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SHRI RAGHU RAMAIAH: 1 have 
to depend entirely on the information 
riven by the Punjab Government. 
There has been no violation of the 
Central order or of the Punjab order. 
AI, regards why they went in for thiS 
purchase, 1 would submit that it 18 
a matter tor their judgment. I have 
to depend on the facts given by them 
and the tecta given by them are that 
they did negotiate with a few other 
People but they found that the other 
people were either not prepared to 
offer the required quantity or the 
price difterential was not much. It 
appears that three months after thiS 
deal they again went in for tenders 
for the balance and again the price 
was within a range of Its. 10 this way 
or that way. In any case, these are 
matters entirely for the Punjab Gov-
ernment. I have to depend on them 
fOr the information. As to whether 
they have done something irregular 
and if so, what should be done etc., 
I would submit that as the hon. 
Member has mentioned if a memoran-
dum hu gone to the Home Ministry, 
It is a matter lor the Home Ministry. 

SHRI KANWAR LAL GUPTA: My 
question hu not been answered. I 
want to know whether Government 
have made any inquiries about the 
rate In the open market? It is a fa~t 
that the rate was much 'ower. Why 
did Government not invite tenders to 
find out the exact rate? What was 
the raction of the Minister? He 
should have aaked the Governor to 
make the necessary inquiries. Why 
should he IIhlrk that responllbWty? 

SHRI RAGHU RAMAlAH: There 
is a division of functions between the 
Central and State Government .. 
which cannot be overlooked. So far 
as this Ministry is concerned, we 
are only concerned with the Act, and 
there has been no violation of that 
Act. 

Forelp Aid Received by IDdia " 
Pakistan 

+ 
'308. SHRI P. It- DEO: 

SHRI N. SHIVAPPA: 

Will the Minister of FINANCE be 
pleased to state: 

(a) the amount of foreign aid re-
ceived by India and Pakistan during 
1965-66, 1966-67 and 1967-68 upto 

June, 1968; 

(b) how SUch aid works out on pel 
capita basis; and 

(c) the reaction 01 Government to 
such aid to Pakistan'! 

THE DEPUTY PRIME MINISTER 
AND MINISTER OF FINANCE 
(SHRI MORARJI DESAI): (a) A 
statement is laid on the Table ot the 
House. 

(b) Comparisons of per capita net 
receipts of official assistance by less 
developed countries from Develop-
ment Assi8tance Committee member 
countries and multilatera! OrganISa-
tions have been made by the DAC 
of the OECD <from time to time. Ac-
cording to such calculations per 
capita ald received by India worked 
out at approximately $ 2.6, $ 2.7 and 
$ 2.5 dUring 1964, 1965 and 1966 res-
pectively. Correspondingly per capita 
aid received by Pakistan was appro-
ximately $ 5.1 each during 1964 and 
1965 and $ 3.7 during 1966. 

(C) There 'are several countries 
which receive per capital more aid 
than India. Our interest is to lee 
that we get aid to the extent necel-
sary and In a manner suitable for our 
development Proat'1ImDl8l. 
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The following table indicates the 
economic a&9iatance received (in terms 
of lban cornmitmentl) by India and 
Pakistan during 1965-66, 1966-8'7 and 
1967-88 (June ending) trom iforeillJl 
countries /institutions. 

• Million 

India 

Paki9tan 
(Source-Pakistan 
Economic Survey 
1967-68). 

I96S-66 1966-67 1967-68 
(Upto 
Dec .• 
1967)· 

861 13:11 322 

191 

SHRl P. K. DED: We find that ~ 
of our development programmes are 
being inhibited because of lack of 
foreign assistance, and this has led to 
the pruning of our plan and some of 
our much-needed project, have had 
to be postponed. In view of this, 
may I knQw whether this low rate of 
assistance to India in comparison with 
that to Pakistan is not due to our 
diplomatic failure and our continued 
indebtedness and the fact that even 
to pay interest on these foreign loans, 
we incur fresh loans? Or is it be-
cause we are bogged in the morass of 
indeteclness and are unable to pay 
baCk the interest that we incur fresh 
loans in order to pay interst? 

