
LOX SAlIHA DEBATES 

'LOK SABHA 

Tuesdqy, July 30, 1968/Sfavana 8, 
1890 (Saka) 

'The Lok Sabha met at Eleven of the 
Clock. 

[MR. SPEAKER in tile Chair] 

2502 
THE MINISTER OF STATE IN 

THE MINISTRY OF INDUSTRJ ..... 
DEVELOPMENT AND COMPANY 
AFFAIRS (SHRI RAGHUNATH 
REDDY): (a) The President of India 
owns 22.21 per cent shares in the 
British India Corporation in additiOil 
to the L.I.C. which holdG 16.67 per 
cent and the Unit Trust of India 
0.62 per cent of shllres. 

(b) No proposal to purchase 9 per 
rOltAL ANSWEnS TO QUESTIONS cent of 'shares is befOre the Govern-

merit. 

British India C'orporatloa 

+ 
'l.al. SHRI VISHWANATHA 

MENON: 
SHRI K. ANlRUDHAN: 
SHRI NAMBIAR: 
SHRI A. K. GOPALAN: 

Will the Minister of INDUSTRIAL 
DEVELOPMENT AND COMPANY 
.A FF AIRS be pleased to state: 

(a) whether it s a fact that 42 per 
~t of the shares of the British India 

'Corporation are under the control of 
-Government: 

(b) if so, whether Government pro· 
'pose to purchase 9 per cent more of 
BIC shares ·to take over complete Con· 
'Iro] of the management; 

(e) if not, he reason thert!for; 

(d) whether the attention of Go\'· 
..,rnment has been drawn to the press 
Reports that Government are not 
·purch'asing more shares beeause of the 
pressure of the present BIC manage.-
ment; and 

. (e) if so, whether the repog" are 
<:orrec:t? . 
. 1198(Ai) LS~2. 

(c) Does not arise. 

(d) and (e). There is no basis lor 
any 'such report. 

SHRI C. K. CHAKRAPANI: Ques-
tion No. 195 also may be answered 
along with 181. 

MR. SPEAKER: Yes. 

Brldsb india Corporation 

'195. SHRI C. K. CHAKRAPANI: 
Will the Minister of INDUSTRIAL 
DEVELOPMENT AND COMPANY 
AFFAIRS 'be pleased to state: 

(a) whether any Committee has 
been appointed to enquire into the 
ct.rges of embezlement and fraud 
against the management of the Bri-
tish India Corporation: 

(·b) if so, what are the terms of 
refl'l'ellce; . 

CC) the names and oI!Ici8i desi~'a
tions of the membel'l; and 

Cd) when the Committee is likely 
trJ submit its report? 

THE MINISTER OF STAn: IN 
THE MINISTRY OF INDUSTRIAL 
DEVELOPMENT AND COMPANY 
.AFFAIBS (SHRI RAOHUNATH 
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REDDY): (a) and (d). Several 
shareholders present at the last an-
nual general meeting wanted clarifi-
cations on various different 'aspects of 
ftle working of the woollen Branches 
and Cooper Allen Unit of the com-
pany, sale of shares in sugar com-
panies, perquisites given to Shri B. L. 
Bajoria circumstances in which some 
Directors could not sign the audited 
accounts of the Company, etc. A few 
ahareholders 'also gave advance 
notice of the questions they proposed 
to put at the meeting. 

In view of the paucity of time to 
deal with the questions at the meet-
ing, a Committee was appointed at 
the meeting to examine the question 
raised thereat arising out of or 
concerning the accounts. Th" Com-
mittee is required (0 submit a 
report on such questions to the Com-
pany Law Board with a copy to the 
Board of Direct.ors of the CompanY. 
The Committee is expected to submit 
its report as early as possible. 

(c) The s;lareholders resolvcc! to 
appoint a Committee consisting of the 
following: 

(1) A nominee of the Textile 
Commissioner; 

(2) A nominee of L.I.C.: 
(3) A nominee of Company Law 

Board; 
(4) A nominee of the minority 

shareholders: 
(5) Shri S. C. Mehta. Chartered 

Accountants, Calcutta; 
(6) A representative of Bajorias: 

The Company Law Board is to per-
form certain statutory functions under 
the Companies Act. It would not be 
proper for a representative of the 
Board to be associated with a Com-
mittee appointed by the shareholders 
of the Company. The company has 
been informed of this position. 

