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SHRI LILADHAR KOTOKI: The 
Han. Minister has stated that due to 
the strike in the tyre factory the Government 
has permitted the import of tyres. May r 
know whehter any steps have been taken 
to resolve the strike to that scarce foreign 
exchange is not friltered away in importing 
tyres which can be manufactured here? 

SHRI F. A. AHMED : StePs have been 
taken by both the Central and the State 
Governments to bring the two parties to-
gether and persuad" the strikers to give up 
the strike while the dispute is adjlldicated' 
by the Conciliation Board but. so far 
as the labourers arc concerned. they have 
nOI taken any actiop to resume work. 

MR. SPEAKER: Next question. Shri 
Chandra Shekhur Singh. 

SHRI K. N. TIWARY: Sir. this questior 
,lwlIld not be taken LIP because there is 
no Bihar Government now. 

Mil. SPEAKER : Shri Chandra Shekhar 
Singh i, ab;ent. Shri Bhogendra Jha-
absent. Both arc ~  So, he need not 
worry. It is not taken up. 

IMPORT OF SYNTHETIC YARN 

·691. SHRI BAL RAJ MADHOK 
Will the Minister of COMMERCE be. 
pleased to state: 

(a) whether it is a fact that the State 
Trading Corporation has been importing 
synthetic yarn from Japan and Italy at 
prices higher than the standard international 
prices of this yam; 

(b) if so, the difference between the 
standard international price and the price 
being paid by the State Trading Corporation 
on different qualities of imported yarn; 

(c) whether it is also a fact that it has 
resulted in huge loss of foreign exchanle 
to the country; and 

(d) if so. the steps taken to prevent the 
loss in future? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE (SHRl 
MOHO. SHAFI QURESHI) : (a) and 
(b). S.T.C. has made purchases from 
Japan and Italy at competitive prices. 

(c) No, Sir. 
(d) Does not arise. 
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SHRI BAL RAJ MADHOK : I question 
the veracity of this answer. Let him 
appoint a committee and find out the full 
faots. 

SHRI S. R. DAMANI : The production 
of synthetic yarn has increased considerably 
in the last two Years and large quantity' 
of our yarn is being smuggled cut. In 
view of this. may I know what is the neces-
sity of importing this yarn and for what 
purpose it is being used? 

SHRT MOHO. SHAFI QURESHI : 
Against the total requirement cf )0 million 
kilograms We arc producing only 2·4 
million kilograms in the ~ factorics 
that We have for nylon. Naturally. ~

fore, We hay!: to import aboLH 6-7 million 
kilogram\l. It is hecoming ~  bL'w 
cause there is a gap hetween demand and 
supply. New factories al,o arc coming 
up. As to why We arc importing this nylon 

~ it ~ bl:callsc our spinners anu Weavers 
require this yarn: otherwise. there will he 
iLile capacity in the indUstry ar.L1 thl'lc will 
be unemployment. 
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SHRI B. SHANKARANAND : Just 
now the hon. Minister said thai synth<:tic 
yarn is being import"d because there i; 
a wide gap bel ween Ihe demand and supply 
and it is being imported for neW factoreis 
that arc coming uP. May I know what 
are the new factories that are coming up 
that this yarn is being imported? 

SHRI MOHD. SHAFI QURESHI : 
My hon. friend is confusing yarn wilh 
fabric. I said, for the manufacture of 
nylon yarn, not for the manufacture of 
nylon fabric. 

SHRI VIKRAM CHAND MAHAJAN : 
Is it a fact that there arc many applications 
pending for the setting up of new plants 
and, if so, why the permission has nOI 
been granted sO far? 

SHRI MOHO. SHAFl QURESHI: The 
matter is under the consideration of the 
Government and il will be decided shortly. 
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SHRI RANGA : What margin cf profit 
arc they making? Why dOlll' you give a 
straight ansWer? 

MR. SPEAKER : ~ requires nOlice. 
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SHRI V. KRISHNAMOORTHI : There 
are about Rs. 5 erores worth of Bleeding 
Madras, which was produced for exporting 
to other countries .... 

MR. SPEAKER : From nylon to Bleed-
ing Madras! (Interruptions). 

SHRI V. KRISHNAMOORTHI : May 
I know from the han. Minister whether 
any firm has offered to export the entire 
unsold quantity of Bleeding Madras in 
lieu of import of synthetic yarn and if so, 
what was the reaction of the Government? 

SHRI MOHO. SHAFI QURESHI : 
The question relates to I~  Madras. 
It is a ~  that We were exporting Bleeding 
Madras, worth Rs. 10 erores every year, 
but because of overz"alousness of exporters, 
there was a huge slOek accumulated in the 
U.S.A. and the exports have come down 
to Rs. 10 to IS lakhs. There is a large 
stock lying in Madras, for which an offer 
was made by a particular party, but the 
oifer was very fantastic; the party said that 
it would take the entire quantity and 
export it, but it should be permitted to 

import hundred per cent nylon yam, so 
that it could sell it here with 300 to 400 
per cent premium. We did not allow 
that. 

SHRI RANGA : Will the Government 
be prepared to supply information, if not 
now, at least later, and place it on the 
table of the House, at what price the STC 
purchases this artificial yam, synthetic 
yam, in Japan and other countries and 
at what Price it is selling here and what 
margin of profit it is makinl. In view of 
the fact that it imports and supplies twice 
as much as is produced in our country, 
it ousht to be in a position to reduce the 
total price at which it is made available to 
the consumers by makinl less profit, by 
charsins much less than what they are 
charsing today. My hon. friend said that 
they charge only Rs. 2 to 3 less than what 
the factories are chargins. Why should 
they not charse so much less in view of the 
fact that the factories are makins so much 
of profit? 