SHRI MORARJI DESAI: The hon. 
Member may draw whatever conclu-
sions he likes. I cannot quarrel with 
them. But it would not ·be right to 
lillY that we have got less aid than 
Pakistan Per capita because of a 
failure on our diplomatic front. That 
is not right. They haye got more 
~use theirs is a smaller country in 
the first instance, and lecondly theY 
are aiBo alUes and that is also one 
of the reaSON why they are getting 
more. We should have nO quarrel 
with other countries getting more aid. 
All that we have got to do is to .ee 
that we get what we have to pt pro-
perly and on proper tennl; we do 
not accept any terma whidI 11ft not 

consistent with our self-respect. That 
also is one of the factors which doeI 
not allow us to take more loans. 

It is not true that many of our pro-
grammes have been lagging behind 
because of less foreign exchange. 
They are also la,ging behind because 
of our internal resources also Det 
coming up. Until the interD'lll resour-
ces can come up to the proper level, 
it will . not be right to develOp more 
of forman resources. That il also a 
consideration :which is there before 
Government. Our internal resources 
lag behind becaUSe of two very bad 
years that we had and also because 
of the two wars which were inflict-
ed on us which we had to tlcht and 
incur expenditure on. 

As regards the question of ourselves 
not being able to pay interest or 
instalments On loans except through 
the loans received, It is not a few 
feature for this country; a'l countries 
have passed through those phases. I 
do not think that it is a question 
which gOes against us. That does 
not mean that We are not going to 
pay them. We have got to pay them 
and we shall be paying them through 
goods. It is the way how It can be 
done. We are now getting to have 
more and more exports and less and 
less of imports; It is better to dO it 
that way than have more and more 
loans for the purpose. 

SHRI p. K. DEO: While condemn-
ing the unclvilised and uncouth at-
titude of some of the people in Cal-
cutta who were demonstrating at the 
time of the arrival of Mr. McNamar'& 
I would welcome his statement at 
the end of his press conference: 

"If external aasiltance is re-
quired, we stand ready to help." 

Taking advantage of thil gesture of 
the World Bank president, may I know 
what conCNte relult hIaa been Ichiev-
eel a. a result of hil ta1b with the 
FInance Minister lately? 
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SHRI MORARJI DEsAI: l\4ay I say 
that there is a short notice question 
on the same subject which will be 
coming uIl at the end of the Ques-
tion Hour, and it will be more appro-
priate to ask this question at that 
time? 

SHRI P. K. DEO: From the !stest 
publication on external 'assistance, we 
find that a sum of as much as 
as. 25,IU8.8 million has remained un-
utilised out of the foreign exchange 
assistance received up to 1967. This 
must have increased 'by noW. Or has 
there been a decrease? Has this 
amount been properly utilised? I 
want a categorical assurance on this. 

SHRI MORARJI DESAI: There is 
usually a misunderstanding in the 
matter of utilisation, which is current 
and which is not repelled, however 
many explanations one may give. 
I would, therefore, like mY hon. 
friends to understand the position. I1 
we receive foreign assistance either 
by way of loans or by way of grants, 
they 'are received tor specific pur-
poses, either for non-project aid, 
which is for imports or for project 
aid, which is meant for specific pro-
jects. When the aid is promised, the 
projects are just coming up at that 
time, and the projects take two or 
three or four years to fructify. 

Therefore, loans are not immediate-
ly drawn. If we draw them, we will 
have to pay interest at the S'ame time. 
So why do we want to draw before 
doing it. .. 

SHRI PILOO MODY: Why not 
earn interest? 

SHRI MORARJI DESAI: You can-
not earn interest like that. They 
understand Shri Piloo Mody more 
than we understand him. They will 
not give us like that. That also has 
to be seen. But it is in our own 
interelt that we Ihould not do that. 

MR. SPEAKER: The question Is 
whether we paJ' Intere.t UI the date 
we draw. 

SHRI MORARJI DESAI: On the 
d'ate we draw, not earlier .. 

SHRI SHRADHAKAR SUPAKAR: 
It is reported that the formulation of 
the Fourth Five Year Plan is likely 
to be hampered on account of suffi-
cient foreign aid not 'being available 
to this country. Is this report cor-
rect and shall we have sufficient 
foreign aid to complete our incom-
plete projects? Secondly, will ade-
quate foreign exchange be aV'ailab~e 
to have the same rate of progress 
which we had during the last three 
Plan period in order to have a better 
and more sizeable Fourth Plan with 
the help of these aids? 