SHRI VlSHWANATHA MENON: 
In view of the fact that there arc 
.arne allegations of mismanagement 
apinst the management of the BIC, 
Is· it trlle that the Government ap-
pointed directors have categorically 

stated that they were not in a posi-
tion to control I.he affairs of the BIC'! 

THE MINISTER OF INDUSTRIAL 
DEVELOPMENT AND COMPANY 
AFFAIRS (SHRI F. A. AHMED): I 
should like to make the position clear .. 
There is no such thing as that thE 3P-
pointment of a director. was made by 
the Government. There was an un-
derstanding between one of the big 
shareholders, Bajorias, and the Gov-
e rnment . .. (interruptions.) Whell> 
the peti tion was filed before the Al-
lahabad High Court 10r the app!lint-
men! of new management. an undpl'-
standing on the basis of which the d,-
rectors are appointed with the appro 
val of the Government whenevet 
any; di.rector is appointed in this com-
pany, this ha" to be approved by the· 
Government. Therefore, there is no 
such thing as th'at the appointment is 
made by the Government. The direc-
tors arc appointed with the approval 
of the Government. There has been a 
convention for some of the direct or, 
to be suggested by Gov!' being uls')o 
a big shareholder. When they are ap-
proved by the board or at the annu~l 
general mcetinl't, the proposal eomeS. 
to us for approval. Two directors 
who were recently suggested arc 
Mr. Himatsingh and Mr. Btlgram. 
This suggestion was approved by the' 
board and by the- armual genera I 
meeting also. So, they have bpen 
expressing the opinion that the man-
agement is not. run prop""ly and J.> 

"uffering a loss. 

SHRI VISWANATHA MENON: M".v 
I know if it is a fact that in th" 
meeting of the Con!(ress Parliament-
ary Partv held on 6th June 68 a 
demand was made b), some m'ClT'.bers 
for the dismissal of Mr. Himmatsing~ 
from the board of the mc for hav-
ing written an insul'ting letter to Mr. 
Shri Prakasa, the Chairman and 
also for acting as an impostor .for a 
Government director? If so, moy r 
know what action has been takeR 
by Government so far? 

SHRI F A. AHMED: No action. 
arises against Mr Himlmltsingb be-
cause that was Ilr letter writtett tLT 
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him .to .the Chairman and the Govern-
ment cannot take the responsibility 
for tliat letter written by him to the 
Chairman. 

SHRI C. K. CHAKRAPANI: It is 
a well-known fact that BIC is being 
sold brick by brick bY' Bajorias. Th" 
loss of the company last year has le-
ached Rs 150 lakhs because of the 
maladministl'ation and mismanage-
ment of Bajorias. Government have 
appointed some Directors. May I 
know whether these Directors appoin-
ted by Government have joined 
Bajorias and if so whether Govern-
ment will take steps to remove those 
Directors and appoint new ones in 
public .interest? 

SHRI F. A. AHMED: The removal 
of the Directors is controlled by the 
pro'visions of the company law. W" 
can only approach the High Court 
fOr the purpose of removing them, 
after pointing out certain irregu-
larities. We have recently appointed 
an inspector who has submitted his 
report. That report is under consi-
deration. 

SHRI CHINTAMANI PANlGRAHl: 
The hon. Minister just now admitted 
that there is mlsmanagement and it is 
suffering a loss. In 1964-65 it made a 
profit of nearly Rs. 2 crares. In 
J 965-66 it incurred loss. In 1966-67 
also it ineulTed a loss. The ITllnl-
ster also promised in the Rajya Sabha 
!lnd in this House also to set right 
the mismanagement of the company 
and to see that the company makes a 
profit, Government would take neces-
sary action. We want to know what 
action Government has taken and also 
what are the contributions made by 
this company to the dlfferent political 
parties during the last few years. 

