIRI MORARJI DrSA): We cannot 
have an alNllule rule at any time that no 
defeated pnlitidan will ever be appointed, 
If he i, a propel' persun to do it and if he 
dues his wl)rk well, he shOUld be appointed, 
Therefore, it is not that 1 can say that ther~ 
will be a blanket lule in operation, bul as fa! 
us possibl,', 'I'l' will always take care to see 
Ihat his attrntinll is not deflected and that 
he world properl\,. That is what we are 
trying to see, will haw to do and are doing 
in the inlerest of these corporations, 

As regards labour participation, we are 
not allowing any in all Ihese public sector 
concern·;. Therefore. that que'tipn also doe. 
not arise. 

SHRIMATI SHARDA MUKERJEE: 
We are very happy to hear from the hon. 
Minister that new methods are loing to be 
adopted for better performance by the public 
seclor, 1I00,ever, it is our sad experience 
thai in a corporation lik.e the Heavy Enli-
neering Corporation with a RI. 200 crores 
investment, the annual production is only of 
the order of S crores. I would like to knowj 
h~'h~r II) he is prepared to hllv~ ~apita  
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investment from the public so that the public 
sector really becomes one which the public 
can keep under review in reprd to its work-
io •• and (2, there will be a delinits policy to 
make thc public sector units economic lInits 
and not politically-worked un its. 

SHRI MORARJI DESAI: The aim is 
to earn from these corporations and not to 
losc. 

SHRIMATI SHARDA MUKERJEE: 
There is no proper con trol over them. 

SHRI MORARJI DESAI: Thcre is 
control of Parliament. What more does the 
hon. member want? 

SHRIMATI SHARDA MUKERJEE: 
We do nol know what is happening, 

lRt:tflf{ 1ff )~  : • .fr f~'l i'i:" ~  I 

IIlI f"""'r 'l'IiT: it f, ~ ~i "1' if~  
1' "~if  'ifT1.\:1f1 I 

SHRI HEM BARUA: Is it a fact that 
the losses suffered by some of.these public 
sector units are due to under utilisation of 
capacity and/or inefficiency and mismanage-
ment in administration? Is it also a fact 
that the situation i, aggravated hy the induc-
tion of discarded politicians i~e Sh. i K. 1>. 
Malaviya into these public sector undertak-
ings? If so. are Go\'ernment going to have 
a comprehensive inquiry inl,) the pitfalls of 
some of these public sector undertakings and 
do they propose to reappoint Shri Malaviya 
so that he might invigorate his corporath)n '! 

SHRI MORARJI DESAI: That qlle'\-
tion has to be put to the Ministry cuncerned. 
I do not know what are the considerations 
prevailing. I can reply only generally. 

SHRI S. M. BANERJEE: What are 
his vicws ? 

SHRI MORARJI DESAI: My views 
are views of Government, not parsonal 
views. 

15ft ~ ~ ~ f)~ <T: ~ ~1f 
~"( f;1'tl' a'~m  if i!lfTfl ,,[T fi~f ,qlt 
'Ii) 'i!:';;fi ;.;rift if ~ ~ ~~ if it ~~ ~r;.;r 