SHRI MORARJI DESAI: Incomp-
lete projects will not remain incom-
plete because they are already pro-
vided for. So there is no question of 
their being hampered; they will be 
completed. 

As reg'ards new projects, if foreign 
aid comes, it is all to the good; if 
It does not, also it is all to the good, 
in my view, 'because then we will go 
on our OWn legs. When it is not re-
quired, it may perhaps be better that 
we may find out how best to do it. 

-tt q~ mt: Ift1r I!iT ~ 

{t ~ ~ I wr ~ ~ fit; ~If 1!tI1'TI'i~ 
t I \1<I1IiT ~ it 1ft ~ 'fiI1ro ~ I ~ 
.rnp,~fit;~mr~ I 

-ft '(T 0 1111 0 ~: 'R!fiT ~ it 
IRT 'fiI1ro ~ ? 

~~"'f: IRT ~ ~ 
III'I"t1f1t ~ 11ft' \lj'WiiMi ~ ? wr 
lR ~ It w ltijrrr ? wr W m' ~ 
~~~tt~~ I 

-ft '(To ~o ~: ~ ~ IRT 
~t ? 



-t~mt:~~~ 
;r(\'~t ~'fI'II'IIiT~_1 
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We are trying to see whatever is 
neces~ary; we will certainly ask for 
that or we will try to negotiate. If we 
get that, we put it to use; if we do 
not, we will find out other methods. 

SHRI HEM BARUA:· After the 
conclusion of his recent visit to the 
USA, it transpired that the Finance 
Minister was not in a position to 
make any firm commitment on behalf 
of the countries he visisted or of the 
World Bank and other organisations 
fOr monetary help to prosecute our 
Fourth Plan. Is he in a position to 
tell us anything about any firm com-
mitment made by these organisation, 
the Wor'd Bank and oth'E!rs, or has 
he decided to go on his own, as he 
has just said without any foreign 
help? 

SHRI MORARJI DESAI: I would 
be wrong if I said that I would go on 
my own all the while. I am not go-
ing to do that. But if I do not get 
aid, I am not going to be soory for 
it. That is all I can say. That does 
not mean that I shall not negotiate 
to get whatever I can honourably. 
That is all we have got to do. 

It is not possible to say even yet 
what will be the position. Hon. Mem-
bers know that there is a crisis in the 
international monetary world. I am 
going to make a statement about it 
today. Then I will say what it is. 

SHRI HEM BARUA: Is that crisis 
going to affe~t our position? 

SHRI MORARJI DESAI: I am go-
ing to make a statement t0d3y. 

SHRl HEM BARUA: He .hould 
have told us a few thinlS about that. 

MR. SPEAKER: After the Ques-
tton hour, be is ,oing to make a 
• atement. 

SHRl PILOO MODY: He canot 
steel his own thunder. 

SHRI MORARJI DESAI: have 
no thunder. 

SHRI NARENDRA SINGH MAlU-
DA: May I now which are the COWl-
tries that have extended help to 
India and may I also now which a·re 
the countries have given the higbelt 
aid to India? 

SHRI MORARJI DESAI: It is of 
courSe obvious that it is the United 
States whose aid is the highest, ·but I 
think this sort of compariSOn would 
be wrong. 

'" ~o 1fTo ~l : ~ itm 
~~fir;qr~f~~~~ 
~,om 1ft ~ ~ ~~, ~.qrfi 
1ft ~ qrf~ if~;jff ~ t I 

~ ~ ~ H'" ~ ;ftf~ ;ro;r ~ ~ 
rn;nft<ft~~~~ I qrf~ 
'l~f~~~~I~~ 
<tT~~~~~~~~Ifi"'IiT~ 
~~, ~r~~ 'lfr1l"Wrnill't;r~, 
~'ifT'lf<'!TliII't~~~~ 

~~TaT~~~:~",u'l"r~~~t I 
1tllT~~~it ~~fir;~~ 
~tfif;~lI'f<'f~f~~ 
~~~?W~~tro"('f 
~ i1;~ ~ lIT ~~~~1ft ~ 
!W~~~nrm~~~..mrt 
rnf~m~~Q;m~~allT 
~ {1fT"U if,~ ~ a-U1!iT ~ t ? 

