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due to the application ofthe oil price formula 
for the price of crude oil under which they 
are charling Rs. 30 to 40 extra for crude 
oil sold to IOC. In this way crores of 
rupees are going to foreign countries 
every year. 

. SHRI RAGHU RAMAlAH : When they 
hold SO per cent shares naturally 50 per cent 
of the profits wbuld 10 to them. The 
oil price policy is being considered by a 
committee whose constitution was announc-
ed in Parliament recently. 

EXPLORATION OF OIL IN GULF OF 
CAMBAY 
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Will the Minister of PETROLEUM AND 
CHEMICALS be pleased to refer to the 
reply given to Unstarred Question No. 37 
9n the 22nd July, 1968 and state: 

<a) whether the negotiations with Ten-
neco, Zapata and other U.S. Oil firms 
for the exploration of oil in the Gulf of 
Cambay have since been completed; 

(b) if so, the details of the agreements 
made by the firm; 

. (c) whether it is a fact that U.S.S.R. 
and Japan are ready to help for exploration-
or 011 in the Gulf of Cambay; 

(d) if so, what are their terms and condi-
tions; 

.(e) whether Government have considered 
their terms; 

(0 if not, the reasou therefor? 

THE MINISTER OF STATE IN THE 
MINISTRY OF PETROLEUM AND 
CHEMICALS (SHRI RAGHU RAMA-
IAH) : (a) No, Sir. 

(b) Does not arise. 

(c) Yes, Sir . 

(d) The USSR have offered help in design-
ing a fixed platform for drilling in shallower 
waters. The Japanese have offered to 
supply on ~ale a drilling outfit for deeper 
waters, to help operate it initially and to 
train Indian perwnnel. The terms 
& conditions tn both ca,cs arc still unl1cr 
negotiation. 

(c) and (0. The pro!", ;als made by the 
USSR and Japan arc under consideration 
along with those rcceived from others. 

MR. SPEAKER : TIlcre are 18 names 
and it is not that all the 18 Members should 
ask a supplementary. 

AN HON. MEMBER : I want to ask 
one, Sir. 

. MR. SPEAKER: I am requesting the 
18 hon. Members, who have given notice, 
lhat they need not all ask a supplementary. 
I am obliged to call them but not you. 
I would appeal to them that all of them 
need not get up and ask supplementaries; 
it is not compulsory. Now, Shri Esthose. 

SHRI P. P. ESTHOSE : Offshore drilling 
of oil involves a Ireat deal of foreign ex-
change. In view of the serious foreisn 
exchange position and the grip of the 
foreign monopolists over India's oil industry, 
may I know whether the Government wiiT 
consider the proposal of exploiting the vast 
undersround resources within the country 
before thinking about big offshore drillinl? 

SHRI RAGHU RAMATAH : Both can 
go on parallel lines. 

SHRI P. P. ESTHOSE : May I know 
whether the Government is considering the 
US proposal favourably because of the 
advice jiven by the World Bank or US 
AID; if ao, what was the nature of the 
advice and whether the advice was with 
any strings attached to it? 

SHRI RAGHU RAMAIAH J am not 
aware of any such advice. 
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SHRI RAGHU RAMAIAH : I think, 
there is a misunderstanding. We have not 
allowed any Americans togo into deeper 
off;horc drilling yet. 
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SHRI RAGHU RAMAIAH: I 3m afraid, 
we do not have the trained personnel or 
equipment to do deep sea drilling. 

SHRI D. C. SHARMA: On (he floor of 
this House several times we have been told 
that we are becoming self-sufficient so far 
as the know-how of drilling underground 
or deep ground is concerned. May I know 
why it has happened that still we are negotiat-
ing with other countries for this drilling and 
also how far we have progressed in this 
lIirection so that we can attain to self-
sufficiency in this line? 