;.;rr",f m fl 'l'f!!' ~~r ~ ~~ -.ft' ~. 
~~ ' ~ ..n ~ ~ ~ iIIT 'IT!!' i!mr ~ 
;rn 111'\ ~ it; fl:rit ~~ ~ !flff ~ 
~~~ ~  

~ 1ii"Jft i~ ~1 ' i!fil RfTir ~~ ~ ~ '1ft 
f ~fi  ~fil:m ~ f!f, ~if m""'ff if srTlf: 
~: 'lfll'~')if ~fl;'flfirf~ll  II' ~;;fififll'~  ;f.l' ~ 
~ i f~t Ifl: I'f'ifi;!' ~rr ~ lfilli ~ :r ~ ~ flli 
~ it Ifi"(T?f ~it fl 'I'T!T i!T ~il.  ~ I iRT 
1ii'''I'1' l'fr ~ll am ~~ iIT(f ~ ii i~ -.ft' 'It 
~ fifi ~if if '1 '~(f 6' "llf~r f!Tq; ~ifffr 
rrlff ~, ~~~(f 6' ;; ' ~r ~f,,1fi "( ' ~ f~ rrit 
~ m~ ;;'f~(f 6' ;; ff~ ~'ij );;r~ If, '1ft 
,,1fT ~'f ;r if~  ~  ~  t ~ ;;rITffiR 
r~ if ~ ~f;r;r. ~m ~,~~ iRT ij['f 

,~ ~ m, it ;jfliJiJr ~ i (f ' flti ~~ rf.t 
Uifi'ITli iti f :r~ !flfr IfiTf ~f"1f ti~1i 
~ fi ~ ;f.t 'iR 6' a'orit 'lit ~ ? 

SHRI S. M. BANNRJEE: They select-
ed a wrong place-Ranchi. 

'll "Tm;rl ~ f: ;;f6' '~  ~l'lli f' 
&Tif if ~ if)aT ~, r~f 'lfl 'i: 'll r~ ami' 
'f>T'liT ~hr ~, IfB Bif 'liT ~1f~'f  i!'TITT I 
l ~ "liT ~ ' ' ~ l ~' 'lft if ~ i '  ifm.rTllT 
I)'lIT ~ q-', ;jfT'if tTl ll:y,r1 ~ I ~m qlf;.;rirr· 
iii!' !f,f [flfi ~i 'i  ~ ~h 

There i, also a Bureau of Public Under-
taking' which is now going into il and lind-
ing OUl as 10 whal are the reasons in order 
to remove them. With Ihat in view steps 
have been taken, decisions have been taken 
and 1 have circulated a mcmorandum as 10 
whal steps are being laken. I f any sU18es-
lions are made instead of repeating the same 
old things now, we shall be very ,raterful. 

"" aflllT\ "'" .)~~r : :r.f 'R II'li"f 
if!!T il.T ~  ~ I 

"" ~~  Uq : ~ ifir~ f,1 ' ~ ~ 
Ifi! ~1f  I)'IfT ~ flfi 49 Iti"(T, !fiT ¥Iq;)' 
qf.;rlfi ' ~ if ~f ~ I IffiOl'lfo 

r r~ if ifrr 6' ~'f1'f it~ ~ ar~  
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~n: f er~) ~ ~ ~ ~ qcrr t" 
'il t~ ~ I ~~,"f~~~tff~'1i 
~r if ~ 'i ~t ~er FT ~ ~ ~ if<;'ffi' 
tt 'U t&T t I ~~ ~~vi em: S ~1i  iti 
um it I !flIT f<re 11;:!f"t ~ ifi ' ~it f'1i 
m'fi'Tt iti f<f'm:f'{"tif 'lftf ~"t l t~'  ~ 

f'1i mr"t ~f tf ri '1ifl ~if if."t flil'IIRT '1i"t 
'i ~, f;;r~ it ~ l ~ iti ~"t it~if~ ~: , "ft 
~ if Til ;r;r ~"t 'ilr.T ' i~ 'l'h f~t  ~ 

f'll ~er 'flJ"f ~ n t ~1~ Cf~ iflll or,::!'T ~r 
;srr~~ ? 

'" ,,)m:;r) ~rf; ~~ 'liT "T"Cflif 
~1 '''t ~ f~ll"  lTll"T ~ I 

SHRI D. N. TIWARY: The real cause 
of under utilisation of capacity is paucity of 
ordrrs and also the lack of capacity is 
diversify the production. May I know whe-
ther the Government is willing or going to 
diversify the production especially in engi-
neering corporations so that other things such 
as motor cars, tractors, etc., mlY be manu-
factured and the capacity may be utilised in 
full. 

SHRI MORARJI DESAI: Both the 
steps are being taken. 

SHRI R. K. AMIN: I think the hon. 
Minister knows it very well, Not public 
sector undertakings suffer from three impor-
tant defects. One is location made not on 
economic consideration but on extraneous 
considerations. Secondly it has over expand-
ed more than our needs so that its full pro-
duction is not being used. In so far as its 
end uses are concerned, for the purpose for 
which it should be used, it is not being us cd. 
For example cement production has increas-
ed by 4 times during the planning period. 