SHRI MORARJI DESAI: Thil 
country being very large, the amount 
given to this country appears to be 
lar,e, though per capita it becomes 
smaller. That is also one of the 
factors. Then, more backward people 
get more money. I think there should 
be no objectiOn tg that. 

SHRI PILOO MODY: One clever-
ness repUed with another elevemeu. 
They are all much too clever . 
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tft nrmr ~: li'tt ~ ~ 
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tft~~:n ~~ 
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SHRI LOBO PRABHU: I Ded nol 
labour the point that the alternative 
to forei,n aid and loans iI ~ 
inn.tment and I Deed not labour the 
POint that foreilD investment doeI 
not eoaunit .... to repaym .. , OB the 
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other hand it commits the other 
country to make a succeas of the in-
vestment. I would therefore like to 
know from the hon. Minister whether 
his attention has been drawn to a 
statement of the U.S. Ambassador 
that in this country foreign invest-
ment is regarded as a monster. I 
would like to know particularly from 
him whether he supports this view; if 
he does not, why he has not protested 
or taken some action to correct this 
wrong impression of the American 
Ambaslllldor. 

SHRI MORARJI D:!SAl: We have 
not discouraged foreign investment 
... ;hereever It is beneficial for us. and 
that has been Our policy. But that we 
do not want indiscriminate forelgh 
investment Is also a fact. For what 
we can do ounelves. we do not re-
quire any foreiJll investment, be-
cauee that will be crippling our coun-
try. For what we require and we do 
not have, we do have foreiJll invest-
ment. It is not discouraged in any 
way. Somebody says that 10relJll in-
vestment is .. mons~r, that ii, it the 
American Ambauador has that for 
»omebody. that somebody is not on 
this aide but on the other side. 

SHRI PILOO MODY: This aide of 
whit? What Ia tht. Iide and tll.at 
aide? 

SHRl MORARJI DESAI: I have 
said we have not discouraged forelJll 
investment but we wBnt foreign in-
vestment on proper terma and condi-
tions. 

11ft ~ ~. nr it Q,T 
~ • ~ q- tn:fiI; {1f~ 

~ q ~ '" -q t. ri '" ~'f I 
tt ~q ~ ~ ifil;lW 
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~ ~ ~ 1fT m 'I"\'Im lit 
~~fil'-.fttqt~~ 

~1~~~Jm''''~t 
q ~ 1f>'t tft firI'fr t m 
qTfimT ~ tft firI'fr t I 

11ft ",)mtIt mt ~ ~ it 
~~t1lm'Itt~tq 
~jfol;~wit~t' 
~~ ~~ I ~ at.w~ 

omr ~ 'I~ at.wl ~~ 
~ ~ qpft' ~ ; qj't ~ ft>1Ift 
'I ~~ ~1It m~, 196~ 
iIr ... (it '" I 3 7 f~ WTIIr'l; * ~ iIr fi!rt f'I':;ft 'l't ~ tfIl 
W m 1965 ~ iJ ~ "ri' If 
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fiI;tt '1ft ~ it ~ -m lin: rorr 
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fil;Q~ n '" "'Q~ ~I~ 
~ q'r qr t I 

SHRlIMATI SUCHETA KRIPA-
LANI: Is it not a fact that within a 
few years our debt serving charges 
will become 80 heavy that it will be 
equal to the quantum that we are 
getting as foreign aid and this is not 
a peculiar situation to India but it is 
more or less the situation for alI the 
under-developed countries and, 
under that situation, what does the 
Government propose to do? 

SHRI MORARJI DESAI: Under 
Ihat situation, or rather, by the time 
that situation will come, we will have 
developed our exports to an extent 
where we will be paying through 
them and not through loans. 

SHRI RANGA: My hon. friend, I 
thought, had said in reply to a ques-
lion that what was given to Pakistan 
by way of foreign aid was up to 191 
million dollars-I think it is the latest 
figure-and that is apart from, and 
excludes, the military aid that she 
was getting. May we know how much 
of military aid Government are try-
ing to get to keep paCe with the mili-
tary aid that is being given from year 
to year to Pakistan freely from 
America and other countries. and to 
what extent that helps them to 
achieve not only parity with India. 
not in relation to population and 
merely as between one country and 
anothear, but also to far outstrip 
India in developing her military capa-
bility vis II "is India? 