SHRI DINESH SINGH : My hon. 
colleague has given an idea of the cost at 
which we had imported some of this yarn. 
The point in this is that when we import 
yarn, to it we have to pay 100 per cent 
duty and 38 per cent excise, and that already 
raises the price of the yarn higher. My 
han. friend. Shri Madhu Limye, raised 
the question of smugsling. Naturally 
smusgled yarn is free of these and, there-
fore, there is an imbalnce in that. Now 
the question is that there is a price differ-
ence between the imported yam and 
the yam which is manufactured here, 
between anything that is imported and the 
local production; wehavejust had a question 
about scooters, about the price difference 
that exists in other countries and here; 
that is because they haVe the economics 
of larse scale and other things. If we 
start selling yam at the price at which We 
have imported, then what will hapPen? 
We have had a number of questions in this 
House; the han. members have said that 
we are. by importiog goods. to that extent, 
stifting the local production: the local 
production is being stunted because of 
liberal import policy and, therefore. the 
policy has got to be geared in such a way that 
there is not much price difference. If we 
sell the yarn at a priCe at whieh we have' 
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imported, then it is resold in the market 
at a higher price and somebody else takes 
away that. We have had this question 
in this Hou>c. 

The STC is trying to maintain a price 
lower than the price at which ~ manu-
facturing crmpanics are selling ~  that. ... 

SHRI RANGA : ThlY can ,ell it lVen 
at a much lower price. 

~~ ~ ~ ~~~  
~ I 

SHRI DINESH SINGH: Thot is entirely 
different. We can go into the questicn of 
how much more the lecal price shruld be. 
We shall constantly bear that in mind. 

MR. SPEAKER 
question. 

Nt w, short notice 

SHRI NAMBIAR : What is this tel m 

MR. SPEAKER : I d" net how. Let 
us hear from (he hop, M;ni<;,tLr. 

SHRIMATJ TARKESHWARI SINHA: 
1 did not know Ihat Ihe hu •. M,mba was 
in transcendental mcd;tatien llimsdf and. 
therefore. he has nul realisld it. 

MR. SPEAKER : New. We arc t"king 
up the shorl nOlice qUeslic n. 

SHORT NOTICE QUESTION 

SINKING OF STEEL FOUNDRY AT KULTI 

S.N.Q. 10. SHRIMATI TARKESHWARI 
No. SINHA: 

SHRI S. S. KOTHARI: 
SHRI NIHAL SINGH: 
SHRI BENI SHANKER 

SHARMA: 
SHRJ RABI RAY: 

Will the MiniMer of INDUSTRIAL 
DEVELOPMENT AND COMPANY 
AFFAIRS be pleased 10 state: 

(a) whcther it is a fael Ihat the steel 
foundry planl of the irrm and slecl crmpany 
at Kulti near Asansol has started sinking 
rapidly; and 

(b) if so. the action Government propose 
to take in this matter to avoid damage to 
the entire steel plant 7 

THE MINISTER OF INDUSTRIAL 
DEVELOPMENT AND COMPANY 
AFFAIRS (SHRI F.A. AHMED) : (a) and 
(b). A statement is Illid on the Table of 
the House. 

STATEMENT 

It ~ ~  r,ported thai between 2130 
hr •. on 9th March, 1968 and 2100 hrs. on 
10lh March. 1968. ~ apPeared at 
several poinls of the land on which the 
Steel Foundry of Mis. Indian Iron and 
Sleel Co., Kulti stands. There was a\,o 
sub'idence of the land at several points 
in dePths varying from one 10 three ~  

during Ihis period. No further subsidence 
occurred afler 2100 hrs. of 10th March, 
1968. Consequent on tho subsidence of 
the land. certain paris of the structures of 
the foundry Were damaged and hent al 
ditTerent poinls. A team "f eXPerts has 
heen appointed by Ihe Ch;ef InsPector of 
Mines to ascertain the caUSeS fror the 
sub·;idence and its report is "waited. 
DePuty Chief Inspecl,,!' of Factories. 
Ac;an.;;ol, Gov,.lom,;nt or ~  Bengal. 
~ alc;o enquiring into the matter and hb 

rcf)Clft is awaited. 

SHRIMATI TARKESHWARI SINHA: 
The hon. M:nistcr has assured us that a 
leam has b,en app"inted. BUI meanwhile, 
may 1 kn'Jw lho present loss and what 
stePs Govl.!rnm.:nt prop0sc LO take to SI:\! 
Ihat no further damage is done to the 
slructure of the plant 1 

SHRI F.A. AHMED: The value of pro-
duction has been reported to be abOlut 
Rs. 35,000 per day. As regards the actua I 
loss on account of the damage to the 
foundry. We have appointed a learn of eX-
perts and We are awaiting Iheir report. 
When We recdved their report it will be 
possible for me to indicate the actual loss 
Ihat has occurred. 

SHRJMATI TARKESHWARI SINHA : 
May T know whether Government had any 
information previously about mining being 
done in that area and whether Gcvernment 
or the company was ever a ware that the 
land beneath had been mined. and. there-
fore. a large portion of Jand was lying as 
vacant mined area 7 

SHRI F.A. AHMED: If the company 
had this information they would never 
have set up this foundrY there. As regardt 