It is not being mainly used for the construc-
tion of wells. It is beinll mainly used for 
skyscrapen. What is the guarantee the hon. 
Minister is giving that the location will be 
OD economic considerations and over expan-
sion will not be there and the end uses will 
be the uses for which they wUl be used ? 

SHRI MORARJI DESAI: I hope the 
hon. Psofessor will consider that cement is 
produced 1I0t only for constructiQD of wells 

but also for other purposes like skyscrapen. 
roads and all that. If the hon. Member 
thinks that for other purpose, it is Dot being 
used. I can only say that he should be re-
educated. 

SHRI R. KAMIN: What about the 
location, 

SHRI MORARJI DESAI: Location is 
always considered on the a~is of the most 
profitable way of dealing with that corpora-
tion in that sector. 

"'I) "'if'" ~: 'fll"T' q;:!fr ~~lf 
;;rcr<iTll iT f'fi i;ft 'f>mnif '. ~ij' f ~ ;:rn 

:~ ~ i3'if iti i'ffiR ;r;t <:t'f>it iti f<i¢ Cf~ 
iflfT li' ff~  '1i~ :~ ~ ? 

'" STo ",0 ~ Sr : i;ft ~'3; .... r !(f'R 

fiJr, if ~~  ~ «if qf,(;r ~r iT'f<iflJT >ifT 
,!'liT ~ I 

"'I) l~ if;: ' ?STf{: 'fliT ~~;r;ft ~ 
iiTil"lTit 'f>r 'l'tfT 'f>'tlfr f'fi tffi",'fi fi'~

~f~ it >ift ~ l'  (jlfT<: fItal ~ ~ 
ll' ~~  ~ :i :fifil f q >ifl' ~ll if (jliT<: 
~:  ~, i3'if ~f;r f r fif~r q qfo'l"f; i ';~ :

~f'f.1 :  iti ~1ll' if 'f>tll'lVl'flJ'f>ClT <{r >ifllrlfr ? 
~ ,,<:1 ;;rr;:r l ~ f'li qfi9';r; ' '; :~fir.~ if.\' 
~ l' if  f>ifif if1f~  it 'f>'t ;;rTFJr ~, ~ ~ iti 

'f; f" :~ .r if ill'T( CfQ:f!f7"t >ifififl ;r;r iftlfT 
'liT if'll" \;'ll"if <:if!1f1 "T"T¢lTI? ilr~  ;;rTa 
lf~ f'fi qfi"l''fi ' '; ~f"'l~ q >ift ~ rif iff 
ollJA ~ ~ r I'l:tcrT ~ 'fliT 1R'f>T<: ~ 
~~;r;~ if iII''iifr i '~' i;r rl nr'fil<: 'Ii<:crr ~ 
'q'1{ 'flfl ~ it. f"l'¢ ;r;H oll"Cff1Jl' 'litit 'ilT 
t~ ~ f'fi Cf~ ;r;t~ ;;rT'if ;r;f~if fii " ~ 
crTf;r; 'lff'flilf it ~ r if ~l' ? 

~ Jro .0 i ~: ~ 1 1~ it ~~ 
f~  >ifT ,!",T ~ f'f> >ifi( f'fi~r fVl'Tif qt ;r;i1i 
'N (zfotilT ~f firn 'lit 'ilrcft ~ crT f1frftzr 
<ii'lT 'Iii "<im 3 'l't<: If"l'm 4 ~ ~l'C i l

~ S lll'f~  ~  >ifrn't ~ I >ift Z,"f.:Io!wr 
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f~~ ~~1 ~ :a;r it ~'ir;fi~ <'ITm 1FT t~l;r 
t;mT ;;fHH ~ I i ~t o'fi "I'<6'l-Zfit;'T ~ '!fTt 

it 'f~ 'fi ' ~ ~, " '~r ~ l " ~ ~r 
it iI<f<'lIIiT f'fi <iij" 'fiT ~  'fil-it ~ f<'Tit 
ifl<1 srli,'f f'fi~  ' ~  ~ I ~"  "I'1'ii qfi"l'li 
tt "'~ ~  i ~  ~ "I'1t lr 'llilit~ 'iiI 
~r 1f,it~1 ~ I ~ '{ ~ f~~  it l "li(~ 'fit 

~  

~ ~f~ l ~: it 1{'!f1 ;;ft ~ ;;fH'fT 
r ~'f  ~ f'fi IfIiT ~ r.  f'flf.c ~f tli if 
iJR ~t  ~ If.Tt'-'fTOfTlf.-1 "rn;~., ~it ;;fT 

til:r ~ ? ~"fl ~i ;r if it ~~if  'fTi3:<fT ~ 
f'fi ' lff iif;~ ('30 sr 0) it ""-1 ~,n~  'fiT 
'0'fT ilsT lf7Tt'-'fFfT ~ ;;ij" if 1If; ~ i  ilifT 
1Ft '-'fo;{ 'iiI Off! iI'fIIlT ;;fT ~;:r  ? f~ l'l1.1 
ill'f it liQ ~lifif  'f ~"  ~ f'f. <[;;Jili ~  if; 
fili ~tl  ~ 'fiTWTifr '{i'1 1 ~~l  f~li  
;;flit I 'fliT ~t  i~llf 'fiT t '~li'fit~ if~  
~1 ~'fiff , f\illJ ~ fili lJ;iflq;ci"rtT 'fiT 'fil{ 
f'filiT ;;fT ij"if; ? 

'11 'lTtl .. ~  .mi : ~tlil !f.T t ~lli

rp:!!l 'tt~ 'f.T "l:fT I{W'fil ~ ? iFf <il lIQ 
~ ~ ~ fili ~,  r ~ i!1 if~  I 

SHRI LOBO PRADHU: Sir, it is con-
