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LOK SABHA
Monday, April 1, 1968/Chaitra 12,
1890 (Saka)

The Lok Sabha met at Eleven of the
Clock

[Mr. SpeaEr in the Chair]

ORAL ANSWERS TO QUESTIONS

Income-tax assessment of Messrs. Ram
Narain ang Sons, Bombay.

*958. SHRI MADHU LIMAYE: Will
the Minister of FINANCE be pleased
to state:

(a) whether it is a fact that in the
Income-tax assessment cases of M/s.
Ram Narain and Sons, Bombay men-
tioned in the letter written by a
Member of Parliament to the Finance
Minister in August, 1967 that the then
Director of Inspection (Investigation)
gave instructions to the Income-tax
Officers concerned in Bombay that in
completing these assessments, the re-
turns filed by the firm should be
taken as the basis and that no out-
side party should be called or any
Investigation should be made into the
concealed income;

(b) whether it is a fact that the
Officer called upon to look into the
matter after the receipt of M.P.s
Jetter suggested that this was a fit
case for being re-opened; and

(c) if so, the reasons for not re-.

opening the case not debarred under
the Income-tax Act?

THE MINISTER OF STATE IN
THE MINISTRY OF FINANCE (SHRI
K. C. PANT): (a) No such instruc-
tions for making the assessments were
issued. The Director of Inspection,
who was supervising the investiga-
tions in the cases of the group, had:

o

called for a report from the Income-
tax Officer and, for the limited pux-
pose of this report, the Income-tax
Officer was asked not to summon any
outside parties but only to state the
total income on the basis of accounts
maintained by the assessee and the
points which required detailed inves-
tigation.

(b) No, Sir. The question of re-
opening assessment for only one year,
viz,, 1949-50, as a result of Inocome-
tax Appellate Tribunal’s order in an-
other case is under examination.

(c) Does not arise,

oft v fonwr : oow wEEw, 5
fegva, 1967 1 faw wat st &1 9@
g gFIU H OF q9d faT | 9g o
9@ £ Al § IEHT OF g AR Wk
oA TGAT ATGATE ¢

“The facts are that speculation
losses amounting to Rs. 58.72
lakhs were claimed by Messrs.
Ram Narain and Sons for the as-
sessment years 1944-45 to 1951-52.
In three of these assessments the
income-tax officer had disallowed
losses of Rs. 36.65 lakhs. The
remaining five assessments were
pending. The case was transfer-
ed to the investion circlee In
view of large amounts claimed as
deductions, the case was franse
ferred to the charge of the Com~
missioner of Income-tax, Central, '
Bombay, The Board also direct-
ed the Director of Inspection and
Investigation to look into the case
and give appropriate instructions. !
The Director of Inspection and In-
vestigation gave instructions that
out of Rs. 58.72 lakhs claimed in
all these years, a sum of Rs, 1833
lakhs was to be disallowed and
the balance was to be disgllowed.”
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SHRI UMANATH: The letter may
be placed on the Table® of the Nousa.

MR. SPEAKER: Let him ask the
question.

it vy fewg : A T =@ e
™ FaE f5 =% @ g
™A 40.49 a€ F @R € §
a IaFT waT & fF Grat @ war
g1 it et v g, it Fefageer
§ ST w1 qT gEw dFg fawmr A
TR ST T AT WY e g A ?
afe 7, @ & s =g g GfE
T qET FY FAF 4 0.4 9 AT T HHIT
P &, T T I A fak ¥ mwe
W & fau o & 09 & ¥EA
148 AR 14 9 ¥ TET ATAN FT F&TA
F31ar sy ?

JFUT 147 AR 14 9 7 fowr gaw
g,

“The income-tax officer has in
consequence of information in his
possession reason to believe that
Income-tax chargeable...to as-
sessment for any assessment
year . . .".

Y A0 7Y UEH & THETT T A
o T FFT QT -

“If tax which has escaped as-
sessment amounts to or is likely

to amount to Rs. 50,000 or
more...".

T ATAAT 4 0 9T T &, 50 AT
1 7€ | gafan 4 AE gaE A
Tt S f fenfrarem & o wr
¥ ST EaF AT T E W] A
frarar &7 afe &, @1 s &R
FAETY Y § IEF WIHTT 9 ST
|TAAT "@NT SE 7

SHRI K. C. PANT: The first ques-
tion is about the recipients. As far
as I understand it, if more losses are
disallowed the recipient is the person
who gains advantage, Mesasrs. Ram
Narain and Sons. Nobody else gains
advantage if more losses are allowed.

