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LOK SABHA

Wednesday, May 1, 1968/ Vaisakha 11, 1890
(Saka)

The Lok Sabha met at Eleven of the
Clock.

(Mr. Speaker in the Chair]
ORAL ANSWERS TO QUESTIONS
MR. SPEAKER :

Shri Narayana Rao.

SHRI K. NARAYANA RAO :
tion No. 1557.

Ques-

SHRI SRADHAKAR SUPAKAR :
Question No. 1577 may also be taken up
with this.

MR. SPEAKER : Yes.

Asia Foundation

*1557. SHRI K. NARAYANA RAO :
Will the Minister of EXTERNAL AFFAIRS
be pleased to state :

(a) whether there are any institutions
in India which received money from the
Asia Foundation during 1965-66 and 1966-
67.

(b) whether any such institutions in
India received gramts from the Govern-
ment of India on ad hoc basis consequent
upon the discontinuance of the Asia Foun-
dation grants ;

(c) if so, the names thereof ; and

(d) what is the criterion for giving
such ad hoc grants ?

THE MINISTER OF STATE IN THE
MINISTRY OF EXTERNAL AFFAIRS
(SHRI B. R. BHAGAT): (a) A list of
various institutions, financed by the Asia
Foppdation during 1965-67 is placgd on th_g
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Table of the House. [Placed in Library. See¢
No. LT—I111/68].

(b) No, Sir.
(c) and (d). Do not arise.

Asia Foundation

*1577. SHRI S. C. SAMANTA : Will
the Minister of EXTERNAL AFFAIRS be
pleased to state :

(a:) whether the Asia Foundation has
closed down their offices in India ;

(b) whether the Asia Foundation alleg-
ed to be a conduit of the American CIA
has appointed a local Public and Press
Relations man ;

(c) whether the Press Institute of India
and several mewspapers were financed by
Asia Foundation ; and

(d) who are the journalists and news-
papermen who themselves or whose close
relatives were patronized by the Asia
Foundation through fellowships and travel
grants ? !

THE MINISTER OF STATE IN THE |
MINISTRY OF EXTERNAL AFFAIRS
(SHRI B. R. BHAGAT) : (a) The Asia
Foundation is in the process of winding up ¢
its office in India. This will take a few ¢
more months to be completed. 1

(b) Government of India have no in-:
formation about the appointment of 1
local Public and Press Relations man.

(c) and (d). A statement is laid on
the Table of the House setting out infor-
mation regarding the financial assistance
rendered by the Foundation to journalists,
newsmen, the Press Institute of India and
others. However, it should be stated thar '
the Press Institute refunded a sum o °
Rs. 75,000 in 1967 following the disclosu: k
that Asia Foundation had received Cf- U
funds. [Statement Placed in Library. ,'
No. LT—1112/68]. .
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SHRI K. NARAYANA RAO: Mr.
Speaker, Sir from the Jist it is very clear
that quite a large number of academic
institutions have been receiving financial
aid from the Asia Foundation. Now that
the Asia Foundation has cut short its
financial assistance, a serious crisis has
taken place in most of the institutions. In
view of this fact, may I know whether the
Government is considering to see that the
academic work of these institutions should
not suffer by virtue of this crisis and, if so,
whether the Government would be extend-
ing its financial help and, if so, on what
criterion ?

SHRI B, R BHAGAT : This matter
was considered in the Cabinet and it has
directed that consideration should be given
to the setting up of a fund of Rs. 50 lakhs
to Finance all worth-while research pro-
grammes in the field of social science, and
this matter is now being examined by the
Ministry of Education in consultation with
the Planning Commission.

SHRI S. C. SAMANTA : May I know
when the Foundations offices have been
closed here, what are the agencies through
which the promised amounts will be given
to these institutions ?

SHRI B. R. BHAGAT:
offices ?

How many

SHRI S. C. SAMANTA ' Inreply to
part (a) of my origisai question, the hon.
Mipister huas said that the offices of the

-Feundation have been closed.

SHRI B. R. BHAGAT : The question
of grants from the Asia Foundation does
not arise ; there will be no grants. They
have stopped disbursing any further
amount ; it will not be allowed.

SHRI S. C. SAMANTA : Since many

- offices have been closed, 1 wanted to knmow

how the promised amounts will be given
to the institutions.

THE PRIME MINISTER, MINISTER
‘OF ATOMIC ENERGY, MINISTER OF
PLANNING AND MINISTER OF EX-
~TERNAL AFFAIRS (SHRIMATI INDIRA
SANDHI) : The matter is stil] ypder
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consideration ; but I suppose it will go
through the Ministry of Education.

SHRI R. K. AMIN : In view of the
fact that the Asia Foundation was not get-
ting the money directly but indirectly—it
is a fact that they were getting money from
the CIA and it has been stopped now—
may I know whether it is a fact that the
Indian Institute of Law, of which I sup-
pose Shri Narayana Rao is the Secretary-
General, and of which Mr. Menon was the
founder,—is it not so— are receiving CIA
money and, if so, has action been tuken to
stop that money ?

SHRI K. NARAYANA RAO : He is
referring to the Indian Law Institute ; un-
fortunately it is not the Indian Law insti-
tute ; it is the Indian Society of Inter-
national Law.

