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the concern and under consideration 
of the Fertlliser Corporation of India. 

SHRI S. K. SAMBANDHAN: 
Before going in for new plants as 
envisaged in t.his question, are Gov-
ernment able to tell us whether the 
construction of the present plant is 
going according to schedule; if n'Ot, 
may I know what are the main draw-
backs or deadlocks that stand in the 
way of their going as per the pro-
gramme? 

SHR1 ASOKA MEHTA: 1 would 
say, broodly, the answer is 'yes'. Bu t 
It is not that always it is go'ing ac-
cording to schedule because of vari-
ous difficulties. In a particular case it 
took us about one year to get the 
land. In another case there have been 
certain other difficulties. 
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MI .. Dodal <P) Limited 

+ "152. SHR1 HARDAYAL DlI:VGUN: 
SHR1 BABURAO PATEL: 

Will the Minister at FINANCE be 
pleased to state the number anti ddtes 
Of raids carried out for slIspected 
breaches of foreign exchange on Mis. 
Uodsal (P) Ltd. and its asaociated 
companies and particulars of the arti-
Cles seized and evidence round and 
action taken thereon? 

THE DEPUTY PRIME MINIS1'XR 
AND MINISTER OF i'INANCE 
(SHRI lI40BAlUI D&IiAI):' On 

information that Mis. Dodaal (P) 
Ltd. were indulging in violation of 
the provisions ot the }o'orp.ign Ex-
change Reculalion Act, the premisas 
of the company and ita Associate 
companies, and the rasidential 
premises of some persona coDIUlCted 
with the companies at Bombay, 
Calcutta, Madras, Delhi, Banga-
lore, Baroda and Rourke~a were 
searched by the officers of the En-
forcement Directorate on the 9th May, 
1968. The total number of premises 
searched was 29. Later, on the 4th 
June, 1968, two more premises were 
also searched. 

The articles seized lis a result of 
these searches are:--

(i) some documents; 

(ij) foreign exchange in the form 
ot travellers' cheques and 
currency notes--U.S. doUars 
60 and Deutsche Marks 1,100, 

(iii) One key. 

The investigations in the matter 
are in progresa and it will not be In 
public interest to disclose at this alage 
the nature of the evidence lIathered 
from the scrutiny of the Aized docu-
ments. After the investigatiollB have 
been completed, nece:IAry at'tion wEI 
be taken as provided In the law, 
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; 'r''i: ~r it '{;::r ~il'ltr ~ fifo"d'olT "fro 
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'TT" ~~ 'i"<f1': it '-t ~i ~ t, if iflr:T 

~t :r,lI!ittT 

SHRI INDRAJIT GUPTA: A, lhe 
hon. Minister stated, the raid by the 
Entorcement Directorate was carried 
out on 9th May. I find that. aftel' 
this, on the 6th July, the hon. Finance 
Minister has given an interView to 
the Editor of the Current which has 
published it very prominently on the 
front page of the Current ot that date. 
I would jWlt remind you that Mr. 
Kilchand, who Is the boss of Mis. 
Dodsal (p) Ltd., is also one of the 
big shoh of CUrrent-he is on the 
Board of Directors of Cu rrent 01' 

maybe, the proprietor, I do not know. 
In the course ot this interview, the 
Editor, Shri Karaka, asked a number 
ot questions of Mr. Desai concerning 
this particular raid and he suggested 
that some officeI'll at the Enforcement 
Dlrectora te, in order to boost their 
own publicity. have been giving out 
exaggerated stories and asked whether 
any action would be taken against 
such officeI'll who damage the reputa-
tion of firms. Mr. Desai has given 
certain replies--I cannot quote them 
at length here because there is no 
time for that ..... . 

SHRI MORARJI DESAI. He may 
. Quote. 

SHRl INDRAJIT GUPTA: You 
know it yourself. 

