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management or mismanagement ? If so, what
steps are Government are going to take to
improve this incompetence ?

SHRI F. A. AHMED: There are two
things. One is the idle capacity because no
work order is there. The other is where the
production has not gone up because of some-
thing going wrong in that particular unit.
That aspect we are also examining and we are
trying to see whatever capacity is there, it
should be fully utilised.
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SHRI F. A. AHMED: How can I give
those figures now ?

MR. SPEAKER: Shri P. Gopalan. Not
with regard to Kerala,

SHRI P. GOPALAN: 1 shall put the
question with particular reference to my home
State. In the third Plan also, Kerala was
neglected, and in this background, I would
like to know from the hon. Minister whether
he has made a recent statement to the affect
that the Central Government will have to
think in terms of pulling out all the public
sector projects from Kerala if the so-called
deteriorating labour relations prevail in that
State. Is it the policy of the Central Govern-
ment? He played a conspiracy at the higher
level against the united, legitimate share of
Kerala and heis continuing a policy of
neglect towards our State. Is it the policy ?

SHRI F. A. AHMED: T do not know if
the hon. Member is attributing to me a state-
ment made by the hon. Minister of Labour
in Kerala. But may I just point out that I had
a discussion recently with the Chief Minister
and the Minister of Industries in Kerala
when I was there, and the hon. Minister of
Labour was not present. And there, parti-
cularly, the question was raised by me with
regard to the functioning of the Heavy
Machine Tool factory, and my Managing
Director was also there. He pointed out the
difficulties created by the labour and the
holding up of work in that area. There was
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the question or certain additional expansion
in that project, and I told the Chief Minister
that unless the State Government was pre-
pared to give us help, it would be very diffi-
cult for us to consider the question of ex-
pansion when even what is there is not being
worked on account of the serious strike situa-
tion in that particular area.
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SHRI NITIRAJ SINGH CHAUDHARY :
The statement shows that the production of
billets will go on increasing up to 1971-72
when it will reach 520,000 tonnes and there-
after there is a decrease. May I know why,

instead of increasing from year to year, it is
decreasing after 1972-73 ?

SHRI P. C. SETHI: Only in the case of
billets, decline in production has been indi-
cated. That only indicates that billets would
be further converted into finished steel.
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SHRI N. K. SOMANI: There will have
to be a certain flexibility in production if the
export market and internal market have to
be fed successfully by our steel mills. May I
know whether, in addition to the marketing
intelligence obtaining Hindustan Steel and the
Steel Ministry, Government would like to
re-inforce this by a professional marketing
organisation, which will give a reliable fore-

AGRAHAYANA 26, 1890 (SAKA)

Oral Answers 22

expansion of Bhilai, our import of steel for
oil containers and bitumen barrels from
outside will be stopped.

SHRI P. C. SETHI: Bhilai is not pro-
ducing those flat products.

MR. SPEAKER: 1 know. I have also

plained it to him.

cast of demand both in export and internal
markets ?

SHRI P. C. SETHI: The public sector
steel plants are meant to suit the requirements
of the country in view of targets defined by
the Planning Commission. To that extent,
there is little scope for diversification. But
to the extent it is possible to do so, we are
trying to do it, because if we try diversifica-
tion on a big scale, we will have to invest a
big amount of money.

Market survey is being undertaken and we
are also keeping a constant watch and sending
delegations and deputations to foreign
countries to study the requirements of foreign
countries,

SHRI SAMAR GUHA: Although the
production capacity of plants like Bhilai
and Rourkela have been expanded, still large
quantities of various types of steel are being
imported from foreign countries. 1 want to
know what are those varieties, what is the
valuc of the imports and when it will be
possible for Bhilai and Rourkela to produce
those steels which are being imported today.

SHRI P. C. SETHI: We are importing
mainly alloy steel and flat products made of
mild steel. When production in Durgapur
and Bhadravati picks up, import of alloy
steels will go down to a great extent. So far
as mild steel and flat products are concerned,
when the expanded capacity of Rourkela and
Bokaro go into production, the imports of
flat products will considerably go down.

SHRI SAMAR GUHA: What about the
steel needed for bitumen barrels?

MR. SPEAKER: The hon. Minister has
given a categorical and clear answer and I am
satisfied with it.

SHRI SAMAR GUHA: With your per-
mission, I want to know whether with the
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SHRI P. C. SETHI: The percentage of
rejects is generally 7 to 8 per cent. But, in the
case of rail which we are exporting the per-
centage of rejects is higher, in the range of
11 to 13 per cent, the reason being that there
is much stricter examination of thesc rails
and we are taking more care so that they are
not rejected in the foreign market. Still, their
is a case for improvement and it is being
pursued.
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SHRI R. BARUA: May I know whether
recently a whole consignment of rails sent
to a foreign country came back because of
the defective carbon content?

SHRI P. C. SETHI: Recently we have
exported to many countries and nothing has
been rejected. This is an old case, two years
back, when consignment of rails sent to an
African country was rejected.
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MR. SPEAKER: This is a supplementary
to a supplementary.

SHRI SRINIBAS MISRA: Is it a fact
that a visiting team of Russian experts have
made some recommendations regarding im-
proving the export potential of Bhilai steel
plant and, if so, would the Minister like to
place that recommendation on the Table of
the House?

SHRI P. C. SETHI: We had a lot of
discussion with the visiting team of Russians.
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They are still at a stage where details cannot
be divulged. The protocol is to be signed
perhaps in a day or two by the Minister of
Industries which will give all the details.

SHRI RANGA: In view of the fact that
the higher and rising percentage of rejects
speaks very ill of our efficiency and of our
inspection staff also, which is supposed to be
independent of the management there, and
in view also of the fact that they have already
installed some machinery which would be
testing the strength of the steel, why is it that
government have neglected this matter for
such a long time and only now they are trying
to take some important steps in order to
improve the quality of our steel? Is it not a
fact that as and when they develop produc-
tion, simultaneously they see to it that there
would be experts who would be examining
the quality of it, that there would be machi-
nery also for examining the quality? It
speaks very ill indeed of the efficiency and
competence of the staff if these rejects were
to go on at such a high percentage after so
many years of production.

SHRI P. C. SETHI: I have already ad-
mitted that therc is case for improvement as
far as the rejects are concerned.

SHRI RANGA: What do you mean by
saying that there is case for improvement?
From the very beginning therc should not
be so much.

SHRI P. C. SETHI: When you have to do
specialised production, for example, rail
wheels, which are being produced in Durga-
pur, the percentage of rejects in the initial
stages was about 40 per cent but now it has
come down to 18 per cent. That itself shows
that constant effort is being made to improve
the quality.
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