In g0 far as the second question is
concerned, namely, whether the old
case can be reopened, assessments can
be reopened only within sixteen
years, unless to give effect to an
appellate order. Therefore most of

these cases, except one or two, were.
time-barred.

ot 7y famd @ AT 9w FT IAT
foege 7t fear | F T 0@ ¥ 93]
Y qor a1 :

“What are the names of persons
in whose cases the speculation
losses allowed to Messrs. Ram
Narain and Sons Private Ltd.,
have been considered for assess-
ment and if so in what years? If
speculation losses of Rs. 40 lakhs
allowed to Messrs. Ram Narain
and Sons and also over Rs. 050
lakhs to XKilachand Devichand
have not been recovered in the
hands of recipients, cannot this be
considered as a new fact within
the meaning of sections 147 and
149 of the Income-Tax Act and
the cases re-opened?”

SHRI S. M. BANERJEE: This
should also be laid on the Table.

MR. SPEAKER: You seem to be
laying too many things on the Table.
Let him put the question.

it #q fowd : IR T faegw
vatw T faar

SHRI K. C. PANT: As I said, the
assessments can be reopened only
within sixteen years. But if there is
any other information that can be

*Shri Madhu Limaye then laid the document on the Table of the House.
{Placed in Library. See No. LT-725/ 68]. '
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get, we shall get it ... (Interrup-
tions.) {

ot vy forad T A A G-
Ha sy w1fgg ?

A T I 78 § fF R
WE FT U@ A q@T Iad dgy & fw
7 sREAeg 7 TN aw WifRET
7 Fgr f5 36 1@ FT AW AG AT
YT A 5 AYGAET FiEw ¥, IAH
Y dueT faars g T <@ ar, safay
FT Y gNT T F FE w40 9
39 EIT TAHT AT FU, AT I AT F%
FT GEINT gAT E—A WY A F Few
I OAT ATRAT §—IFF AT FTIT
Ty ¥ § W S TAE @ 4@
IgF at Faa fwan, aar ag Ifeq ar
a1 gafad a1 7R s safaq ar ar
&9F a1 q QAfq= F 4T 7

THE DEPUTY PRIME MINISTER
AND MINISTER OF FINANCE
(SHRI MORARJI DESAI): May I
say this in the first instance? These
are matters which are more than 12
years old. That is the first thing
which must be borne in mind,

o Wy fead @ WY 16 AT ¥
AT QI g g |

SHR MORARJI DESAI: That is
all right. The orders that were
passed were also ten or twelve years
old.

it oy fomd Y waT g

SHRI MORARJI DESAI: I am not
saying . . . (emwa=) ...

ATy AFEHT T F g1 ay gy

Therefore, we went into this and got
the information which I readily sup-
plied to the hon, Member. As is evi-
dent from the letter written to him..,
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ot wy ford : ga® A fe 49
fagr faa

SHRI MORARJI DESAI: I have
also replied to you. I have never
ceased replying to you and you have
never ceased writing to me, That is
a fact. I am trying to give you satis-
faction on facts, I am not irying to
have a dispute with you. The asess-
ments which he says should be re-
opened cannot be reopened under the
ordinary law because 16 years limit
had been laid down by the amended
law. There is provision that it can
be done if the appellate authority
says there is something else to be
done. Recently, there has been one
case of appellate order in which they
had said that there were some benami
transactions in this matter. That is
being examined as to how it can be
done, If it can be opened, it will be
opened. There is no question of not
opening it. It was stated that so
much of losses were allowed by the
special officer or the commissioner to
whom this was entrusted. It was done
by him, not by the Government from
here. The Board received some com-
plaints that there was some arbitrary
handling in this case.

T% AAAT & 0 f ..
SHRI MORARJI DESAI: There is
no question of hum or ham,
oft wy fomd ;w9 W T @
g
=t Ao Jurk ;. gawr TRy
2 | forTT gwAr £ 3 99w A |
ot vy ol : w19 @R T W w7
& g @ afag
st WO Tard ;N g W
foma & A o fy Y 2

qq QA w1 g § g
ag F W AT aRer ¥ aft
A ar § wg- & wgAr wgar ) ki
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%7 gt T A § I A G Y FF