He haa said this. If I p&raphruc 
the thing wrongly, he can correct me; 
I am not relldiDc out the whole thing. 
Mr .. De~ai sllla:yes; it 18 the news-

:l'8pe1'S tltat aPe ·to be blamed for 

putting out exaggerated reports and 
already an inquiry has been Instituted 
into such exaggerated prc5I: reports 
and if it is found that any informant " 
has wilfully given information simply 
to serve his own purposes, then very 
drastic action will be taken against 
him by the Government. Tne general 
impres.,ion created .... (Interruptions) 

MR. SPEAKER: He may ask his 
qUE"!Ition. 

SHRI INDRAJIT GUPTA: My que~- '" 
Uon is this. Mr. Karaka said this at 
the end of the interview-I am quot-
ing him: 

"If OUr understanding ot the 
mind ot the Finance Minister Is 
correct. some officials Who fancy 
their own importance arc likely, 
short:y, to be trimmed to size." 

All I want to know is whether It Is 
correct, whether it is Within the 
bounds of propriety for the Finance 
Minister to have given an interview 
to a paper with which Mr. Kilchanl1 
is connected after this raid ha, taken 
place on Mis. Dodsal and to have 
answered questions in such a way as 
to create an impression that exagger-
ated reports have been put out and 
that if some officials have exceeded 
their prerogative, then action will be 
taken against them. Was he right In 
doing 80' ,. 

SHRI MORARJI DESAI: The hon' l 
Member presumes that I g"ve that ¥ 
impression to the Editor. 

SHRI INDRAJIT GUPTA: The 
Editor says that. 

SHRI MORARJI DESAI:' The Edi-
tor may. My hon. friends also get 
any impression created by what I say, 
but I am not responsible tor It. I have 
not told him by the longest imagina-
tion that any officer was ,olng to be 
punlshed; I never said that. t onlY 
said generally, if any people &ive ~ 
wrong impression, then they will be 
Pl'OlleCuted. That is all that t have 
said. But I have ." not said In th .. 
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case that information hal been 
given wrongly or otherwise; I 
have not said that at all. 

SHRI INDRAJIT GUPTA: I wanted 
to know whether he considered It .... 

MR. SPEAKER: He has denied it 
totally. 

SHRI INDRAJIT GUPTA: Does he 
{'(msider it correct to 'ive an Inter-
view at all to a paper with which 
some proprietor of that firm is con-
nected. After the raid has taken 
place, he could have said that 'I do 
not want to comment until the find-
ings of the raid are out'. 

SHRI MORARJI DESAI: Again I 
must clarify that I have not made 
any opinion on this, and I do think 
that there is no impropriety in giving 
interview to any newspaper. 

'" (To ;no f~ ; {11' 'r.~ 
if, mf~ 'fl:: ~ ~'f.t ~ m' ~ ~ 

~f.t ~ ifR ro ~ it ~ ~ 
m:~ f;m t f", ;oif /fi'r ~ q;r't-f 
~ ~iif ~ foo "fIll ~ ~ ;f~' 
f'fm ~, ~~ ~ mik 'r.T 'tit( 't>flr 
~ f~ 'if'lll'? 

SHRI MORAR.JI DESAI: As long 
as a definite finding is not arrived at, 
it will not be proper to do so. 

·/~~frn; ~~,~ 
{~m 1fm ;it ~ If~ ~ 'ifIfTiif if ~'f.t 
'f'(T f", wn: ~ 'Torn ~ ~m ~T 
~f~~ ~~ iIrtiR 
~.~ if"t ~'f.t III i!ll 'f'(T I li' q1fi 

if"ti .. 1J {T "m I 
"Mr. Desai: No, no, that 18 not 

correct. U I find that an infor-
mant has used Government .... ". 

il 't.~ Or ~T 'Ti 'W ~ I 

SHRl MORARJI DJ:SA.l; Why does 
be DO( read tbequation alaoT 

~ ~ f\oI1N If:." 1ft ~ 
~ ~ ~R ~ ~ '1fT ~ ~ ~, 
OO'll~~ 

SHRI SURENDRANATH DWI-
VEDY: Let him read out the question 
aiso, so that we might know what 18 
not correct. 

