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SHRI RAGHUNATH REDDI; The
Central Government and the State Govern-
ments are taking necessary and very active
steps in the direction of giving full assis-
tance to the industrial co-operative organis-
ed by women and are looking into difficul-
ties and - bottle-necks which they have
pointed out in the Conference mainly with
regard to the procurement of raw mate-
rials, marketing of finished products, inade-
quacy of finance and inadequacy of training
and personnel. These aspects are being
looked into by the Central Government
and various State Governments are also
looking into the matter and they are
actually trying to assist them. The
National Federation of Industrial Co-ope-
ratives was registered in March, 1968 and
this organisation is trying to take interest
and also assist in the purchase of raw
materials and in the marketing of products
produced by these various industrial co-
operative -societies. The State Trading
Corporation, I may say in the context, is
also trying to be heipful in order to pur-
chase products procduced by the industrial
co-operative societies and to assist” these
persons, : IR
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SHRI HEM BARUA : May I know if'
Government are aware of the serious|
allegation made against the National Co-|
operative Union that— this institution has
advised our women and our planners—a
lot of funds from the CIA are channelled'
into this National Co-operative Unio
through the Ford Foundation... ... J

AN HON. MEMBER :
rent,

Quite diffe-

SHR] HEM BARUA : Here is the;
National Co-operative Union. May 1
know whether Government has examined]
this allegation and, if so, what is their-
attitude. ‘

SHRI RAGHUNATH REDDI : With.
great respect I may submit that this Ques|
tion relates to the Women’s Industrial Co-|
operatives. If the hon. Member puts a
separate Question, I will be able to
answer.

Export of Tyres

*1228. SHRI HIMATSINGKA : Wil
the Minister of COMMERCE be pleased]
to state : !

(a) whether Government’s attention has
been drawn to the reports that Govern]
ment’s decision to slash the duty drawback
on tyres by more than 60 per cent ha
created a complete stoppage of exports of
tyres ;

(b) how far the prices of manufacture'
tyres in India will increase in the inter
national market with this slash ;

(c) which are the other countries com
peting in tyres in the international market
and how do the prices of their tyres com!
pare with the prices of those manufactureﬂ
in thls country ; and

(d) whether Government have consiy
dered the situation once agin and decide
to give any additional support to the
Indian tyre trade in the internationl
market ? - -

THE MINISTER OF COMMERCE
(SHRI DINESH SINGH): (a) Yes, Sit
The Government of India announced all
industry rates of drawback on exportof
tyres, effective from February 3, 1968in
place of the brand rates in force earlier,
The tyre industry has represented that thi 1




6$3 Oral Answers

has resulted in the amount of drawback on
tyres coming down by 407 to 609%.

(b) The extent to which export prices
of tyres will increase as a result of the
reduction in drawback, will vary with
reference to the rates of drawback in force
earlier for individual manufacturers.

{c} The other countries competing in
tyres in the international market are :
USA.; U.K.; Japan; France; West
Germauy ; Italy ; Holland ; Austria and
Cuechoslovakia compared to them Indian
iyres were being out-priced by 10%; to
15% prior to the reduction of drawback.

(d) The industry’s request is being
examined.
SHRI HIMATSINGKA : There is a

great export potential so far as items like
tyres are concerned. Since USA decision
is to improve their balance of payments
position by following restrictive trade
practices and since England also is trying to
have better balance of payments position
and they want to save 500 million pounds,
may I know if the Government will comnsi+
der the desirability of reviving the duty
drawback that was being allowed so that
the export potential may continue to be
develop .d?

SHRI DINESH SINGH : The draw-
backs still exist. All that we have doné
is that instead of the drawback earlier
being based on product of a particular
industry, it now appliés to the industry as
awhole. But I did mention that we are
conscious of the fact “that there is a
certain  price difference in respect of
Indian tyres as compared to other tyres
and we are looking into the matter.

-

SHRI HIMATSINGKA : Will the
Minister be pleased to take steps to
see that the price difference, that is, the

disadvantage at which the industry has
been placed is removed?

SHRI DINESH SINGH : No one can
sya that one can remove all the disadvan-
tages. But we shall try our best to see
how this can become more competitive.
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SHRI UMANATH : Most of the
companies which are exporting tyres are
foreign ¢ompanies, for examplé, Dunlop,
Goédyear, etc. and they are getting very

high profits. In 1966-67, they got a .profit
of Rs. 4.38 crores. The Government was
quite right in slashing the drawback.

Now, this stoppage of these foreign com-
panies is deliberately meant as a pressure
to get back all the concessions so that
they can loot more. Under these circums-
tances, (a) will the Government assure
this House that they will not submit to
the pressure of these foreign companies
and (b) what steps do the Government
contemplate to compel the foreign compa-
nies to export and not to hold our fore-
ign exchange to ransom for the purpose of
looting moze? ’

SHRI DINESH SING,_I:I . So far as
(a) is concerned, the answer is, yes.

SHRI UMANATH : Will you submit
to their pressures?

SHRI DINESH SINGH: No. The
hon. Member wants an assurance that
we will not submit and, I say, we shall
not submit. '

The second part of the question is
more complicated as to how foreign
exchange can be conserved in this. That
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is under our constant review. This is
why we are going into it very carefully to
see what is the difficulty in the export of
these tyres.
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SHRI LOBO PRABHU : In view of
the fact that the prices of cycle tubes and
tyres have risen by about 60 percent and
those of car tubes and tyres by 70 to 80
per cent, has Government considered whe-
ther this policy of export, forecd export
by drawbacks, is consistent with the
interests of the common people who use
cycles, and I would again refer to the
question just asked, namely, when there
is scarcity of tubes for scooters, how far is
the Government justified in encouraging
export, and such export also which puts a
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lot of money in ths pockets of foreign com-
panies?

SHRI DINESH SINGH : The hon.
Member knows very well that drawback is
not a forced export or even an incentive
for export; it is only giving them facilities
to bring back from outside what they have
sent outside by way of import of compo-
nents. But, apart from that, we are giving
cash incentives which, the hon. Member
can rightly say, is an encouragement to
export, but that is part of our general
export drive. In the situation of our
economy at present, it is necessary for us
to boost our exports even at the cost of
limiting certain supplies on the internal
market. .

SHRI DINKAR DESAI : May I know
what is the average price of a small trac-
tor that is used by the average cultivator
in this country?

MR. SPEAKER :
question altogether.
next Question.
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THE MINISTER OF STATE IN
THE MINISTRY OF INDUSTRIAL
DEVELOPMENT AND  COMPANY

AFFAIRS (SHR1 RAGHUNATH REDDI) :
(a) to (c). The estimated demand of
tractors -below 20 HP, which are generally
known as small tractors, is 12,000 Nos.
per annum by 1970-71. No unit is, at





