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SHRI PILOO MODY: I would like 
to know whether the Government of 
India have real.i$ed or are aware or 
have made any assessment. of what 
effect the American presence has on 
the communist menace in this coun-
try? Listening to the questions that 
have just been asked in this House. 
I am beginning to wonder whether 
the Government of India has realised 
the effect that the American presence 
in Vietnam is having in checking 
the communist menace in this country. 
(Interruption). So, I would like to 
know whether there has been, on this 
particular line of thinking, any assess-
ment at aIJ. of the Government of 
India? 

SHRI B. R. BHAGAT: We do not 
believe in taking outside help in 
checking any menace. We can deal 
with any menace ourselves. 

MR. SPEAKER: Shri D. N. Patodia. 

AN HON. MEMBER: Question No. 
39 may be taken up. 

MR. SPEAKER: Yes; Question No. 
39 could also be answered along with 
this. 

SHRI NATH PAl: Sir, I think Mr. 
BMlgat is the J4inister of State in the 
Ministry of External Mairs. 

MR. sPEAKER: Also planning. 

SHRI NATH PAl: How do the two 
combine? 

Annual Plan for 1968·69 

+ 
*32. SHRI D. N. PATODIA: 

SHRI mMATSINGKA: 
SHRI PR&M CHAND VERMA: 
SHRI K. RAMANI: 
SHRI UMANATH: 
SHRI P. RAMAMyRTI: 

SHRI E. K. ;NAYANAR: 
SHRI bEORAO PATIL: 

• SHRI RAGRJIVIR SINGH 
SHASTRI: 

Will the. pkIME MINISTER be 
pleased to state: 

(a) whether the Annual Plan for 
1968-69 has been finalised; 

(b) if sa, what are t~ resources 
and development estimates for the· 
year; and 

(c) how much of the total outlay 
has been allocated for Private and 
Public Sectors separately? 

THE MINISTER OF STATE IN THli 
MINISTRY OF EXTERNAL AFFAIRS 
(SHRI B. R. BHAGAT): (a) No, Sir._ 

(b) and (c). Do not arise. 

Plan .outlay for 1968-69 

·39. SHRl T. D. RAMABADRAN: 
SHRI MAYAVAN: 
SHRI ANBUCHEZHIAN: 
SHRI K. RAMAN1: 
SHRI UMANATH: 
SHRIE. K. NAYANAR: 

Will the PRIME MINISTER be 
pleased to state: 

(a) whether it is a fact that the 
Planning Commission has decided to 
increase the outlay of the 1968-69 plan 
from Rs. 2,246 crores; 

(b) if so, the total incrf!'ase in the-
Plan; 

(c) whether the Planning Com-
mission are also considering the rais-
ing of the provisions for the Central 
Plan Schemes from &S. 1,172 crores to'· 
Rs. 1,300 crores; 

(d) whether it is also a fact that the 
States' next year pbln which was to-
the tune of Rs. 1,600 crares has been 
reduced to Rs. 1,350 crores; and 

(e) if so, whether the State Govern. 
ments have resented this reduction? 
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THE MINISTER OF STATE IN THE 
_MINISTRY OF EXTERNAL AFFAIRS 
(SHRI B. R. BHAGAT): (a) to (e). 
The outlays for the Central and State 
Plans for 1968-69 will be availa'ble 
after the Central and State Budgets 
have been presented. The document 
{)n the Annual Plan 1968-69 will be 
laid on the Table of the House during 
,the currl"nt Budget Session. 

SHRI D. N. PATODIA: Regarding 
. the provision for foreign aid in our 
annual Plans, has the attention of tae 
Goverrunent been drawn to the World 
Bank report and certain statements 'If 
very high significance made by Mr. 
George Woods recently in New Delhi, 
"and to that extent, is our foreign aid 
likely to be affected in the next year'! 
I would also like to know whether 
from Washington and Moscow-both-
we have been told clearly that the 
amount of foreign aid in future will 
be dependent upon our performance 
and the performance of our economy? 

SHRI B. R. BHAGAT: We are aware 
{)f the statement that the President of 
the World' Bank has made in the 
UNCTAD. As for the prospect of aid, 
from time to time the Finance Minister 
is giving his assessments. It is true 
that so far as we are concerned, we 
have always laid our claim that any 
assistance, or for that matter, all our 
plan programmes depend upon the 
performance or utilisation of that 
assistance. 

SHRI D. N. PATODIA: Is it likely 
to affect? What is your assessment? 

THE DEPUTY PRIME MINISTER 
AND MINISTER OF FINANCE (SHRI 
MORARJI DESAI): May I reply to 
this question? The hon. Member 
should not be sorry if foreign aid does 
not come becaUse he is always going 
to say that bec8lUBe of it we are in-
.creasing our debts. 

SHRI D. N. PATODIA: The question 
is whether it is likely to be affected. 
It is not a question of being sorry. 