"A further point was made 
which is perhaps most important 
in these raids carried out on the 
basis of information of disgruntl-
ed employees and people who had 
personal grudges and axes to 
grind. It was that the Govern-
ment, when it found that there 
was no substance in the informa-
tion which led to the raid, did not 
disclose the name of their infor-
manl Government does Dot 
allow the inj ured party to take 
action and prosecute that infor-
manl On this point, Mr. Desai 
gave a most refreshl~ answer 
which seems to be a distinct 
change from the Government's 
previous policie .... 

~ ~'IDf m~ If.T ;;it 'if'lITiif ~ 
~ft'll~~; 

"Mr. Desai: No. no, that is 
not correcl If I find that an in-
formant has used Government 
for his own purpose and if we can 
take le,al action against him we 
will now not hesitate to prOle-
cute him." 

~ II'(~, ~ '!{it 1I'T 
1f«t il' F"i~T mp ~ ~ ~n'f 
~ ~Nurr ~ -ttf'li ~ ~ ~ 
'R 'tfT ~ mf.t it; ~ "" {If'Ii1 
~ ~ m ~ sffinRJ fq;fi 
~. CI1Ii'ft. ~ ;rw IIif[ ~ ftf I. 
~. ~ ~ m'{f ron, ~ mr 
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f'f ~A ~lfllh ~ ~ I ~ ~ 
~ ~ ~ f1fi ~ ;;rr;:rltil'ft lliT m 
if{Y, ~ ~ ~~ iF ft:nt ~ 'f.'T 
~ I!iW ~ ~ ... ~ ~ I 