SHRI MORARJI DESAI: As far as 
my information goes, after 1965 US 
did not give us and not give them 
also. That is the present position. I 
do not know if it had been done in 
any other way. but so far u I know 
they have also said they are not 
giving. That is the present position. 

SHRI RANGA: Soviet RUSIia as 
well as America-both. 

SHRI MORARJI DESAI: Both but 
Soviet Russia does not live a ,rant 
in these matters. They are all lold. 
That is the paaitioo. It is allO from 



other people; that, I am not including 
in this. But, as I said, We will have 
about 137 million dollars with defence 
equipment from 1952 to 1964 or 1965. 

SHRI RANGA: But that is included 
in the total foreign aid. 

SHRI MORARJI DESAI: Yes, but 
here, in the 191 mUlion dollars, I do 
not think there was any defence 
grant. 

SHRI S. KUNDU: Recently, Shri 
Morarji Desai went out on his aid-
hunting trip round the world and 
after that, he returned as a very dis-
appointed man and he realised that 
we must raise our resources to meet 
our expenditure. During his trip. 
may, I ask him whether he 
also realised that the foreign aid is 
shrinking nOt only to India but to 
most of the developing countries be-
cause some of these countries feel that 
we are not properly utilising the aid 
that we are getting; secondly, that 
the world is becoming a little bit 
seU-conceited. and thirdly. particu-
larly about India. they feel that her 
foreign policy is neither non-alip:nM 
nor neutral? 

SHRI MORARJI DESAI: In the 
IIrst place, this adjective, "aid-hunt-
ing", I do not undertand because. 
have said W often-

SHRI PILOO MODY: Head-hunt 
ing. I l 

SHRI MORARJI DESAI: WeI], . 
the hon. Member does not have 
head and wants to have a head, I a 
prepared to give him; not otherwis·. 
(Interruption). There wu no ques-
tion of aidhunting. Aid has to be 
negotiated not hunted. Now, I did 
not go f~r aid-hunting or aid-nego-
tiating or anything like that. I went 
to attend the World Bank meeting, as 
I said, and made it very clear so often. 
I did not negotiate any aid while I 
was in WUhington or while I was in 
England, because that had been done 
before that, and not by me going per-
sonally. It is done through offtclal 
channels. Therefore it was not nece-
SSary to go for that purpose and 
therefore that is not a cornet dlte-
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ment when he said that there was 
aid-hunting from which follows man), 
other things. As I said it is not cor-
rect so say that we have not utilised 
the aid properly. If there was any 
mistake committed anywhere that 
was a mistake committed by th!! 
hum?n agency not only here but 
everywhere that is also recognised .by 
people. But what gives a wrong pic-
t ure is the type of expressions used by 
my hon. friend. 

SHRI R. BARUA: From the state-
ment it is apparent that the foreign 
aid iR not coming in the way a.< thp. 
hon. Deputy Prime Minister wanted. 
Certainly the international monetary 
trouble In the European markets also 
leads to dwindling of foreign aid. 
Our internal resources for the fourth 
olan also are not coming up. Thp~e 

are the reasons be['au~e of which 
the fourth ulan is not coming up. May 

know whether the execution and 
Implementation of the fourth plan 
\"ould be further delayed because 
of ttlese things? 

SHRI MORARJI DESAI: It hal 
been said vl!ry often that the fourth 
plan will be completed and will be 
made available at the end of Janu-
ary. How many times do my han. 
friends want that to be repeated? 

SHRI H. BARUA: What about the 
resources? 

SHRI MORARJI DESAI: Whalever 
resources We have, we have lOt to 
~o ahead with them. 
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SHRI R. K. AMIN : The most im-
portant aspect of foreign aid i. how 
our commitment by way of interest 
and repayment of debt compares 
with our export capacity. Will the 
hon. Finance Minister let us know, 
taking into account the coming five 
years, whether we will be in a posi-
tion to mel!! from our exportl thO' 
repayment of debt and interest? 
When he says foreign aid, does it 
include grant when he gave th(' 
/iaures? It not, what is the ~rant 
t.hat we are receiving every year 
as compared to Pakistan and what 
portion of the foreign aid is being 
utilised for agricultural production U 
compared to Paki,lan? When hp 
saya that Pakistan is a backward 
country and ours is R developinJ( 
('ountry 

SHRI MORARJI DUAl: I did not 
say that. 