ceded on all sides that idle .:apacity adds to 
overheads and increases the prices. It is, 
therefore, a very serious rroblem because to 
the extent prices are increased the demand 
is reduced. There is necessity for an org.nk 
consideration of the causes. I am not indulg-
ing in that at this moment. But I would 
like to know from the hon. rinance Minister 
whether the three measures taken by them so 
far could not be generalised: the first measure 
is subsidy, You have subsidy for handlooms 
and khadi. Could you not extend the sub-
sidy to scle.:ted Items which are not moving 
and for whkh the idle capadly is considera-
ble '! '( he second is, tax rebate has been 
given by Government on idle capadty to a 
seleded number of items, and the total in-
voh-ed so far is a very sllIall amount, about 
Rs. I crore or so. Could not a ta< rebate 
be liven to most cOlDlDollities where the idle 

capacity is considerable, and lastly, the HMT 
is reported to have recently considered. the 
hire purchase system for some of the de-
mands. May I know whether Government 
will also ~' nsider generalising the hire pur-
chase !ystem so that the idle capacity not 
only in the industries in the public sector but 
also in the private sector is reduced ? 

SHRI MQRARJI DESAI: It is a ,"cry 
good suggestion ror consideration. 

SHRI S. S. KOTHARI: Will the hon. 
Mini,tcr consider the strengthening of Ihe 
tcchni.:al and financial wings of the Bureau 
or Pubiic Enterprises so that the statements 
rel'civcd may be analysed more deeply and, 
be,idc,. the tedlllkal prublems may also be 
mnsidered in depth and the areas of weak-
ness identified and remedied '! 

SHRI MORARJI DESAI: The Bureau 
is strengthened to the necessary exlent, 

"IT .0 lfTo ~1"l  : ~ ~ ~ Slf t ~t 
it 1"~r~ Q.lil' ~ 'fi t~ '1' 't ~f~ ' r~m 
m''fi 'f.tjf~1 mt ~~f1f,f~~ ffT ~ ~r, 
~ if if; ~f.,.f~'f  l ~li ili ~~ ~~ t fi!; 
1 ;;f~  if ~;r l "f f~if  ~ lI"fff ~~ ttrI' 
m<f'fl if~l .kr ~t ~  'f~) f'fi " 'f~rf~li) 
~h ij~~r if; i!toifT ij "~  ii ~  '~ 

~ I 'f'rr l ~' i  ~  fqltlJ if ~r f""'" 
'f.'tlfl f'f. \ill i!tff.rt ilir ;:r~1 i ~ ~t t 
;;lJ 'f.'1 'fil{ \it;lfT \illlr ? 

SHRI P. C. SETHI: It docs not ariae 
out of this question. 

MR. SPEAKER: Yes; it does nol 
arise. 

SHRI S. KUNDU: From the state-
ment which has been given by the han. 
Minister, it is staggering to find out that 
about Rs. 140 crores is the amount of loss in 
the past Iwo years that these pnblic under-
takings hale sustained. May I know from 
the hOI1. Minister two Ihings 'lOne is thi' : 
Has he seen the ARC report on public under. 
takings '1 They have said that Ihe nominees 
or the Government or the other people, those 
who <Ire asked to run these public under-
takings, who have no permanent interest in 
servi~ . are ju.t birds of pas~l e and thor 
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have no interest in the undertaking. If so, 
what steps are the Government taking to re-
medy this? 

We are told that because some of the 
firms had Dot been able to utilise their rated 
capacity, there is loss. But ~till the expan-
sion programme is going on. How are we 
reconcile these two contradktiom "! 

SHRI P. C. SETHI: Regarding the 