SHRI F. A. AHMED: I have already 
said that one of the actions taken by 
WI was to have the company's records 
inspected by one Of our officers. He 
has submitted a very voluminous re-
port. We are considering as to what 
1Cti0n can be taken on the basis of 

that report. Secondly. reIBrding one 
Of the units i.e .. Cooper Allen, which 
has been giving recurring losses, we' 
are examinlng whether this unit can 
be taken over by the defence depart-
ment. I have already approached the' 
Ministry of Defence to examine this. 

SHRI CHINTAMANI PANIGRAHI: 
The Minister said that they 'are con·' 
sidering the report. We know the re·· 
port contains serious allegations. Wi!1 
the Minister make public that report~ 

MR. SPEAKER: Shri Hem Barua. 

SHRI HEM BARUA: In view of the 
fact that there are some very serious 
aUegat10ns against the BIC, who are· 
indulging in corrupt methods and 
fraudulent sales transactions and also 
in view of the fact that the workers' 
union has submitted 'a memorandum 
to the Government to this effect and 
the Government has also admitted 
that there is corruption in BIC, why 
is it that Government have not taken 
the trouble of holding an independent 
enquiry into the aft'alrs of BIC and 
taking action immediately? 

SlIm F. A. AHMED: That inquirY 
hus been held and the report is before 
the Government. ' 

SHRIMATI SUCHETA KRIPA-
LANl: Is it a fact that when Bajorias 
took over BIC the dividend given was 
15 per' cent to the shareholders and 
subsequently the concern has been do-
ing so badly that there is an o .. erdraft 
Of more than Rs. 5 crores and some 
property has been sold away by Bajo-
rias by internal arrangements? 

SHRI F. A. AHMED: It is a fact 
that the company is now suffering a 
loss and it has not declared any divi-
dend for the last one or two years. 

SHRlMATI SUCHETA KRIPA: 
LANl: I also wanted to know whether 
some property has been sold away by 
Bajtlrias by internal arrangement.. I 
want to have a list of such property. 



2507 Orat A1I8'WerS JULY 30, 1968 Orat A 1I8'Wers 

8HRI F. A. AHMED: I do not know 
what property the hon. Member is 
referring to. If she is referring to 
some shares of sugar mills, they have 
been sold with the approval of the 
directors Of the company. 

SHRI lNDRAJIT GUPTA: May I 
know, in C'Ontinuation of the answer 
given just now, why there is no arran-
gement between the company and the 
Government that in case these direc-
tors, who have to be appointed with 
the approval of the Government as he 
said a little While ago, in their wis-
dom dectde to sell away this company 
bit by bit as they have done in the 
case of six sugar mills, in such cases 
prior approval of Government would 
be required? Secondly, this Cooper 
Allen unit and Lal ImJi unit are, as 
we all know, very important suppliers 
of defence requirements Of the country 
to the Defence Ministry. In view of 
die fact that this whole valuable asset 
is being led to rack and ruin and frit-
tered away, keeping in mind our de-
fence requirements, may I know why 
it is that Government is not taking 
steps to have these two units C'Om-
pletely taken over by the Government? 

SHRI F. A. AHMED: I have 'already 
pointed out that so far as Cooper Allen 
is concerned, already the matter is 
pending with the Defence Ministry. It 
is hoped that the examination of tak-
ing it over will be soon finalised by 
the Defence Ministry. 

AN HON. MEMBER: How soon? 

MR. SPEAKER: As early as p'Ossi-
ble. 

SHRI F. A. AHMED: So far as the 
other units are concerned the matter 
is under eonsideration. 

SHRI INDRAJIT GUPTA: Sir, he 
bas not replied to the first part of my 
question as to why these directors who 
have to be approved by the Govern-
ment ve not required to take Gov-
ernment's approval before selling 
away units fror this concern IUld 

they can sell away anything that they 
like and no approval Of Government 
is required? 

SHRI F. A. AHMED: r do not know 
to wh.t sale the hon. Member is refer-
ring to. 

SHRI INDRAJIT GUPTA: am 
referring to the six sugar mills. 

SHRI F. A. AHMED: I may jU5t 
point out that no such thing has hap-
pened as sale of sugar mills. The BIC 
units held certain shares and th~e 
shares have been sold by the complIJIY 
on the baSIS Of recommendation and 
approval by the directors. 