MR. SPEAKER: He did not say 
.hat. 

SHRl R. It. AMlN .... how is il 
that in the last three years, thE' rate 
of IT'OWth In Pakistan is hi.hl?r than 

the rate 01. trowth in our country! 
Is It becaWle of foreign aid or not! 

SHRl MORARJI DESAI: I do not 
know why the hon. member is inter-
ested in getting difficulties between 
countries. I did not say that Pakistan 
is only a backward country. I only 
said that one of the criteria for 
giving more aid is that the countries 
may be more backward or less back-
ward. On that basis also it is given. 
It may be more advanced or less 
advanced in certain industrial pro-
duction. We are certainly more ad-
vanced in industrial production than 
Pakistan by any standard whatsn-
ever. 

RHRI R. K. AMIN: Even in terms 
of rate of growth? 

SHR! MORARJI DESAI: What-
ever may be the rate of growth. it 
rloes not mean that even if the body 
becomes heavy, therefore the mind 
also becomes very heavy. That dDel 
not mean thllt. Therefore the rat .. 
of growth cannot be compared mere-
ly b?, this kind of thing 

SHRI PILOO MODY: Despite these 
oblique reference and inspite of the 
fact that he has promised to give me 
a head, I cannot desist from asking 
a question. With the shrinka~e of 
aid. which is now an inevitable fact. 
as far as we are concerned and with 
our debt service charges, which in-
creaSe from year to year, a time ha~ 
come when they a' most equal each 
other. Therefore, if the bad position 
vi.< a-t,;., aid continues for a few 
years, what is the Minister going to 
do in order to arrange for the repay-
ment! He said a little while ago 
that debt repayment will have to 
come from increased export earnings. 
As far as our export earnings are 
concerned, I would like to ask of 
the Finance Minister, what percen-
tage comes to us from the free 
world, that is foreign currency, ster-
ling and hard currency and what 
part of it corneA from the so-called 
rupee-payment countries. 



SHRI MORAlUl DESAI: I cannot 
live the exact flgures of the exports 
to each country 'but more comes from 
the tree world. hports are more to 
the tree world than the other world, 
whatever you might eaJl it. It is an 
obViou8 fact. 

SHRI HEM BARUA: What i, the 
other world? 

SHat M'ORARJI DESAlT: Whi."h 
you say is not free. 

SHRI PILOO MODY: I was re-
ferring to the rupee payment world. 
To him it may be the oth~r world. 

SHRI MORARJI DESAI: I do Dot 
know what the hon. Member is re-
terring to. I do not understand what 
i~ free and what i~ not free in that. 

SHRI PILOO MODY: The resem-
hiancie is unmisatakble. Anyhmr.', 
he has escaped my Question. 
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THE MINJSTJ:R OF S1\A n: IN 
THE ~Y,. OF IPETROLlltJ)[ 
AND CHEMICALS (SHRl RAGHU 
RAMAIAH): (a) The number of 
wholesale agencies for kerosene oil 
in the eastern Uttar Pradesh is ade-
quate. No specitlc complaint reprd-
ing the inadequacy of such agencies 
has 'been received either from the 
State Government or by the Indian 
Oil Corporation. The price of kero-
sene is fixed. by the State Govern-
ment under the U.P. Kerosene Con-
trol Order, 1962. Kerosene supplies 
to Uttar Pradesh haVe been in ex-
cess of the allocation lIxed for the 
State and there have been no com-
plaints ot dift'lcultietl in getting the 
product. 

(b) There i8 no su~h proposal 
under consideration. 

(c) Does not arise. 

(d) The appointment of a whole-
,alit agency ia, inter a:ti4, related. to 
the Quantum of kerosene consumed 
in an area. If any development 
block area provlde~ an economically 
viable turnover tor a wholesale 
agency, the ()i1 company will ex-
mine the ume on normal commer-
cial considerations. 
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SHRl RAGHU RAMAIAH: In 

July 1188 thO! quota allotted to the 
State wa, 22. 370 tonne, and th(' 
detlpatchea were over 23.274 tonnes. 