T N s | ow fely §
3 g v W A e I A aga s
ez w faar T g s e
wfiFR o a5 T @ 5 oI
AarFREh q¥ade fear mr g Wk
T TAT FIAET R G 0 e H |
wrafeie 71 & fag faar omar & Y
w© ¥ ot T A A QN wfgg
{sirrar)

oft wy famd : Weft AT ¥ A
qEITHTEaT ® @FR Ay
fF A 299 WfFa ) TgT A
#i, A9EES THATR T TN W
s fgav @y« 5] Fwgr @ r Fgmd
75w F T T 5 AE AT & oAy
afy 7fgm | gwifs afewfal ¥
qgmﬁmm&wawmgw

wa=(se | ag & qET Fg awar
g W o e FAE L
(samw)

st o Hlo el gT o GF
G WA UF WREE R
( =z )

ot wy fomrdr © weaw wERT, &
YT TFT F 1T I FEAT AT §
fFgT ¥ T F1 gE A @varar ¥
A FEASE AT T § @ AR aqATT
§ W1 79 &9 99 A1 i 74 § e ag
WY E U AWA | G AR FIT AT
TR Roodam s ;TR E )
™ oa W fadw gfa oAk @
¥ & W TEE A e g
T § WR N 1 w7 el § S A
™ @ N owfmw F=F
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sfrateroon datf : o 2 Thwr
aft wrfr wT wTF € @ e
IaF a9 T T Q qwAr § o
TaE & A g Y afT T Y qde
T § @ I FEewT IS
e FE § 7

ot g fowd : & aret F g wR Q@
g7

oft sirere o ard ;o avw @Y 7y
@ & T gee T W Q
& fir itz YTt 9 8% ¥ ag A Ay
# 7 v g fF w7 oww ¥ A
Ad T A ¥ 1 waHE B QAT e
) Afeew ¥ fgw AT W ARG X
oEEE AR 1 RS e ay
FTRAEITIME D I9F a7
AT AGT § | AfHT TR syEwgSe Sy
ot faem a1 @ &Y g¥var 9 A A
agr &Y A Y § FE A gEA o A
I & ) wiay WY |t v 2aer
Jifgq | aaTHE Fr Frederd T § Ty
o &1 W ST 47w e s
q 37 1 g w7 5 95 g W QY
it qg T 9% § AT WK
aTg & 59 ¥ B GE T g A Ay
TET G § O I9F 9@ foqAr
Axifeae & 9g g T AT T | 99
#1€ I ey A A g% & S
qAHG e HTEHT THE F R 8 |
Oq TAEH v wifeee ¥ gdEY 9%
@A W &, g9 FA )X qIIZ
wifeT & S¥ foamgs &< faar, §9
mUfFr g AT | T
F e F W da A g o
SHRI S. M, BANERJEE: In a pre-
vious case, where an amount of Rs. 31
lakhs was remitted in the case of Shri

Ram Ratan Gupta, another Corgress-
man.

MR. SPEAKER: That is entirelya
separate question.
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SHRI S, M. BANERJEE: It was a
precedent, ‘Shri Ram Ratan Gupta
was a Member .of this hon. House.
That amount was remitted, but on re-
peated questions in this House and-in
the other House, the hon. Minister
Shri Morarji Desai, knowing fully
well that another Minister remitted
the whole thing, promised to re-open
the case and it has been reopened. I
would like to know why in this parti-
cular case, he is hesitating to reopen
the case and whether it is a fact that
Mr, Ruia is connected with some of
the very senior Congressmen and he

is being influenced politically by some
-;f those men who are well-known to
m

MR. SPEAKER: It is again an in-
sinuation. (Interruption).

st @o HYo FAWI :
q & |

L idE 1 AC 4]

MR, SPEAKFER: Please put your
question. In a supplementary there
should not be any insinuation. What
we will get out of it is, we will only
lose time on other questions. With-
out insinuation, he should put the
question. Without bringing in some
party or somebody when it becomes
an insinuation he can put his supple-
mentary question.

SHRI S. M. BANERJJE: I did not
make any insinuation. Shri Ram
Ratan Gupta is a prominent member
of the Congress, I am only telling
him that in that case, Rs. 31 lakhs
was remitted. To repeated questions,
the hon. Minister of Finance, Shri
Morarji Desat, had promised in this
House that the case would be reopen-
ed, and it had been reopened. Why
in this case particular case of Ruia,—
they are helping the Congress—is
action not being taken to reopen the
case. (Interruption).