SHRI SHASHI RANJAN: It is a fact 
that the affairs of BIC have been go-
ing from bad to worse and, as the 
Minister just now said, due to Cooper 
Allen unit the BIC as such has been 
suffering a loss. There was an offer 
fl'Om Batas to purchase this Cooper 
Allen unit. May I know why Gov-
ernment did not see that the manage-
ment of Cooper Allen was handed over 
to Batas and the other units like Lal 
Imli and Dhariwal were saved from 
this catastrophe of being on the verl!.e 
Of closure. If the affairs of this con-
cern are allowed to C'Ontlnue like this 
certainly these units which are valu-
able to the nation will be closed. 
What were the reasons that the Gov-
ernment was so complacent about 
this? Secondly, the aft'airs were not 
going from bad to worse. It had been 
suffering a loss and the affairs from 
the Very beginning were very bad. 
When Government g'Ot notice of it 
that they had to take some action in 
the matter, may I know why Govern-
ment did not think it proper to enter 
into the aft'a'irs of the company and 
allowed it to deteriorate? 

SHRI F. A. AHMED: It is a!rtainly 
a fact that the company wanted to dis-
pose of Ctloper Allen unit to Batas and 
we did not think that such a tranafer 
would have been in the interest Of the 
company Or in the interest of the pub-
lic. Therefore, we prevented it from 
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being sold to Batas because this is a 
very important industrial unit and for 
defence requirements. It is required 
and can be run and managed efficient-
ly by the Government. If it had been 
allowed to go to Batas that would 
have tended to create further mono-
poly and, therefore, we did not consi-
der it proper. 

SHRI PILOO MODY: I do not think 
you should allow him to say these 
things and get away with it. If it is 
a monopoly, he must prove the mono-
poly. 

~rn,"",~: ~ifTo ~rfo 
~To 'fiT mu iI'llIm Ql<1lf.::ifi<'\ lfi'ffu-
~~ml'q~)~~ l~rt'fCf)~ 

'fiT ~zm;r ~ ~n: 'f ;;r;raT 'fiT I ~~ 
~n~ ~tf lR-litc ifi iOf-ID~ ~ it I 
~ ~ ifi ~~ OR vPf 
~Q)rrt~ I if.t~~f",~)~ ifi 
ifT't it ~ "~T ~ I srr~ fl'f~<: '1fT 
lite:: ~ ~~ ~ <:iT ~ lift <mr 18 
~~ ~T tfW1A ~~ ~ f-.rnit li~ 
f<NT g~T ~ : 

"The future Of British India 
Corporation in which the Govern-
ment and Lile Insurance Corpora-
tion have together over 40 per 
cent shares was discussed by the 
Prime Minister informally with 
her Cabinet colleagues. Among 
those who were present at this 
meeting were Mr. Chavan, Mr. 
Jagjiwan Ram, Mr. Frakhruddin 
Ahmed and Mr. Dinesh Singh. As 
a result of today's discussion it is 
likely that Mr. Ahmed may bI'mg 
forward a Bill On the very first 
day Of Parliament on Monday em-
powering the Government to take 
over the administration of BIC." 

m ~ ~ {) \ft;f ¢ ~ ~T'U, f.Ait 
q:r tTlfT ~ fit; !fT{l'f f1Ifim;<: ~ ~ IIil 
~ ~ ~ I ~ ~ it iIl'iT')fro 
IIil 1fW it; Witt ~ fcr.mif. 

