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LOK SABRA 

Monduy, March 18, 1968/ Phaiguna 28, 
1889 (Saka) 

The £Ok Sabha met at Eleven of the 
clock 

[MR. SPEAKER in the Chair] 
MEMBER SWORN 

SHRI JHARKHANDEY (Gho,i) 

ORAL ANSWERS TO OUESTJONS 
PURCHASE OF FERTILIZERS 

*658. SHRI K. P. SINGH DEO: 
Will the Minister of WORKS, HOUS-
lNG AND SUPPLY be pleased to refer 
to the reply given to Unstarred Ques-
tion No. 2539 on the 4th March, 1968 
and state: 

(a) the reasons for the change in the 
pattern of buying fertilizers through 
negotiations insh.'ad of inviting tenders; 
and 

(b) the benefits likely to be derived 
therefrom? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF WORKS, HOUSING 
AND SUPPLY (SHRI IQBAL 
SINGH) : (a) It was felt that some of 
the major suppliers of fertilizers in the 
world had formed cartels and were 
quoting more or less the same C. & F. 
prices against open tenders. Negotia-
tions were held with the suppliers indi-
vidua\ly and purchases made at rates 
which were considerably lower than 
those received against tender enquiries. 

(b) As a result of negotiations it has 
been possible to effect large savings in 
Foreign Exchange Expenditure. It has 
also been possible to get the maximum 
quantities of the type of fertilizers need-
ed by the Department of Agriculture 
within the stipulated period. 

SHRI K. P. SINGH DEO: In view 
of the fact that after a good harvest last 
year, the demand for fertilizers was in-
creasing, may I know whether the Gov-

ernment is assured of imported fertili-
zers through this new change in policy 
till the end of the five Year Plan? 

SHRI IQBAL SINGH: We will be 
going on purchasing fertilizers as far as 
there is need for the import of fectiIi-
zers. As may be remembered, last time, 
1 had laid a statement on the Table of 
the House showing what will be the 
total requrrement and what will be the 
need at least for the next few years. 

SHRI K. P. SINGH DEO: May I 
know the quantity of the various im-
ported chemicals which are necessary 
for ollr domestic production and whe-
ther the Government is assured of the 
quantities, because in 1966, due to the 
shortage in the supply of sulphur the 
production of fertilizers dropped. So 
may I know whether the Government 
has assured itself of the imported chemi-
cals till the end of the five Year Plan ? 

SHRI IQBAL SINGH: Regarding 
the import of those commodities, I may 
point out that the Ministry of Petroleum 
and Chemicals is dealing with the new 
materials. We purchase fertilizers on 
import. 

SHRIMATI TARKESHWARI 
SINHA: May I know what is the quan-
tum of fertilize'rs this country will get 
out of the negotiations? You say that 
tlu:re has been some advantage by these 
negotiations. I would like to know what 
was the original targeted quantity that 
was to be imported at the previous 
price and what is the benefit that is now 
likely to accrue to us, to this country, 
because of these negotiations? 

SHRI IQBAL SINGH: It is a vague 
question, because every year we see 
how much of fertilizers we require and 
how mllch would have to be import-
ed,-import from different countries and 
through different loan agreements. But 
I can only say that in the ~  negotia-
tions which we held in October and 
November last year, there was a saving 
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of lb. 80 lakhs due to purchase by 
negotiations. 

SHRI SWELL: What has happened 
to the Government's extension of mar-
keting and pricing facilities to certain 
ferti1i7.er companies to come and estab-
lish plants in India? May I know how 
many of those companies came forward, 
and how much of the fertilizer out of 
the 30 per cent to be purchased by Gov-
ernment from these plants at negotiated 
price will accrue to Government stock 
and at what prices? 