. SHR! RAGHU RAMAIAH : Of course, we are quite efficient in drilling on the sur-
face or the ground, but when it comes to 
'dft'shore drilling, even the Russians have 
'offered to help us only with shallow water 
drilling; They do not, I believe, have the 
capacity or the equipment to do deeper 
water drilling. So, no wonder that we 
ourselves do not have the experience or the 
I!quipment to do drilling in deeper waters 
·~Iow 30 metres. 

.. SHRI D. C. SHARMA : When shall we 
Iulve proficiency in drilling in dClCpec waters? 
.That is what I wanted to-know. 

MR. SPEAKER : Shri Kanwar Lal 
Gupta. 
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SHR! RAGU RAMAIAH : There have 
been various offers. There is the collabo-
ration offer like that of Tenneco. Then, we 
have got the offer of contract drilling. The 
Japanese firm Mitsubishi have suggested 
that. There i< one offer of an offshore 
company of Houston who have suggested 
drilling on the basis of equipment to be 
fabricated here. Then there is one German 
firm who has come out with a new offer. 
All these offers will have to be evaluated. 

SHRI KANWAR LAL GUPTA: May l 
know whether any decision has been taken 
by the Government to have the drilling 
by joint venture or on contract basis 7 

SHRI RAGHU RAMAIAH : Only when 
the whole picture is viewed and the advant-
ages are determined, one can come to a 
decision. 

SHRI CHINTAMANI PAN!GRAHI ; So 
far as the present estimate of production 
of crude in the country is concerned, it has 
been estimated Ih:!t by .975 the production 
of ·crude and our requirement of petroleum 
products will fall short by 9 million tonnes_ 
I would like to know from the han. Minister 
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whether there is any programme to achieve 
aelf-sUfficiency in crude and other petro-
leum products by 1975 so that we can stop 
importins crude and other petroleum pro-
ducts to the tune of 9 million tonnes which 
is a huge drain on foreign exchange. The 
O.N.G.C. have gone into Iranian collabo-
ration. We shall get crude from our colla-
boration arransements. Taking into consi-
deration all these things. will the Govern-
ment allow our own technicians and engineers 
wbo are well-equippe<l to go even 30 metres 
deep to do the shallow drilling near Cambay. 
The shallow <Irilling can be <lone by our 
own technicians and ensineers. 

SHRI RAGHU RAMAIAH: So far as 
the shallow drilling is concerned, the 
O.N.G.C. propose to do it. We are trying 
to take advantage of the Rus~ian offer of the 
eqtlipment. 

SHRI CHINTAMANI PANIGRAHI : 
How are you going to make up the short 
f:ill of 9 million tonnes of crude? 

SHRI RAGHU RAMAIAH : We have 
the programmes to meet certain targets. We 
have to view the whole picture. 
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SHRI RAGU RAMAIAH : It is true that 
the seismic survey discovered several interoat-
ing structures in the Gulf of Cambay. That 
is why various offers nre comins. We are 
also anxious that something is dOlle. Whe-
ther it should be collaboration or contract 
drilling or owner drilling is a matter which 
will have to be decided. 
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SHRI RAGHU RAMATAH : I have 
already said about the scismic survey. I 
think. people do it on a scientific basis. 
They have discovered several structures. 
Whether we should do it ourselves or do 
it in collaboration or give it on contract 
to somebody. these are all points that have 
to be decided. We are awaiting informa-
tion in regard to somo and as soon as we 
can decide, we will decide. 

SHRI R. K. AMIN : I am not concerned 
whether the Government joins hands with 
the USA or Japan or Russia in order to 
make the exploration of oil in the Gulf of 
Cambay. What I am concerned is with this. 
There is already a good amount of oil 
and las available; Government shoul4 
have the availability of these as early &II 
possible and also their utilisation as early 
as possible in the interest of the country_ 
So far. we have found that Government 
have been slow in exploration work and 
also in their utilisation in Gujarat as well 
as in Assam. I want to know whether shift-
inl from deep sea to Aliabet and from 
Aliabet to shallow water exploration is 
a technique for delaying the work. Secondly. 
I want to know whether we have found oil 
aDd gas and whether they have lot 
immediate plans to make the utilisation. 
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SHRI RAGHU RAMAIAH : It is not 
true that we are not doing our best for 
driUinl. Actually we are producinl about 
~ millioll tonnes of oil. We are one of 
the larlest oil-producinl countries in this 
.part of the world, and we should be proud 
of tbe work of our engineers etc. 

