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ie beyond the eontrol of anyone, 
''Mthin, eould be done. 

l4R. SPEAKER: Next question, 

SHRI HEM BARUA: Unfortunately, 
you do not know that the wheat that 
had been damaged is dumped in the 
flood affected Assam for human 
'COnsumption. 

MR. SPEAKER: Dumping is done 
by the Food Ministry; only spoiling is 
1ione by the Railways. 

SHRI HEM BARUA: The Railway 
Minister accuses the Food Corporation 
and they- accuse the monsoon for 
coming earlier. He has not acCUsed 

'himself. That is the trouble. 

Iron Ore Dnelopment 

'33. SHRI P. P. ESTHOSE: 
SHRI A. K. GOPALAN: 
SHRI K. ANIRUDHAN: 

Will the Minister of Sn.EL. 
MINES AND METALS be pleased to 
ftate: 

(a) whether Government have 
finalised the n'2gotiations with Ameri-
can and Japanese companies for 
,collaboration In iron ore development; 

(b) If so, the details thereof; 

(c) the reason for seeking such a 
collaboration; 

(d) whether Government have re-
ceived any offer from any other 
~ountry for coJlaboration; and 

(e) if so, the names of the countries 
and the details of the ofTer made? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF STEEL. MINES AND 
METALS (SHRI RAM SEWAK): (a) 
and ,(b), It is presumed the question 
relates to Kudremukh in Mysore 
State. The Government . have 
approved a proposal for conducting 
the feulbIDt,. .tudiea and pilot plant 

tests on the Kudremukh Iron Ore 
Depomts In Mysore at a cost not p-
ceedlng Rs. 411 lakhs, by the NatiODlll 
Mineral Development Corporation Ltd., 
with technical collaboration and 
financial partnership of Mis. Marcona 
Corporation of USA and tluee 
Japanese Companies viz. (i) Mitsui & 
Co. Ltd. (ii) Okura Trading Co. Ltd .. 
and (iii) Nissho Co. Ltd. The 
approval is subject to certain condi-
tions being fulfilled for which the 
National Mineral Development Cor-
poration Ltd., are negotiating witb 
the foreign collaboratorS. 

ec) As exploitation of low-grade 
magnetite-quartzite iron ore witbin 
the countI'y1 is being attempted for the 
first time. it will be necessary to 
supplement tbe know-how available 
within the country with foreign 
expertise for carrying out pilot plllnt 
te~ts. interpretation of metallurgical 
data, design of the mine and plant, 
transportation system for the ore and 
its bendlciation etc. Foreign co'labora-
tion is unavoidable to undertake a 
venture Of this nature, 

(d) No, Sir, In the beginning Borne 
interest w'as shown by Antipodes 
exploration Ltd, of Canada, which did 
not materialise, 

(e) Does not arise. 

SHRr P P. ESTHOSE: May r know 
from th~ Government Whether the 
reason for seeking foreIgn co'labora-
tion is because of our t~chnical 
inabil:ty to develop the iron industries 
hy ourselves or whether there i9 an1 
other reason' 

THE MINISTER OF STATE IN 
THE MINISTRY OF STEEL. MINES 
AND MEALS (SHR P. C. SETHI): As 
has been said in the main answer to 
the question, this is a magnetite ore 
with 30 per cent ferrous content and 
It is therefore entirely a new process 
of beneflcation which has to be 
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.entered into. Secondly, the question of 
• U-ansportation of this particular ore 

will have to be considered: whether 
we can export pallets or in the form 
of concentrates of slurry form. This 
type of knowhow is not avoailable at 
present in the country. This will be 
the first project of this type in the 
~ountry. 

SHRI S. M. BANERJEE: What about 
the appointment of a cabinet :Viin-
ister for this portfolio? Has it been 
ceferred to the Employment 
Exchange? 

MR. SPEAKER: Order, order. The 
Minister of state does not appoint 
Cabinet Ministers. 

, SHRI P. P. ESTHOSE: May I know 
whether it is a fact that in Kerala 
State, iron deposits are found in places 
like Calicut and Cannanore and 
.... hether there is any proposal by the 
Kerala Government to exploit the 
iron ore in those places and whether 
there is any proposal to set up a 
steel factory there? 

SHRI P. C. SETHI: This question 
does not arise out of this question. 

SHRI P. VENKATASUBBAIAH: 
The iron 0,'" of h'r:h pcrc('nt:lge is 
being exported to Japan and other 
countries for their steel mills, with 
the result that the people who are 
engaged in the excavation of lowgrade 
iron' are are facing very seriou~ 
difficulties. KC'eping this in view, may 
I know V.t}lC".hcI' 1hi:.; lJl'n('ficatinn 
programme that has hoen undertaken 
In n particul:.lr m!:},~ in My::ore S::l~(' 

be alm extC'ndorj to such of t;,o,,' 
areas in Andhra Pradesh, for example. 
veldurthi and other areas, wilen, 
many people are engaged in the low-
grade excavatiun and where the 
Mineral and Metal Trading Corpora-
tion is refusing to take the atock from 
them an account of the lntCrJ,;r 
variety. 