MR, SPEAKER: The question is,
why it should not be reopened.
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SHRI MORARJI DESAL: May I
3y that in the other case, it was &
question of writing off certain things
as irrecoverable. And then, when
other facts come to the notice that
there were some wrong transactions
which were not brought to the notice
of the Ministry, it could be reopened
under the law, because it was & _ques-
tion of being within 16 years. That
was why it was reopened. That
should prove the bona fides of the
Government, and the Government is
always willing to reopen it and it is
ready to reopen it if it is proper to
do so. In this case, it is not possible
to do so under the law, and still I am
saying that now recently a decision
has come, of an appellate tribunal,
that there have been some other tran-
sactions in this very case, We are
examining the law how it could be
reopened. And if it can be reopened,
it will be reopened.

SHRI UMANATH: From the hon.
Minister’s answer, it is obvious that
there has been Central intervention
in favour of this big business group
to which the company belongs. He
himself admitted that instructions
have been sent that while assessing
and investigating the records, no out-
sider should be called,—I have fol-
lowed it very closely,—and that the
officer must rely upon the figures
and accounts given by the company
itself. I would like to know why
this Central intervention was resorted
to and why reliance was placed on
the figures of the company and no
outsider should be called, and whe-
ther it is a fact that this particular
group which belongs to, and is, one
of the 75 big business companies de-
clared by the Monopolies Inquiry
Commission has made a substantial
contribution to the ruling party, the
Congress, and that was the reason
why this special Central intervention
was there, and (b). whether It is a
fact that—I am now bringing in a
serfous thing.

MR, SPEAKER: So, the other was
not serlous!
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SHRI UMANATH: It is more seri-
ous, I want to know whether it is
a fact that the Chairman of the Dir-
ect Taxes Board and some officials in
that Ministry had tried to bring pres-
sure on our Secretariat here not to
admit this question. I would like to
know specifically the answer to (a)
and (b).

SHRI MORARJI DESAI: There
has been no question of any pressure
being brought in not to allow this
question. The Ministry has never
said that this question should not he
answered: how could it ever arise?
These are all imaginary things which
the hon. Member is showing.

SHRI UMANATH: The Chairman
of the Direct Taxes Board. I have
specifically stated it.

SHRI MORARJI DESAI: I had
said that the Chairman of the Direct
Taxes Board had issued instructions
to the Special Commissioner to go
into this question and had transferred

the case to that Commissioner, be-
cause....

SHRI UMANATH: What 1Is the

reason for this special favour being
shown?

SHRI MORARJI DESAI:

It is not
a special favour,

.SH.'RI UMANATH: That an out-
sider should not be called.

SHRI MORARJI DESAI: That is
what the Commissioner did: the
Chairman of the Board of Direct
Taxes did not say that, (Interrup-

tion),
AN §eEr o wifs @
AT [ERT wifaR wY w X § ? gy aw
&Y et & g0 T ¥ forr 2 2
| ey fawd oot adiaw ag
PIATQEE? W W R g Q-
-fmgnnga'lvé‘ﬁswhaww#
BAUCSEREE A L B
§ T §fe qad @ s
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¥ owmr € AR owh ow®)
w e ¥ oY fear amar § e
q@ T warEt B 4gt 97T § 9IAT
T

it Hrorooi dard ¢ T E BN
Y g F 3 el g A€ AT
1 IX TET ST ATGAT ATA T TLE A1G
% WY 8% At et fiT T & g
FTCF &, AT &1 THHE BT TR
Tl F1 2T § 1 T, HAR AT T I
% & ) AT meew faar
mferat 39T 918 ¥ F AffT a8 9 A

grawar g fr a1 gore 7 far oy
T gg e ¥ A mrd ) gwE e
FZTET FY 1T T & |

Willingdon Hospital Workers’ . Union

*959, SHRI R. K. AMIN:

SHRI D. R. PARMAR:

SHRI P. N, SOLANKI:

SHRI ATAL BIHARI VAJ-
PAYEE:

SHRI KAMESHWAR SINGH:

SHRI RAM SEWAK YADAV:

SHRI MOHAN SWARUP:

SHRI KIKAR SINGH:

SHRI N. SREEKANTAN
NAIR:

SHRI NIHAL SINGH:

SHRI S. M. BANERJEE:

SHRI RAMACHANDRA J.
AMIN:

SHRI UMANATH:

Will the Minister of HEALTH,
FAMILY PLANNING AND URBAN
DEVELOPMENT be pleased to state:

(a) whether Government have re-
ceived any complaints from the
officials of the Willingdon Hospital
Workers' Union (Regd.) against some
high authorities of the Willingdon
Hospital management regarding the
rude behaviour towards some office-

bearers of the Hospital Workers”
Union; and