'flfTfif ~ ~~ <tc it I W m1!iT( '!>lR 

~~ ~~ if~)i{ <fT~ r~~"1IIT 
<:)lR ifi f;;rCJ;, f;;rtf <tT ~ ~ ~ IIil 
'!,'!im'f ~ ~ ~ ~ ~'{-'fTCfi ~ 
~T ~t~« mt ~ it ;;nit ? W 
~ ~ flfi'ffi ~,.,. q<: tmr1f~T i!iT ll't 
~~~'I'Tr~~~ ~ 
~T inn: ~1 .. ft~ift ? 

~~nt~: ~m 
~~ ~ t:;.ft~ 'fiT ~ ~ ~ 
~('fT ~ I ~ ~T tIlIT ~ r", ~l'f rm 
,,);;rTfc"i><'f 'fi'lfMtql'l 'fOT ~ ~ ~ 
~ 'fO) m... ~~ ~ I ~ ri[~<'T m:Rf 
~ I (lnttrTtLptions.) 'f iJ) 

~R~ l!it ~ ~ qh: '1" ~ ~ ~ 
r'fO m 'fO~ "ll~ gID ~ tI~ it 
~'fifi f~ 'fO~ ~T l!it ~ lIT IR 
<:tiT ~ I ~ ~ '1fT ifCfT ~ ~ ~ fit; 
~iT<: sr~ol'f f~ ~ ~ l!o't flrf.:r-
m: ifi m'f f~ 'Iii' <:1') ~ qm lift 
"lIT ifm ~ I ~ rl'ff'1"~ ifi <mr ~ 
~ 'fO'{ f~~.~ qh: ~ f~~ 
~ ~T '1'1 fifO ~ ~ it ~T ~) 
~ ~ $ "lIT .~ ~<:<:r ~ ~m ~ 
f.t.m ~ ~OR ~ lJ.f'lG "') i?r <i, ;it 
ifPl{~)i{ <fT<'TT ~ I (Interroption.,.) 

~ ~ '"" 'l~ :1R\<r<:t~? 

~~"""~: ~ 
~ it ~ ~'fT '1'(t fit; ~l'f it "!R 
~ lJ.f.!c lfI1 ~ ifi f<;ro; frim" ~ 
~ ~ <:.-T ~ I frill f~ W IIil 
~~lfl<:~~$~~~flJ 
~ ~T ~ ~T ~~ i!iT ~ i'\1ft I 

~~tTlfT~fit;~~1Ii1 
~~omlomoit;rn~' 

~ If'1fi !!ill ~ ~ lift I ~ 
1Il rn .-<:~ (i m ~ IITf ~ ~ 
IN I {lI'TU !!ill m <'!mfIi .. t\' t I 
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·.n..rn ,wr Wtll": J;l'l>ilf if.fr~If, 
'~ . ' 

if IJ iff .. i'f Ii~ Ifr ffi iflfr J;l'i,.ir ~T.11.'tF\lIT 
... r f.ro rr ,,~.f 'n: J;l'HH'~ f ... ,.r ~ f~ 
'Hf:t!' ;fh iT H i'f!i li'ft~.fr ? 

''IT ~'lf~~T" lA'on IA'~"( : gl1it "T~ 
ii;~1 1!f,n'r{Cf ;;Ii f{lfr ~ I 

'" ;To ,"0 fer-ro : ~~lfOT if{mr, 
<i.'frfufi~!" q;T m'!i ~fTlIT ~ \if W/R 
.. fr{ 'flf ~, ~i'fo J;l'rto ~f 0 it \if li' {f~ 
i': ~fr{ ~Ji;~ ?,F2: it \iT W'R fu: ~, ~Cfif; 
llT~r ~ ff, f~,,!ffi'f if. ;;iriff if. \ir ~ :nf ~ 
f:i't{ I;fI'!:T ll'T lJ: 'lHir \if %:~ffTif 'r. <'itlfT 
'f'r ifrrri I ll'g: 'ti~'1"f '1lf"r '!:"rq;r ;p: ~il:f 
-fr I 1fT 'f1fr ~~ it <irt ;~~f t:; ~a;'r 
'f.Tlfl1 'lfr t f'f' "ir ;;rr'f 'f.. '1t fof, q~ 
<tit l!"rlif ~t(fr >.<r J;l'r, J;I'~ <.rr;:r if:if ifr 
ry,T t ';f~, J;fl;;r i'f'f' ~''f.j7 ir f~i,,1 
IOfT'!:T ~'1T 'l~r ~ ? 

'" q;l!f~T'" lA'on 'If!!q'(: J;f I1f itit 
i;fl;~ If it iflif ir J;I' t f'f'111 ';f I fq; 11'11 it 
n:q; 'Z:!Ctif::>:: 1!~h: ff,lTT «r "if :'~f;f 
f"lli lfJfr'( 'lm J;frt g J;fR '3'~~ gil' if>'r 
"fll'1if 'fR ifr"f5 f;Tift I <pit 'f'~"f it 
"I1f J;f.rl '~fi 't:ir<',!!ITif qr~ fifolIT ~ fiffiit 
.1,~' 'f.itcf l!~h: 'f'f trt i': 'ir H Hm 
'fT:ii if, «Ii: it ~R ~~ 'f.{ f7q'r~ ~ 
q-rn <rllf ~f J;fR org lfJfr7 qFT mi:rifr i'ft 
~irl 

~ I!;'fo I{q'o ~ : J;fp~r 11 {r<;'I1, 
if l1Roftll #~ft ~ ;;rr,,;n "fIR: IT ff, 'l~ 
;;'r '<Tif J;f~ ll'1l' ~i.fr fr. ~ 
l'ff., 'fir fTi''l flffirf~r"r:t;;rT 'i!T i':,~«g 
if'«'''~ ~, 'iR'~r fit;ln r. I 1f'f7 J;fT'lit 
ll'1l' \if 'f'f';T ff, ~T 'fR) 'f.T'l"'t'A ~ 'it 'f'~ 
f. ?f~ ~ ll'~ ~;n ~ ~ 'fifo' rn ~ 
~f ~ lIT "!IT f'f' 5 ~A :15 orr.- it 
~~ '1"'': ~ m ~ ~ 19 orr.- 'iR"Ifr IIfR 