SHRr MORARJI DESAI: There is 
no question; I cannot be an astrologer. 

SHRI D. N. PATODIA: While for-
mulating the next year's Plan, will the 
Government of India take into account 
the fact that the investments on public 
sector industrial projects have so far 
been unable to yield any results and 
therefore no investment on new in-
dustrial projects in the public sector 
will be considered until the previOUS 
investments start giving an adequate 
return? 

SHRI MORARJI DESAI: No answer 
could be given to this question until 
the budget is laid on the Table of the 
House. 

SHRI HlMATSlNGKA: What is the 
rate of growth intended to be achieVed 
in the 1968-69 Plan and how that com-
pares to the current year's estimate? 

SHRI B. R. BHAGAT: This year's 
rate of growth, as has been said, is 
more than 10 per cent, compared to 
that of last year. 
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SHRI K. RAMANI: If the resour-
ces are not forthcoming from the 
World Bank or the consortium coun-
tries, may I know whether the Gov-
ernment will cut down the already 
accepted projects or the projects that 
are going on? If th'lrt; happens, what 
are all the projects that the Govern-
ment are going to cut down and based 
on what policy are they going to cut 
down those projects? 

SHRI B. R. BHAGAT: The whole 
question is hypothetical-"If the assis-
tance is not forthcoming" etc. We 
cannot say about that. But certainly 
the projects that 'lire in operation will 
not be cut down. 

SHRI UMANATH: About the re-
sources for the plan vis-a-vis deficit 
financing t!his House was assured by 
the Fiaance Minister that he will not 
resort to deficit financing, so far as 
the rellOUlr<:es are C()Il(:emed. When 
that discussion came up, he got so 
heated and !he wasvery' 1I.rm. 
But we find that after this as-
surance, about Rs. 200 to Rs. 300 
crares worth de1Iclt flnllnc:iDg haS been 
resorted to. Has this happened be-
cause there is failure on the part of 
the Government or because the Gov-
ernment has given up the policy of 
not reS'Orting to deficit financing? I 
also want to know whether in the 
current plan, Government have 
accepted deficit financing as a means 
of resources? 

SHRI MORARJI DESAI: The hon. 
member has to wait for 15 days to 
know these things. 

SHRI UMANATH: What &:bout the 
1Irst part of my question whether after 
the assurance was. given, there has 
been deficit financing to the extent of 
about Rs. 300 crores and whether it 
is jjhe result of Government's failure 
ttl implement that policy or whether 
they have given up that policy? 

SHRI MORARJI DESAI: The reply 
to that also will be given on the day 
of the budget. 

SHRI UMANATH: It has apPE'""red 
in the press several times that deficit 
financing has been resorted to. So, I 
want a clarification. Let him either 
deny or accept it. 
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SHRI MANUBHAI PATEL: Is it a 
resolution that should be supported 
by somebody? 

MR. SPEAKER: The hon. member 
is asking. about the past whether any 
deficit dinancing has been resorted to; 
he is not asking about what you are 
going to do in the future. 

SHRr MORARJI DESAI; All these 
accounts are submitted at the time of 
the budget. I can have the full pic-
ture only at that time. I will then 
give what is the position and why it 
is so. 

'lr~~  ill!" ~ lIt\" cmm 
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SHRI E.:{{. NAYANAR: The plan 
outlays proposed for the States mdi-
cate a likely shortfal! of nearly Hs. 
100 crores compared to last year. It 
will mean not only a f\ll"lher slowing 
down of development activity by the 
States but will also accentuate uneven 
regional development. In view of this, 
may I know whether the dilferent 
State Governments have expreJlled 
their dissatisfaction at the allocation 
of funds to their respective States in 
the current year? 

SHRI B. R. BHAGAT: If the State 
plan outlays have gone down, the res-
ponsibility for that lies entirely with 
the State ~ ern ents  As I said, 
central assistance was given to the ex-
tent of Hs. 590 crores and the States 
were to raise certain resources. Not 
only did they not raise those resources, 
but they gave remission on consi-
derations other than economic or fin-
ancial and did not raise other resour-
ces. It is true that the State plans 
have gone down. I have also W'3l"ned 
tllat next year the central assistance 
will remain the same-about Rs. 59/ 
crores and the State plans, if at all, 
may go down further because there 
is no likelyhood of their raising !ide-
quate resources; nor is there any 
determination on their part to do so. 
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SHRI B. R. BHAGAT: I could not 
follOW the question. 

MR. SPEAKER: Shall I ask the hon. 
member to repeat it? 