SHRI D. N. DEB: Is it true that, so far, 
'Only tbe Americansiiavedevel0j,7d the-
tllGhnique for deep-sea drilling and now, 
die Japanese arc also in the process of 
<ieveloping this technology, and if so, why 
is it that the Government are prevaricating? 
Has there been any pressure, Soviet or 
Soviet-Indian, and if so, by whom? 

SHRI RAGHU RAMAIAH : I have 
already refuted· with all the emphasis at my 
command any suggestion of any pressure 
from any quarter. 

SHRI K. P. SINGH DEO : In view of 
tho fact that the Government bas to spend 
about Rs. 33 lakhs per day to import of 
crude oi I and according to an estimate 
made by the Yojana Bhawan that the fore-
iJII exchange involved annually is about Rs. 
603 crorcs-I am subject to correction herc-
and in view o(the fact that deep-sea drilling 
involves huge capital outlay and technical 
knowhow and a considerable risk is also 
involved, may I know whether the explo-
ration will be done on economic considera-
tions or it will be done on ideological and 
~ocio-political considerations .... 

MR. SPEAKER: He has already answer-
ed that. 

SHRI K. P. SINGH DEO : .... and 
'illGOndly what is the wisdom in delaying 
fiBalisation of exploration. 

SHRI RAGHU R,AMAIAH : The only 
criterion is wbat will be in the best interests 
of the country. 

PuRCHASE OF FERTILIZERS 

+ 
-4. SHRI NAMBIAR : 

SHRI P. GOPALAN 

Will the Minister of WORKS, HOUSING 
AND SUPPLY be pleased to refer to the 
reply given to Unstarred Question No. 38 
(In tbe 22nd July, 1968 and state: 

(a) whether Government have sincc com-
pleted negotiations for the purchase of 
Fertilizers with their manufacturers; 

(b) if so, the names of the fertilizer firms 
and details of the agr~ments; and 

(c) the steps taken by Government to 
see that the negotiated prices are lower 
than global tender prices? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF WORKS, HQUSING 
AND SUPPLY (SHRI IQBAL SINOH) 
(a) No, Sir. 

Cb) and (c). Do not arise. 

SHRI NAMBIAR : There was an un-
starred question, namely Unstarred Ques-
tion No. 38 on 22nd July, 1968 and thi. 
referred to Q. 866 on 22nd April, 1968. 
The answer to all these questions has been 
the same. I do not know whether they 
have cyclostyled the answer and kept it 
ready for being read out here or wbether 
they have discussed the question of the 
price of the fertilisers to be imported. If 
they have not discussed it, then what stand5 
in the way? May I know whether tbey 
have given the global tender and whether 
the global tender more or less stands in 
the way of finalising this? 

SHRI IQBAL SINGH: The question was 
not on 22nd April, but it started muc:b 
earlier than April. It was ~epeated in 
March and it was repeated in April. It 
was reaarding long-term contract for puc-
chase of fertilisers. To that question I 
have said '(a) No,' and '(b) and (c). Do nor. 
arise', 

SHRI NAMBIAR : May I know whether 
Government are at all considering the 
question 7 We find that a certain quantity 
of fertilizers is being imported. Is that 
done piece-meal or is it being done other-
wise? Has any global tender been invited? 
If so, on what conditions? The cOUDtry 
wants to know these things. 

SHRl IQBAL SINGH: The question WU 
regarding the long-term contract for the 
purchase of fertilisers and in that COII-
nection it was asked whether there .... , 
Ilobal tender Or negotiation. When we 
are considering the question about long-
term contract and it has Dot been finalised 
we can only reply in that manner. 