<ir ~ tTf:: lI'g ~ iIIfr rhrWof ~ ? ~ ~ 
<ir ~~ 'f~ ~ 'iR'f{ lI'~ 'for orri' ~ ~nt, 
fiflH;ritc~, '<fr{f ~ 'F~, ll'1l' ~r 
'f'~'1T t nf;;r~ i:rr rr:;:rT ~f if m <itt 
~~fi' 'f'.:fm'1' R5r ~ ·~lir;;rRr ~rtif 
f'fO' ~i lI'g 35 ... rli' it 'fT~ 'lRr ~;it 
H 'fT ~ ;;r~f'f' ~iIT '" h'<f.uiii'f <ir 
'lrf,;r'lH: J;f~ ~ 'l'irli~iR' ~ crT :15 "'T'll' 
"Tit it'f'i"<:li'r;n ~ qi'fT f;ffiif ... rli'T omJ 
q·it 'f'T 'l'i.W ~fa-r ~r ~ 'i! lrf ~, m 
~ if lfl'<'r'f if if!!'r HIf<T lI'iI If''{1rf f'f' ~q 
'f"f ;;rt'f f;T forlfi:\' <: 'f'f'r "it ~i'f [!IT ~ lI'g 
ifl 'l.f]' ;ffl f'f' ll'g ~<'r ~ I1T '1'~r I 'iR''T' 
,itiit' ~ IT irf fifo'l1I ~ f'f' ~;nlff ~ i'I't flRr 
.r,r J;f'T~ lfl''1 it f ... iiT ;;rrll i'f,zT ir ~ ilm 
~ ~ i:r 'iR',f,f I1gf 1f7J'5'r it 'f.'f,T<ffl i ff, 
l':,u", .. R ~r ri: ~r ~ ... r 'fq1B W,;;r ;;rrm 
~ 'iR'i'lit 'f'iIT fifo' ~~tF-< .... 1fT Or ~m 
'f''!;; fi'1;'l;fT 'iR'T 'f.'hr sT.tifC'< ~ irq. 'l'r 
r ~R':r it. ~, If'; (fr '1'~i ~r.,r 'fTfp I 

u it f ... ~ if 'I~:rr 'fT~'fT t f'F if'n JIi 'f 
'f.'Il';!If'T 'Ai'T Rmi~ I 

'" ~",~(l'" 'lfon 'If~"{ : l10f 'l~ 
m J;I'.r f'f'lIT ~h f'I;~ ~ ~ fir. 
~ri ~RT ~ ~~ 'flIT ~ I, .• 

(otr.f,""), . , . 

..n '~H U~: w,.4- ifH~ 'ft:; ~, .. 
(otr.NTl)., . 

~ ~~ ... 1I"!IiT ~q'{ ; ;;rCflir m 
1f:~ I ~ ~ if 'fi'6T fit; ;; 
If'f{'1Tit;f~ 'ft:; ~ I i:fit ~ ~rit 'ftf 
~~ 'ft:; t I ~"" f11<'l' it ~ it ~o w. 
ID 0 if; ~ ~).r ~~ ~,. , ( 8If41fT;f) . 

SHRI KARTIK ORAON: The British 
India Corporation was making a pro-
.fit Of :Its. 2 crores in 1950s. During 
the last 18 years, it has run into the 
rut of running into a loss of Rs. 1 
crOfe. I would like to know from the 
Gove rnment when the Government 
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.started part.ic'ipation with this Corpo-

.ration, what was the financial posItion 
.of the Corpt>ration at .that time and to 
-what extent the Government is res-
:ponsible for these losses. 

SHRI F. A. AHMED: Jtis a fact 
th'at the B.I.C. suffered a loss in the 
sears 1966 and 1967 of alllou! Rs. 130 
lakhs. A year before that, they had 
suffered a loss of about Rs. 25.9 lakhs .. 
:Before that, there was a profit of about 
Rs. 20 lakhs and in the year 1960 there 

-was a profit of Rs. 133 lakhs. Things 
'havebeen deteriorating from year to 
.year. 

SHRI D. N. PATODlA: From the 
-various replies given by the hon. 
Minister it appears that he feels th~\t 

'the panacea for all the ills is tn 
nationalise, 'to take over control by 
'Government . .. (Interruptions). 

MR. SPEAKER: That is his view. 

SHRI D. N. PATODlA: 1 am re-
minded of the f2mou, cllOupayce 

",; ~.-; 1': q~ ~f: i, I.: Ii ;; ~ ;i;:r!:r17 

Wherevel' this Government hns step-
ped in, it has spoiled everything. May 
I submit that, aftcr this Mundhra 
affair, whenever Government started 

:lIlterfering in it, the position has gone 