THE PRIME MINISTER, MINISTER 
OF ATOMIC ENERGY, MINISTER OF 

PLANNING AND MINISTER OF EX-
TER.NAL AFFAIRS (SlIRIMATI 
INDIRA GANDHI: We are trying to 
'build stocks by purchasing whatever 
is possible to get. This will help to 
support prices. 
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SHRI TRIDIB KUMAR CHAU-
DHURI: May I know whether the 
Planning Commission has made any 
screening of the projects which are 
under way? Only yesterday we heard 
that the big Rajasthan Canal project 
has suddenly been sropped and several 
thousands of workers have been 
retrenched. I want to know whether 
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any screening Of projects which are 
under way and where· we have com-
mitted expenditure has been made and 
whether in the preparation of the 
annual plan all these things have been 
1aken into account. 

SHRI B. R. BHAGAT: In the 
annual plans, all the continuing pro-
jects wilt be allowed to go on. There 
would be n'O stoppage (If continuing 
]lrojects. 
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SHRI BEDABRATA BARUA: Since 
the beginning of the Plans the public 
sector had a large.share of the in-
vestments in the Plans. Now it is 
reported that in the annual Plan pro-
jE)cted far this year the public sector 
ha. been wittled down and in Ute 
name of 'maintenanCe plan' the pub-
lic sector investment will be reduced 
to the minimum'. Will the hon. Minis-
ter inform us, whether it is a fact? 

SHRI B. R. BHAGAT: The share of 
public sector and the role Of public 
sector will be available only when the 
Fourth Plan is ready. As for the 
Annual Plan this year and the An-
nual Plan for next year the policy 
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decision taken is that all the conti-
nuing projects will be continued and 
will be given first priority so that the 
investment put in there is brought to 
use. Only when the resources are 
available new projects can be taken 
up, but certain projects of a very 
higb priority, in Industries like ferti-
liser and variOUs other things, which 
go for increased production in the 
fatm sector have been given a higher 
priority. 

SHRI LOBO PRABHU: In the past 
the Finance Minister used to ('om plain 
that he was a prisoner of the PIan. 
Since this Pian for the current year 
is going to follow the Budget is it to 
be concluded that the Planning Com-
mission now has become a priJOIler 
Of the Finance Minister? More puti-
cularly, I would like to know from 
the Finance Minister if the Planning 
Commission has stressed the fact of 
unemployment, the grOWing un-
employment in this country which 
must be met at anI cost, even at the 
cost of deft.cit financing? The question 
really is whether .... 

MR. SPEAKER: Yes, what is the 
question? 

SHRI LOBO PRABHU: The ques-
tion really is whether the Finance 
Minister is goine to onside~ that un-
employment is better than deficit 
financ'ing? 

SHRI MORAR.TI DESAI: The Fin-
ance Minister is a member of the 
Planning Comml!;sion. There is no 
difterence of 'opinion between the 
Pl-anning Commission Minister, their 
members or the Finance Minister. 
Therefore, all this does not arise. 

'~ ~ ~ ~~ 
if. lfilf'lTfojf rnr !fit ~ if ~ 

~ ~~ if. ~ WrGf<;r;r 'fOr <:&T ~ 
<it tflIT ~ ~ ;o;r ~ ~ 
<it ~ if. ~ ~ w.t lfIi:r w if ~'i  

~ ~ 'fiT fll'l1\ i~  ~ 

~ l' ~ ~~' i ~' i  

~t~ ~- r ~li  

~ ~ WIf1A; ~~ 'IT nr !'"" 
t~ rr~~ ~ 

t? 

1111 .0 UO 1fIRf: ~ ~ ~ ~ 
~ront fir; ~ ~ ~~ o r 

it; ~ ' ' r n l it~ ~ r 

if. ~ 'ti'tf qrf''f1Ii ~ ~ tt 

~ r ttl 

1111 P";'" ~ : ~ m<T 
~ ~ iJ ~ 18 Iflr lIit 1fttr lIit t m 
~ it; ~ qttfif,t IfIlT ~ t I ;o;r 
i ~ ~~~t llh  

q f.;rr ~ it; ~ ~ ~ V'lT 

~  

~l - r ' ~  "'" ~ ~  (1111 
-rrm.tt ftTf) : ~ ;r m: m ~ 
~ fit; ~ ~ ..,;r If.Tlf ~ 

t~' ' ~' t~ ~~ 

~ fit; ~~ ~ @ ...=t I ~8 ~ ~ ~ 
fufTn ~ if ~ fi:r.nT I ~ if ~ 
~ r t~~  

DefraudiDc by Indiaa Film 
Producen 

+ 
*33. SHRI P. GOPALAN: 

SHRI E. K. NAYANAR: 
SHRr UMANATH: 
SHRr MOHAMMAD ISMAIL: 

Will the Minister of INFORMATION 
AND BROADCASTING be pleased to 
refer to the reply given to Unstarred 
Question No. 4683 on the 18th Decem-
ber, 1967 and state: 

(a) whether Government have since 
completed the investigation regard-
ing defrauding of several lakhs of 
rupees by some Indian Film Producers 
and advertisers in league with Com-
mercial Services of the Ceylon Broad-
casting Corporation; 