SHRI IQBAL SINGH: It is better 
that this question is put to the Ministry 
of Petroleum and Chemicals who are 
dealing with such matteB. 
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MR. SPEAKER: Are you not able 
to give the difference between the two? 
What are the different prices of these 
two things? 
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MR. SPEAKER: Evidently he has 
not got the answer. 
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MR. SPEAKER: He could have said 
so. Twice we have asked him. He has 
Dot got the answer. 
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SHRI K. SURYANARAYANA: 
What is the quantity imported from 
foreign countries in our currency and in 
foreign currency? 

SHRI IQBAL SINGH: Quantity im-
ported in foreign currency was to the 
tune of 111 million doUats in 1966-67 
and 281 million dollars in 1967-68. 

SHRI K. SURYANARAYANA: 
Which are the difierent countries from 
which it was imported? 

MR. SPEAKER: There are difiercnt 
countries. 
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SHRI P. VENKATASUBBAlAH: In 
view of the fact that the prices of ferti-
lizers in foreign countries are falling or, 
shall I say, crashing down very rapidly, 
may I know whether Government take 
sufficient care as not to enter into long-
term agreements but only ~  into 
,nort-term agreements so as to get the 
maximum benefit of declining prices of 
imported fertilizers·! 

SHRI IQBAL SINGH: We are think-
ing of long-term agreements also. 

SHRI S. KANDAPPAN: Sir, the 
Minister has not understood the ques-
tion. 

SHRI IQBAL SINGH: Regarding 
the prices and entering into long-term 
agreements I said that we are thinking 
on those lines. 

THE MINISTER OF WORKS, 
HOUSING AND SUPPLY (SHRI 
JAGANNATH RAO) : So far we have 
not entered into any long-term arraqge-
ment with any country. As and when 
there is demand for imports, our offi-
cers go and negotiate and as a result 
of the negotiations the prices have been 
coming down. 

SHRI P. VENKATASUBBAIAH: 
My qUe!'tion was very specific. In view 
of the fact that there is decline in the 
price of imported fertilizers, may I 
know whether the Government will con-
sider the advisability of entering into 
only short-term agreements so as to 
avoid paying a higher price? 
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SHRl JAGANNATH RAO: We 
have not entered into any long-term 
agreement. 
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SHRI RANGA: May I suggest that 
the hon. Minister meet some of the hon. 
Members privately and explain the posi-
tion if he is not able to do it in the 
House? 

MR. SPEAKER: Next question. 

PRICES OF CoNSUMER Goons 
+ 

"660. SHRI RAGHUVIR SINGH 
SHASTRI : 

SHRI HIMATSINGKA : 

DR. KARNI SINGH: 

Will the Minister of FINANCE be 
pleased to state: 

(a) the overall percentage of increase 
in the prices of consumer goods since 
June, 1967; 

(b) the extent of increase in the 
prices of various consumer goods since 
that time; and 

(c) the steps taken by Government 
in pursuance of his assurances during 
the Budget session last year to stabilise 
the prices of consumer goods and how 
far they have been successful? 

THE MINISTER OF STATE IN 
THE MINISTR Y OF FINANCE 
(SHRI K. C. PANT): (a) and (b). 
The official price series does not show 
the overall variation in ~ prices of all 
consumer goods separately. A statc-
ment showing changes in the prices of 
important consumer goods between 
June 3, 1967 and February 24. 1968, 
the latest week-end for which data are 
available. is laid on the Table of the 
House. [Placed in Lihrary. See No. LT-
4711 68] Over this period while prices 
of rice. wheat and sugar have shown 
some increases. prices of other cereals, 
pulses. edible oils and soap showed per-
ceptible decline. 

(c) Government has taken various 
measures to stabilise prices. These in-
clude measures to secure adequate im-
ports of foodgrains. maintenance of an 
extended system of public distribution 
of foodgrains and efforts to raise agri-
cultural and industrial production. The 
new agricultural strategy is designed 
to raise productive capacity in the 
agricultural sector through such mea-
sures as supply of imp'roved seeds and 
increased provision of institutional 
credit. Measures intended to increase 
industrial production include liberalisa-
lion of industrial licensing, provision of 
adeq\llte import of raw materials to the 




