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Fertlilxers Production in the Fourth
Flan

*i41. Bhri C, C. Demi: Wil the
Minister of Petroleum and Chemicals
be pleased to state-

(a) whether 1t 13 a fact that the
s manufacture target for the
Fourth Five Year Plan has been

considerably scaled down recently;
and

(b) i 50, the reasons which neces-
sitated such a decision?

The Minister of Planning, Petrolenm
and Chemicals and Social Welfare
(Shri Asoka Mehta): (a) No, sur.

(b) Does not arise

Shri C. C, Desai: May [ know whe-
ther the reduction 1n (he target is
caused by the fauure to utilise the
fertiiser industral licences and pe-
cause of the wrong policy or wrong
ideology followed by the previous
Minister of Petroleum and Chenucals?
Second'y, how many industrial licenc-
es for fertiliser production have been
gtven, what has happened tu *hem
and why they have not been utiliged?

Shri Asoka Mehta: I have pointed
out that there has been no reduction
in the target We have issued licences
to public sector projects and private
sector projects which when completed
wi'l give us a ferlihser preduction of
28 or 29 million tonnes of nitrogenous
fertilisers.

Shri C. C. Desai: What is the atti-
tude of Government {owards *he im-
portation of ammonia from the Persiam
Gulf installations oy ccun‘ries sbout
which the World Bank President was
so ingistent or anxious?

Shri Ascka Mehta: Government’s
policy has been clearly enuncisted
that nitrogenous fertilisers will have
to be produced in this country from
the naptha available in our country.
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Shri C, C. Desai: What about impor-
tation of ammonia?

Shri Asoka Mehta: Tha ques'ion

was: what is the policy? Will we al-
low import of aminonia? My reply
is, it will be basce upon indigencus
naptha. My reply is quite complete.

Shri C. C. Desai: There was no men-
tion of ammon:a in his reply,

Shri Asoka Mehta: Awmonia is
made out of naptlia. T have sa‘d that
we Will use indigenous ra v mesterials
for the purpose.

Shri C. C. Desai: Will you allow the
import of ammonia?

Shri Asoka Mehta: I have said al-
ready that the policy is to use indi-
genous raw material.
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Shri P, Venkatasubbaiak: In view
of the fact that the Third Plan re-
appraisal shows that the private sec-
tor has completely failed us in the
matter of production of chemical fer-
tilisers, are the Government introduc-
ing more fertiliser factorieg in the
public sector or entrusting more ferti-
liser production to the private sector
with all its consequences?

Shri Asoka Mehta: Government’s
policy, as has been stated very often,
is clear. We are pushing ahead with
our public-sector programme. The
projects licensed in the public sector
when completeq will give us about
1.6 million tons of nitrogen. The pri-
vate sector’s performance has alsg im-
proved considerably in the past few
months.

Shrimati Tarkeshwari Sinha: Ac-
cording to the papers, there is a
reassessment of the Fourth Plan and
an ex-member of the Planning Com-
mission, Dr. Rao, said that they were
preparing a hard-core plan. Is there
a possibility of reducing the target and
if so what is the position at the pre-
sent moment?

Shri Asoka Mehta: The target for
building up capacity has been 24
million tons. Not only is that target
kept but if the capacities that we
have licensed are completed, they will
give us a capacity of 2.9 million tons
by the end of the Plan. The ques-
tion is whether the necessary amount
of foreign exchange will be available
for the public sector plants and whe-
ther the private sector plants that
have been licensed will go ahead ac-
cording to schedule. These things
are being reviewed constantly, and if
at any time the House wants, I can
give the position as it exists on that
particular day.

Shri Swell: Is it a fact that last
year the Government offered certain
concessions to foreign companies for
investment in fertiliser production and
that these foreign companies had not
responded favourably to these con-
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cessions?  If so, in view of the Gov-
ernment's declared policy of self-
sufiicienty in food by 1971, how do
the Government propose to go gbout
1t?

Shri Asoka Mehta: 1 have just re-
plied to that question that we are
pushing ahead with our public-sector
programme.  The public-scetor pro-
jects that huve been licensed in the
fast vear  when completed wili
give us an additional production of
about 9-10  lakh tons. The private
scctor has also responded well. There
are a number of schemes which are
¢n the ground now and therc a-c
others which are being  considered
vy sortioustv, We axpeet that if all
the peanle or at least a majority of
them uwltimately come forvard  and
take up the work seriously, weo wil’
Bove o Ticen od capacily of about 4
miltion tons before lonag.

(S90S

Shri Inder J. Malhotra. Last ynar
ihe Government said that a fertiliser
team would visit the Uniteg States
ard some other countries. What has
been the outcome of that visit?

A forilliser tecam was sent last year
to the USA and some other countries
also.

Shiri Asek%a Mehta: Ap officers’ de-
Icration had gone to snme of the
ccunirics angd since then, a number
of serious enquiries are being made.
Some of the investors have already
taken out their licences and others
are carrving on discussions and nego-
tiations with us.
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Shri G. Viswar.athin: In the alloca-
ticn of fertilisers for "he various
States, would ({he  uUovernnieni take
inlo consideration i performance of
the various Sta‘e: and —obably and
possibly the a:eid  por cre of the
States?

Shri Ascka Melita: Lhe question of
allocation of fer hiszezs 1 with “he
Ministry of Food  «nd Agricuiture.
It is not with mo2.

Barauni and Namrup Fertilizer Plants

*142. Shri Yamuna Prasad Mandal:
Shri Ramachandca Ulaka:
Shri Dhuleshwar Mecna:
Shri Khagapaithi Pradhani:
Shri Heerji Bhai:

Will the Ministcr of Petroleum and
Chemicals be pleased to state:

(a) whether it is a fact that the
Fertilizers Corporation of India pro-
pose Lo ccmmenca {wo new projects at
Barauni and Namrup by 1970-71;

fhy if so. the production cxpacted
from each of them annually; and

(¢) the estimated cost of these (wo
projects?

The Minister of State in the Minis-
try of Petroleum and Chemicals andl
of Planning and Social Welfare (Shri
Raghn Ramaiah): (a) Two Projects.
one at Barauni and another at Nam-
rup (Expansion) will he put up by