SHRI R. K. AMIN: Yes; isit re-
ceiving CIA money and, if so, has it been
stopped ?

SHRI B. R. BHAGAT : I have given
a list of all the institutions which have
been receiving money duriag 1965, 1966 and
1967. The hon. Member should carefully
go into it and find out how much money
they were receiving.
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SHR1 SRADHAKAR SUPAKAR : Is
it a faet tBat most of the educational insti-
tutions, while they were receiving these
grants, were not aware of the fact that the
Asia Foutidation was supported by or
financed by the CIA ?

SHRI B. R. BFAGAT : It is quite so,
because, as I said, one institute, the Press
Institute, has returned the money as soon
as it begrnt that it was so. There were
some worth-while research projects, parti-
cularly in social sciences, which were béing
financed, and it is for this reason that we
decided that these projects which were
otherwise very worth-while and good pro-
Jjects should be helped so that their work
should continue.

SHRI HEM BARUA : Since the
representative of the Asia Foundation in
Irdia has said that this Foundation is no
longer getting any finuncial assistance from
the CIA, simce many of the instiutions in
India deveted to academic studies and
researches like the Institute of Gandbian
Studies whieh were receiving financial
assistamce from this. Foundalion are fac-
ing a critical situation now, and since
whatever fitancial assistance was given by
the Asia Foundation was channelled
threugh the Central Government, as the
representative of the Asia Foundation Has
safd in India very recently, and since even
sow applications to the tune of 2.4 lakhs
of dollars are pending with the Asia
Foundation here im this country, may [
know whether the Government are consi-

dering the possibility of reversing the
orders since the Asia Foundation is no
longer getting any assistance from the
CIA ?

SHRI B. R. BHAGAT : No, Sir.
SHRI INDRAJIT GUPTA : Though it
is a fact that these grants from the Asia
Foundation have ceen stopped to all these
organisations, and while acknowledging the
faot that many of the recipients might have
been unaware of the original source of
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these funds, still,—after all & is obvious
that the money that was coming from the
CIA, whether directly or indirectly, was
not for charitable or altruistic purposes
but prima facie, on the face of it, that part
of the momey was being given with some-
other purpose—may 1 know whether,
a part from stopping thes¢ donations beidg
received, the Government have progressed
at alt with the assurance that was given
to this House many times that some investi-
gations should take place to find out
whether any of these recipients had be#n
using those funds for the purpose whieh
we do not consider to be in our national
interests ?

SHRI B. R. BHAGAT: You medan
funds from the Asia Foundation ? Well;
Sir, the Home Ministry is dealing with the
larger question of the use of foreign funids
for various purposes ; certainly they have
gone into these matters. But now that
we have stopped all disbursemenis by this
foundation, that question does not atise.

SHRI INDRAJIT GUPTA : What is
the answer to my question, Sir ? T asked
a specific question. After all, during the
period when they were getting these dona-
tions, many of them might not have
known, but many of them may have
known.

MR. SPEAKER : He said it has been

stopped.

SHRI INDRAJIT GUPTA: The)f
continued with certain activities at tha
time when they werc financed by thap
source. Now that the source has bee
stopped, what about the activities ? )

SHRI B. R. BHAGAT : I said that
the Home Ministry did go into this.

SHRI INDRAJIT GUPTA: How

long ?
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SHRI BAL RAJ MADHOK : While
1 welcome the decision to discontinue all
grants from the Asia Foundation, may I
know whether it is a fact that apart from
the Asia Foundation, there are a number
of other foundations which have been
giving ad hoc grants to Indian individuals
and institutions. That may or may not be
CIA money, but still that is having a very
bad effect on the individuals and institu-
tions. On the individuals, it is creating
some kind of intellectual slavery and
attachment to particular countries and
their thinking is coloured that way. Insti-
tutions are using it because it comes readily
without much effort. Therefors, they put
on buildings and increase the expenditure,
but later on when these grants are stopped,
they cannot run these institutions. That
way a very difficult situation is created.
May I know whether Government is think-
ing of anmy policy by which no foreign
concern or foundation will be able to give
any grant to any institution or individual
without proper consultation with the Edu-
cation Ministry or the Government of
India, so that that money may be spent
where it is really needed and for purposes
for which Indian money or Indian know-
how is not available ?

SHRI B. R. BHAGAT : That larger
question is being looked into by the Home
Minister. It is correct that we should not
allow amy money from outside from any
source which may affect our independent
functioning or security; etc. That larger
question is being looked into.
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THE DEPUTY MINISTER IN THE
MINISTRY OF INFORMATION AND
BROADCASTING (SHRIMATI NANDINI
SATPATHY) : (a) No, Sir.

(b) to (d). The programmes of the
External Services of All India Radio pro-
ject Indian life, thought, culture and civili-
sation in talks, discussion, features etc.
Indian music is also broadcast regularly
in these programmes.
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SHRIMATI NANDINI SATPATHY :
1 have already said that certain talks con-
cerning Indian life thought, culture and
civilisation are being broadcast through
the external services. For the information
of the hon. member, I may add that read-
ings from the classics such as rig ved,
upanishads and scme other classics are also