latter part of the question. the expansIon 
programme of certain undertakings has been 
undertaken much earlier and therefore, it 
not be desirable 10 leave it at this stage. It 
is better to complete it. So far as the 
management side is l'Oncerned, people arc 
drawn from the industrial management pool 
and other places. Streamlining of the 
managerial callre is bcing organised. 

WRrrrt:N ANSWERS TO QlJLSllUNS 

Losns in Public Seelor Projcels 

·51 J. SHRI P. C. ADICHAN: Will 
thc Ministcr of FINANCE be ple .. ,cll to 
state: 

(a) the namcs of the public sector pro-
jects units which, in view of their perfor-
m ance during the first ninc months of' the 
cllrrent year; arc likely to unllergo 
losses; 

(b) the extent of loss likely to be incur-
red by each in the current year and the 
corresponding figures for the preceding two 
years; 

(c) the names of the public sector nil~ 

which nrc likely to be become self-reliant 
this yellr or are likely to earn prolits for the 
lirst time this ycar, and the comparative 
Hgures in respect of thcm for the current 
year and the prcceding two years ; aDd 

(d) the extent of over-all profits (If all 
public ~e t r undertakings likely to be earned 
this year Bnd the corresponding figures for 
the preceding two years ? 

THF ~n;  01' STAn, IN THE 
MINISTRY 01' IINANCE (S.IRI I'. C. 
SETHI): (al and (dl. A "tatement is laid 
on the Table of the House. [P'aced 1/1 Vbrllry. 
S,e No. LT368/69.j 

Hludustan Copper Limited 

·5/3. DR. SUSHILA NAYAR: Will 
the Minister of PFTROLEUM AND 
C'HEMKALS AND MINES AND METALS 
be pleased to stale : 

(a) wheth ... Governmrnt ha"e made any 
assessment in regard to the amount of loss 
which the H industan Copper Ltd. suffered 
sin ~ its inception. year-wise. on account of 
irregularities, thefts and stock shortages 
('te. ; 

(b) whether Ihe mallefh were looked into 
and, tf so, thc result thereof; and 

(e) the sleps taken by Government to 
find out the draw-backs and to bring 
about improvements in its working 'I 

THE MINISTLR OF l'ETROl.I:.UM 
AND C'fIEMICALS AND MINES AND 
METALS (DR. TRIGlJNA SEN) : (a) aDd 
(b). A statement giving the inforlllation is 
laill on thc Table of the House: 

(e) According to rules of the IIindustan 
Copper Limited, all cases or losses ale in-
,'cstigated and where Ihe loss involved is in 
excess or Rs. 2,000/- it is taken up for 
enquiry by a Committee formed for the 
purpose. 

STATEMENT 

(a) and (b). The lo"es suffered by 
Ilindu,lan Copper Limited on account of 
irregularities, theft, stock shortages elc. are 
detailed below :-

--196M' .--------- Rs: 
(January-March) Khelri Copper 

Project 4360/-
1968-69 

(upto January, 1%'.1) -do- 'J,(,Ol/-
1968·69 

(lIplO January, 1YW) Agnigundala 
Copper lead 

Project 3~  ~ 

lIesilles. due to hcavy and unprecedented 
roins (o,'cr 7" in 5-6 hours) on 12th July. 1968, 
watcr in Ihe rivers Kharkhara. Chaonra and 
KantH (Rajasthan) rose above the bank 
le\ el causing dHmage to t"operty and inl~r

ruption of work in the f)epartment~ of 
Mines, Llectrieals, Civil and Kolihan Copper 
M inc. Total Inss on account of this is esti-
mated at R5.67,246/-. . 

The losses due to breakage and shortage 




