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[MR. SPEAKER ill th, Chair) 

ORAL ANSWERS TO QUESTIONS 

Shortage of Furnace nil EXII,"I"ienced hy 
lnduatries In Jamnagar (Gulral; 

"601. SHRI R. K. AMIN: Will the 
Mini,ter 'of PETRI)LEUM AND CHEMI
CALS be pleased to .Iate : 

(a) Whether it is a fact that industries 
in Jamnagar in Gujarat State sulrer from 
the sbortage of furnace oil; and 

(b) if so, the steps which Government 
have taken 10 mi liga!e the shorlage of 
furnace oil '! 

THE MINISTER OF STATE IN THE 
MINISTR Y OF PETROLEUM AND CHE
MICALS (SHRI RAGHU RAMAIAH): 
(a) Except in September. 1961, when 
the tankera carrying furnace oil to Okha 
could not secure timely berthing facilities 
at the port. tbo industries etc. in Jamnapr 
bave been gotlinll !.heir normal require
ments of furllace oil from Okha 
installatioD. 

(b) The Slate Govemnlent has been 
requClted to llive priority iD berthinll to 
taDkers carry/Oil furnace oil etc, to Oth .. 

SHRI R. K. AMIN' It is a well'Down 
fact that Ibortaae of furnace oil OCCUR 

from time to time at varioua placell in 
lodia, IOIIIeIimes iD A..am, IO~ iD 
Onaa, IOmetl_ in Gujarat ud 10_ 
times ellewbere. I uudersWld tbat it I, 
blcalMO or the fllel lllat tbe OowrDlDalt', 
polley is .heavily inclined 10 live aaped" 
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licences 10 IndlaD Oil and nol 10 otber 
privale seclors. Every monlh when lhe 
meeling is held to decide the quota of pro· 
duction of furnace oil, it is always lIivCO 
more and more to lodian Oil and Ihe quota 
for Ihe otber private se,tors is being 
reduced, We do not mind from where it i. 
coming ... (interrllptions). 

MR. SPEAKER: He should Pllt biB 
question. 

SHRI R. K. AMIN: Will the Govern· 
menl assure that, in future, whatever capa. 
city is available with the private sector will 
be fully utilised so that such short_IICI never 
occur? 

MR. SPEAKER: He may answer only 
the questio~. 

SHRI RAGHU RAMAIAH: I waot 
to make it clear that the informatiun IliYCD 
by my Hon. friend is totally wron,. In 
facl, the position is the other way, Due to 
the Suez crilis, there have been ,reater 
demand. for rurnace oil. In fact, the 
BUrmah·Shell and the ESSO are redUciD, 
tbe production of furnace oil and are in. 
creasin, the production of H, S, D. oil 
which i. more prolitable for them, I.IId we 
arc tryin, to persuade them to incr_ their 
quota of furnace oil. Thia ia the picture. 

SHRI R. K. AMIN: Tbe anlwer to 
the fint question does not come up, Sir. I 
.sked, is Government's policy beavlly 
weiPed 10 ,ive more aod more quota to 
IDdian Oil ? 

SHRI RAGHU RAMAIAH: I have 
.aid, We are willln, to encourago anybody 
to produce furnace oil. We need it. W. 
are Importin, it DOW. I am prepared 10 
CIICOUr&go anybody to produce more and 
more furnace oil. 

SHRI R. K. AMIN: If It is 10, If IIIIJ 
. _t 10 _rqe .".,.body 10 ,_ 

the C8pM:ity tbej abollkl DOt ha~ ..., 
1'eItriI:tI0DI on quota .. tbe7 haw ~ 
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SHRI RAGHU RAMAIAH: It is not 
we who are askina them to reduce the 
production of furnace oil. We are not 
alkinll them to reduce it. ,We want them to 
increase it but because HSD is profitable 
to them they are decrcasinll furna"e oil 
and increasina HSD. 

SHRI N. K. SOMANI: There is an in
built refining capacity in each and every 
refinery including the public sector refine
ries. And the programme of marketina and 
production of each refinery is taken up in 
Bombay every month. In view of that, 
would the Government not allow and 
encourage them to increase the lIapacity by 
5 10 10 per cent, so that these chronic 
shortalles do not come up; so that there 
won't be shortage of industrial production 
and resulting in laying off of workers also? 

SHRI RAGHU RAMAIAH: General 
increase of or more input of crude will 
mean output of other things besides 
furnace oil which may be in surplus. The 
whole picture has to be taken into account. 
But in this ca~e we have liven additional 
crude to Caltex .0 that they may give more 
fllrnance oil. 

We were willing to give it to Surmah 
Shell and others, but they were not w'ilJing 
to do so. 

Shri N. K. SOVIANI: What is the 
ultimate solution to this? Would the Gove
rnment apply its mind because these shor
tages are aoing on from time to time 1 
What is the solution to this 1 -

SHRI RAGHU RAMAIAH: When 
deficiency is there we have to import until 
and unless selr"sufficiency is reached. 

SHRI M,B. RANA: May I know what 
was the quota allotted \0 Gujarat and what 
was the shortfall 1 

SHRI RAGHU RAMAIAH: If he 
wants for a particular State I do not have 
tbe exact tiaure. 

DR. RANEN SEN: I, it not a fact that 
the refineries of Burm.h Shell and ESSO are 
workinll beyond their allrced capacity witb 
·the Government of India and if so have the 
Governmont of India found out any means 
to see that they do not 110 beyond their 
a,rced capacity? 

SHRI RAGHU RAMAIAH: I am not 
aware, Sir. 

Hlndustao Antibiotics Ltd. 

-603. SHRI PREM CHAND VERMA: 
Will the Minister of PETROLEUM AND 
CHEMICALS be pleBaed to state :. 

(a) when the Hindustan Antibiotics 
Ltd. was set up aad its aims and objects; 

(b) whether the targets of setting up 
units according to project reports and 
their production and development targets 
were achieved and if so, ",hen and how 
and if not, the reasons therefor; 

(C) whether any foreign collaborat;on 
was involved in the setting up of the com
pany arid if so, the names of countries 
which collaborated, the terms of their 
collaboration and how much foreign ex
change as aid was receive.:!; 

(d) the items the company is at pre
sent producing aad the extent of produ
ction and whether these products are upto 
international standard; 

(e) the figures of production and sale 
during the last three years and how much 
of this was exported; and 

(f) whether there are any difficulties 
with which the company i, faced at present 
and how Governmeat propose to remove 
them 1 

THE MINISTER OF STATE IN THE 
MINISTR Y OF PETROLEUM AND CHE
MICALS (SHRI R. .... GHU RAMAIAH): 
(a) to (fl. A statement is laid on the 
Table of the Sabha. 

S(a(.men( 

(a) Hindustan Antibiotics Ltd, was 
established on 3 I th March. 1954 with the 
object of selling Uj) a factory in the public 
sector for the manufacture o~ antibiotics 
like Penicillin, Streptomycin etc. and to 
undertake other activities as eaumerated in 
the Memorandum and Articles of Asaocia
tion of Hindustan Antibiotics Ltd. 

(b) In the joint plan of oPeratIons 
entered in to between th~ Government or 