~~q:~~~~flr,;q'l"f?: 
~~~~~I!i) ~~~, 

~ ~~ ~~ ~ m9i «I '-11lr ~Jf it 
ft~lfR:":s' ~ lIiT lfcirrr flli/lT ~r \fT. 
t;f[':Il!i) lfT~ ifT1rr ~~lIiT it> r mlAT Tt'r 
;q'1~ ;rT1'.l of if ;;~m I'.lT ;ofT f.;rJf m"qr 'r 
m~ ~t tfr;;q- 'lit f~i!'<'!" <r.Fr F 
~r(f.f ~ ~;tT 't>Tfllm lIif I itu 
"'~ ~ ~ ~"foti ~,*'lT ... l~­
if?: ~T, ~ tn'ft ~, 'iffi:$ ~t, ;rflli'f 
~ ·ffT:;im if; arr7 it;q'~ ~ .,-r;{~rfT 
~.". ft <fT ~'f'f; "ff~~, "3'~~ it m-
ItfT IfiTl "'~d 'fift ~ I ;q'lf~ 'f~1 ;;rTi1~ 
~ ~ mit ... r.m ~T R 'flfT ~t 
'ql'€ ~fI'iI1 '1ft ~frn ~ ~ ~ 11'1" 
it Ifi)f ~.cro~,! 1'.lT? ...r if, ~ w 
,,~ ~ ~~T 'i'fr ~~ Wf~ 'f.T 
'fl:r~ ~ if,~if mt ~ ? 

~ mer ~ 'lI1 mrtttf~ !f;T 

~<'I' ;aom lifT (fT ~ if'IfR fGllT 
1fT 

. MR. SPEAKER: The han. Member 
should come to the question now. I 
find that it is becoming a debate. He 
has taken more than three or four 
minutes for his supplementary ques-
tion. 

~ "'t ~. it If!T"-[ 'nf'r ir~ 
~ f..,if,<'I'~ ~ I ;ri'.-r~ ... ) lfi/rT 'ifW f,"fIfT 
t, 701ft '!IT .~ ~, fiI;. JfT'tiT flf"fT ;ofT 
.r. ~ITT I ~ ~ ~Ift ~ ~ 
((t,"'('If ~ I 

SHRI MORARJI DESAI: I must 
make it vel')' clear that whoever DliIht 
Jive infOl"lDation, If It is earrect, bas 

been rewarded, and he will continue 
to ,be rewarded. But if it is wrong 
information he will be pro~ecut.,d. 
These are the statements which I 
have made, and there is no other 
statement which I have made, 

'IT "'t f_ • 'lf~Cf ;q-'n: ~~Ull it 
l1?f "'frn-it, l1YfTOlfTTlTT it w,' ~it I 

~ ~ QTf • if If,fTGlflq'f7 it 
~ ;;rAT R I 'IF. 't;1l1 9;[T':fif,T t, i1rr 
~l r. I 

SHRl S. C. SAMANTA: I would lik,c 
to know whether all the 8llsociated 
companies of Dodsals were raided and, 
if not which of the companies were 
raided. 

SHiH MORARJI DESAI. Then' 
were 31 places which were raided. If 
he wanta the names, I can read them 
out. 

MR. SPEAKER: No, he can p1a('e 
them on the Table of the House. 

SHRI MORARJI DESAI: Yes, it 
ean be p:aced on the Table of the 
House, 

SHRI S. C. SAMANTA: I wanted to 
know whether all the associated com-
panles were raided. 

SHRI MORARJI DESAI: 31 premi-
ses were raided, not 31 companies 
because there were some premises 
only of one company, aDd there were 
some houses which were raided. I 
miJbt also IBY th.8t out at 81 places 
raided, dGe\UlleDta &lid other tbiDlS 
were fOUDd iD all placll uaept 
twelve. 

SHRl SURENDRAKt.XH DWI-
VEDY: The qllMUOil • whether aU 
the UIOdate4 mm,peniM ..... JP&id8d. 
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SHRI MORARJI DESAI; Yes, they 
were anoclated companies, and there 
were no other companies. 

SHRI SHIV AJI RAO S. DESH-
MUKH; Will the hon. Deputy Prime 
Minister tell us the sigDi!cance of the 
key being attached and what that key 
has led to? The Directorate of En-
forcement is supposed to act on the 
information of the informants and the 
informants in their turn are supposed 
to act on the basis of their business 
rivalries or political motivations or 
being incited lowartis publicity, and 
the officers who conduct raids are 
also usually interested in premature 
publicity which very often frustrates 
theSe types of raids. So, what pre-
cau lions is the Director Of Enforce-
ment supposed to take under the rule, 
and standing orders at the stage of 
processing of information to stop un-
due publicity and also at the stage 
of prosecution ending in conviction so 
that the person who is really guilty 
of breach of foreign exchange regu-
lations is brought to book? 

SHRI MORAR.JI DESAI: I do not 
know what exactly the significance 
of the key is. I can know it only 
when the whole proceedings are over. 
and a decision is arrived it and I re-
ceive the report from the officer con-
cerned. At present, I do not know 
what documents are there and what 
the key is and what the other things 
are. But the key must have some 
significance. otherwise it would not 
have be~n caught hold of. 

SHRI SHIVAJI RAO S. DESH-
MUlCH; Is there any inquiry against 
giving premature publicity? 

SHRI MORARJI DESAI: It is 
diftlcult to find out who had given 
pl.iblicity to the inquiry. I did try to 
find out but I could not ftnd any· 
thin&. 
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THE MINISTER OF PETROLEUM 
AND CHEMICALS AND SOCIAL 
WELFARE (SHRI ASOKA MEHTA): 
(a) As far as Governm~nt Is aware, 
almort all the soap units, except ~ 
few who do nat produce branded 
soap, ar~ usinc tallow in the manu-
facture of soap. A list of lOap units 
registered with the DIrectorate Gene-
ral of Technieal Development Ia laid 
on the Table of the Howe. rp~ In 
LibrlfTll· Set! No. LT-t49!1188]. 

(b) Tallow is beine UMd in the 
manu1acture ~ almoIt all weI! Jmowq 
braJad. 01 ~ .. 