SHRI P. C. SETHI: We are under-
taking pf10t studies with regard to 
1hll1, and it is likely to take 18 to 18 
months. It we succeed in this, cer-

tainely we shall undertake the otUr 
proposals alIo. 

SHRI K. LAKKAPPA: In vitw of 
the fact that they are exploring the 
possibilities ot starting the iron ore 
or steel industries and settin, up steel 
plants with the collaboration of othes-
countries, I would like to know the 
intention of the Government, whether 
there is an)' kind at pressure or 
political influence. and whether thJI 
Government would promise on the 
floor of the House that they would 
not change or shift their proposal to 
start a steel mili in Mysore State, 
because there are no other polSibUiti81 
of extracting any iron ore in any 
other State ext'ept Mysore State 
where there are iron ore and oJ:\er 
mineral- deposits, and in view of the 
fact that Mysore State stands first in 
the country in this respect? In view 
of these facts, may I know whether 
this Government would implement 
the proposal to start a steel plant in 
Mysore very soon and give an 
assurance on the floor of this House 
to that effect and that they will not 
shift it? 

SHRI P. C, SETHI: I have alread7 
explained that we will have to coa-
ducl pilot studies which are likely to 
take quite some time nnd if the 
project is economical, we will certain-
ly Ilndertnk<' it. 

PiI) ~tm"ml <t.~,) : qv<~ ~~, 
~ if' 'm"f 'lilT \l'l<n ~ m 
~ <'f'r. Il')f ,"'-[7: ~ form it 3I11fI'l 
~T 'm~"f qn: ~'f1Iqli imr ! I 

:: m;r.fM Tim 'if) it ;;rr;m ~lfT 
fif7 'T'f. 1967- Gil if f~ tt f~IT"TT 
~"f ~h: ~'ffi'ili ~""? 

SHRI P. C. SETHI: This is a quet-
lion about iron are projeel in Mysore. 
The han. Member is askin, about 
export of iron orc from Bihar. 

SHRI E. K. NAYANAR: MaY' I know 
whether it is a fact thd India ill lIS-
porting l' lakh tonnes of iron ore _ 
Japan every yea~ instead of utllilfDl 
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It in OUr ateel factories at Bhilal, 
.urkela and Durgapur and in that 
process it Bust-'dnB a heavy loss; if so, 
II the Government giving serious con-
alderation towards exploration ot 
more iron ore and setting up more "I plants particularly in Kerala! 

SHRI P. C. SETHI: The total pro. 
iUCtiOD ot iron ore in our country ~ 
round about 30 mi'lion tonnes out of 
which we are exporting to Japan not 
14 lakh tonnes but 14 million tonnes--
., million tonnes from Goa and the 
remaining 7 million tonnes trom 
other parts of the country. The total 
production takes care of the require-
ments of our steel plants. We have 
vast resources and therefore .;he ex-
pert possibiaties will have to be ex-
panded. Certainly, in the export we 
are losing but we are also e .. rni~ 
vahuble foreign exchange. 

SHRI A. SREEDHARAN: The han 
Mini<ter stated that in the matter of 
col'aboration only, the Japanese Gov-
ernment were interested. a Canadian 
Government concern ~howed some 
inclination in the bcginnin~ and later 
On backed out. I would like to know 
whether it is sheer presumption on 
the part of Government or whether 
the Government has contacted any 
other Governmont or any other 
country where iron ore development 
technology is at a wry high pitch; if 
80, wh~t are those countries which 
they contacted? 

SHRI P. C. SEnTI: In the initial 
stages the Antipodes Company of 
Canada showed some interest and 
later on the~" did not show that much 
interest. Then We entered into nego-
tiations with the Marcona Company 
and here we are entering into collabo-
ration. The Marcona Corporation of 
USA owns 25 per cent of t.heir snares 
and 24 per cent shares of three J apa-
nese companies. They are experts os 
tar 8S magnditf' ore production and 
export is concerned. 
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SHRI NAMBIAR: It is a well known 
fact that the Salem iron ore in Madras 
State is famous for its high content. 
It has been repeatedly agreed that a 
steel plant will be set up in Sa'em and 
talks were already held with Japanese 
collaborators and others. It has b('en 
hanging fire for such 8 long time. May 
I know whether Government are 
seriously considering the question ot 
bringing into existence this Salem 
steel plant! 

SHRI P. C. SETHI: Sir, the quelUOG 
is about iron ore project in Mysore. 