j'rom bad to worse. They al'C impos-
.mg p~rsons like Mr. Himatsingh fol' 
.political favours and now they nre 
,aying that for the purpose of nationa-
·lisation. for the purpOse of avoidin~ 

monopolies, they w'ant to give the in-
·dustry to Defence. This is most 
objectionable. Does he know what i~ 
1he definition uf monopoly? (Iuter-
n'ptions) . 

MR. SPEAKER: He may put hi. 
.question. 

SHRI D. N. PATODIA: My question 
is whether the Government will con-

'sider that, in order to see that thi. 
industry runs profitably. Government 

-will stop interfering with it and will 
bandover the management so that they 

",.an have a free play without 'any con-
<!r.o!. ..... (l'i.1Irn'uptions) . 

SHRI F. A. AHMED: Most of tJie 
thing that the h'On. Member has stated 
is a matter of opinion. But 1 may 
point out that the management was 
with tMs company aDd we did not 
interfere with the management and 
even then it suffered a lOSS. 

SHRI TENNETr VISWANATHAM: 
The Minister was .pleased to say that 
the Government did not apPOint Dir.-
ectors. Is it or is it not fact that the 
Company sent 'a list of Directors, but 
the list was set aside and Mr. S. K. 
Dutta sent a telegram to Shri Sri 
Prakasa to take two gentlemen )1s 
Directors on the Board and troubles 
began after the imposition .... (Inter-
,·t.pttons) . 

AN HON. MEMBER: Who are thvse 
twO? 

SHRI TENNET1 VISWANATHAM: I 
think. Mr. Himatsingh and Mr. Bil-
grami. Two telegrams were given till 
9th and 12th September. The list lIent 
by the Company was set aside ann 
these two l1'ames were given by the 
Government and they had to be ali-
opted. As he said, they are the true 
advisers. Troubles began after this 
impositi'on. Most of the loss is due \0 
the mismanagement of Cooper A)]en. 
When once the Company waated ·to 
sell it aW'ay to Bata, Government ~ok 
objection that Bata was a big com-
pany and. it would develop in., a 
monop·oly. It is good that it is th~k
ing Of taking u\'er. Is it not 8 fact 
that Government appointed their 'o:wn 
Directors under the Clause in the 
ugreenl('nt 'subject to approvai" In 
tact. it is not a question 01 nPPI'OV'al 
but imposition. 

SHRI F. A. AHMED: I blave alreaiiy 
explained the position that Govevn-
'ment does not appoint; Government 
'Only approves. The han. Member 
ml1c,t also realiSe that t'he Fresident 
'of India holds shares. It is open }o 
'any shareholder to suggest names. Jf 
those names are suggested Jo .the 
Board by a shareholder and 1heY ,.re 
'Sent 'by the Board to Government lor 
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approval, there is nothing wrong in 
it. It is wrong to say that only be-
cause of Cooper Allen there h'as been 
a loss. I may point out that last year 
the loss was Rs. 130 'Iakhs and if we 
exclude the loss of Rs. 50 lakhs on 
account of Cooper Allen, even then 
there is a loss of Rs. 80 lakhs in the 
woollen mills. 

SOME HON. MEMBERS Tose-

MR. SPEAKER: Still there 'are a 
number of hon. members. Already 
half an hour has been spent on this. 
r see even senior members l1ke Mr. 
Banerjee and Shrimati Tarkeswari 
Sinha getting up. So many of them 
are there and everybody S'ays, only 
one question. Now, we should go t'O 
the next Question. 

SHRI BAL RAJ MADHOK: It is 
your prerogative, Sir, If more ques-
tions can be taken up during the 
Question Hour, it will be all the more 
desirable. 

MR. SPEAKER: Next question. 

SHRI S. M. BANERJEE: We who 
actually come from that place have 
DOt been' allowed to put questions. 
But Members corning from Bombay 
and Calcutta heve been allowed to put 
,quest'ions. Kanpur and Calcutta are 

''lniles apart. 

MR. SPEAKER: Next question. 

Sick Textile Mills 

'182. SHRI YAJNA DATT 
SHARMA: Will the Minister of COM-
MERCE be pleased to state: 

~,(a) whether it is a fact that Gov-
ernment have decided that in all cases 
where sick textile mills are proposed 
to be taken over by the Textile Co~
poratlon" State Governments will 
hllv(' to participate to the extent of 
50 per cent by settinl{ up Subisidiary 
'lex tile Corporations to MIn such 
IIj,]ls: 

(b) whether Govemment uJso,pro-
pu,e to give financial assistance' to. 
th" old mills for modernisation and; 
rt'j,lJacement of old spindles and 
looms; lind 

!d if so, the' detai~s thereof and. 
when these proposals, are likely to be 
finalised? 

THE MINISTER OF COMMERCE 
/$.HRI DINESH SINGH): (a) The· 
Hon'ble Member's presumption reflects. 
th(: Central Governments thinking on, 
thp subject. 

(h) Yes, Sir. 

(c) A statement is laid on the Table 
of the House. 

STATl'MENT 

The National Textile Corpora-
tivn, established lecently, wi'l help, 
modernisation of mills already taken, 
ovec, or to be taken over in future, by 
Government. 

. Other mills can also receive 
financial assistance for modernisation 
from the Institutional Jo'inancing 
Agencies, 

The bank rate was recently low-
('.fed by half per cent. 

The Industrial Development Bank 
of India has evolved a scheme for the 
supply of textile machinery to mills 
for rehabilitation and modernisation. 
on deterred payment and the period 
of deferred payment is extended upto· 
7 years in suitable cases. Relaxation 
in rediscounting facility has also been 
al~nwed. 

A Working Group appointed by 
the Reserve Bank of India has exa-
mined the que3t!on of re'axation of 
crEdit limits and margins on loans by 
commercial banks to textile mills to 
provide for additional finance for 
mc·dernisation and working cal?ita1. 
On the basis of its int'erirn report, the' 
Reserve Bank h'as issued instructions 
to the scheduled banks. The final re-
port of the group has also received! 
VHy recently and' is under examina-
tion 




